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COMPLAINT

Plaintiff, Board of County Commissioners of Boulder County, Colorado, alleges as
follows:
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INTRODUCTION

1. Defendants seek to construct massive oil and gas facilities on property that is
preserved and protected by a conservation easement. This lawsuit asks the Court to protect
Boulder County and its residents from development that violates the terms of that conservation
easement.

2. Boulder County purchased the conservation easement as a part of its conservation
easement program, which is an essential part of the County’s long-standing, multi-faceted
commitment to conservation through responsible stewardship.

3. As a reflection of the importance of land conservation, in 1993 County voters first
approved a county-wide sales and use tax to fund the acquisition and protection of open space
lands, including associated water and mineral rights. Voters have approved and extended this tax
and other open space taxes with similar provisions numerous times over the years (collectively
referred to as the “Open Space Tax”). These funds are uses as part of the conservation easement
program.

4, Through the conservation easement program, Boulder County contracts with
private land owners to place protective covenants over valuable properties to preserve the rural
character and function of unincorporated Boulder County by protecting, among other values,
open space and wildlife habitat, scenic values, agricultural and water resources, open space
character, wildlife habitat, and scenic qualities. In exchange for these limitations on
development that further these principles and values, private landowners receive monetary
compensation in the form of both cash and tax breaks.

5. Because conservation easements, by their nature, limit the use and development
of the land, Defendants have targeted those open, undeveloped lands as places in which they
wish to locate their industrial, for-profit oil and gas activities. Defendants have repeatedly
asserted that they have the right and ability to drill on conservation easement lands, and they
have negotiated an agreement with underlying private landowners that would result in violations
of the conservation easements.

PARTIES, JURISDICTION AND VENUE

6. Boulder County is a political subdivision of the State of Colorado and a body
politic and corporate. Plaintiff Board of County Commissioners of Boulder County (the
“County”), is the duly constituted governing body of Boulder County, and is authorized to sue
and be sued.

7. Defendant 8 North, LLC (“8 North”), is a Delaware limited liability company
registered in Colorado with principal offices at 370 17th Street, Suite 5300, Denver, Colorado. 8
North is authorized to conduct business in the State of Colorado and is a registered oil and gas
operator with the Colorado Oil and Gas Conservation Commission (the “COGCC”).
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8. Defendant Extraction Oil & Gas Inc. (“Extraction”) is a Delaware corporation
with principal offices at 370 17th Street, Suite 5300, Denver, Colorado. Extraction is authorized
to conduct business in the State of Colorado and is a registered oil and gas operator with the
COGCC. 8 North is a corporate subsidiary of Extraction.

9. Jurisdiction is proper in this Court as a court of general jurisdiction under the
Colorado Constitution and also under § 38-30.5-108, C.R.S.

10.  Venue is proper in this Court under C.R.C.P. 98(a) because the leases and
easement at issue and the rights and obligations subject to this action affect real property in
Boulder County.

GENERAL ALLEGATIONS

Background

11. In 1978, the Boulder County Planning Commission adopted the Boulder County
Comprehensive Plan (the “BCCP”), memorializing, in relevant part, Boulder County’s long-
standing commitment to land conservation. The BCCP prioritizes preservation of “the rural
character and function of the unincorporated area of Boulder County by protecting
environmental resources, agricultural uses, open spaces, vistas, and the distinction between urban
and rural areas of the county.” The BCCP guides all County land use activities.

12.  Through the Open Space Tax, County residents have raised over $400 million for
open space acquisition and preservation. Whenever possible, the County purchases mineral
rights along with the surface interests in a property, acquiring both for the purpose of
preservation and conservation.

13. In addition to purchasing land and minerals in fee for conservation, the County
acquires conservation easements over private property to preserve a variety of conservation
values, including agricultural uses, open space character, water resources, wildlife habitat and
scenic qualities.

14, On July 31, 2018, the COGCC approved a request from 8 North to establish a
2,720-acre drilling and spacing unit (the “DSU”) with COGCC Order No. 407-2518 and
approved 8 North’s request for a total of 32 wells for drilling in the DSU with COGCC Order
No. 407-2524. A map of the DSU is attached as Exhibit 1. The County objected to the DSU and
the number of wells. The COGCC Orders are now on appeal in Denver District Court Case No.
2018CVv033238.

15.  The County does not ask this Court to review the COGCC’s approval of the DSU

or well density. Rather, this action raises important contractual issues related to the
establishment of the DSU and the associated proposed oil and gas development.
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16.  Over 90% of the DSU area is located in Boulder County covering all of Sections
13, 14, 23, and 24 in Township 2 North, Range 69 West. The remaining fraction of the DSU is
located in Weld County, comprising half of Section 18 in Township 2 North, Range 68 West.
The County owns a significant portion of the land in the DSU as open space land and owns
conservation easements or other development restrictions over the majority of the remainder.
The County owns the minerals under much of its open space property, some of which are leased
for development with the County as successor lessor.

17. 8 North proposes to develop the entire DSU with 32 wells on one massive pad on
a property in the Weld County fraction of the DSU that is subject to a conservation easement
owned by Boulder County.

18.  The oil and gas development proposed by 8 North is part of a rapid increase in oil
and gas development in Colorado through hydraulic fracturing. Hydraulic fracturing did not
begin in earnest in Colorado until 2010. Seventy-two percent of all horizontal well permits in
Colorado were issued after 2007, with 36% of such permits issued in 2010 alone.

19. The proposed 8 North development represents a dramatic departure from
conventional oil and gas drilling activity and operations. Conventional oil and gas activity
involved vertical wells drilled close to the location of the resource. Oil and gas developed
through hydraulic fracturing and horizontal drilling can be accessed from wellheads located
miles away.

20. The location of large multi-well pads used for hydraulic fracturing on property
protected by a conservation easement would significantly and adversely impact the longstanding
County goals and policies aimed at protecting valued Boulder County open space, rural lands,
scenic vistas, and natural resources, as well as significantly impair the massive financial
investment County residents have made to support those goals.

The Pleasant View CE

21. Through a series of transactions in 2003 and 2004, the County purchased a
conservation easement from Pleasant View Farm, LLC, covering lands in Section 18, Township
2 North, Range 68 West, in Weld County and recorded in the Weld County real property records
at Reception No. 3221556. The easement was amended May 28, 2009 in a second recording in
Weld County at Reception No. 3625830 (as amended, the “Pleasant View CE”) attached as
Exhibit 2. The property subject to the Pleasant View CE is within the DSU.

22, Boulder County purchased the Pleasant View CE for $1,456,350.00 using Open
Space Tax funds and grant funds from the National Resources Conservation Service (“NRCS”),
an agency within the United States Department of Agriculture.

23.  The property subject to the Pleasant View CE (the “CE Property”) is a 145-acre
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parcel of agricultural land in the small portion of the DSU located within Weld County. This
parcel borders Boulder County along the Weld County line.

24.  The purpose of the Pleasant View CE, consistent with state statutes, are “to
preserve the Property for the protection of soils designated by the NRCS as Prime Farmland, and
agricultural uses, including farming and ranching activities, as well as to preserve the open space
character, water resources, wildlife habitat and scenic qualities of the Property (the
‘Conservation Values’).” See § 38-30.5-102, C.R.S. (defining “conservation easement in gross”
as “a right in the owner of the easement to prohibit or require a limitation upon . . . acts on or
with respect to a land or water area . . . appropriate to the retaining or maintaining of such land . .
. predominantly in a natural, scenic, or open condition, or for wildlife habitat, or for agricultural .
.. use or condition consistent with the protection of open land”).

25.  The Pleasant View CE also states that its intent is “to preserve the Property in its
present form and prevent further development on the Property” and one of the affirmative rights
conveyed to the County by the Pleasant View CE is “to preserve and protect in perpetuity the
Conservation Values of the Property.”

26. The County acquired the Pleasant View CE for the benefit of and partially with
funds paid by Boulder County residents.

27.  The County has continuously monitored and enforced the Pleasant View CE since
it was deeded to Boulder County in 2004.

28.  The CE Property is currently owned by Rinn Valley Farms, LLC, a Colorado
limited liability company (the “CE Property Owner”), which purchased the CE Property from
Pleasant View Farm, LLC, on December 8, 2017, subject to the Pleasant View CE.

29. The Pleasant View CE prohibits the “mining or extraction of ...oil, natural gas,
fuel, or any other mineral substance” except for any oil and gas leases which were in effect as of
the date of the CE.

The 1986 Oil and Gas Lease Relevant to the Pleasant View CE

30.  Only one oil and gas lease encumbered the CE Property when the Pleasant View
CE was conveyed to the County.

31.  On March 4, 1986 Ruth Opal Williams, Joe D. Meglemre, Bobetta Meglemre and
Edith Wannenberg granted an Oil and Gas Lease to Vessels Oil & Gas Company covering lands
in Section 18, Township 2 North, Range 68 West in Weld County and recorded in the Weld
County real estate records at Reception No. 02045895 (the “Pleasant View Lease”) attached as
Exhibit 3.

32. 8 North assumed the rights and is now the real party in interest of the rights set
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forth in the Pleasant View Lease.

33. The Pleasant View Lease permitted the lessee to drill and produce oil and gas
from the Leased Premises.

34.  The Pleasant View Lease defines the “Leased Premises” as Township 2 North,
Range 68 West, 6" P.M., Section 18: Lot 2 (76.01), E % SW % (All of the SW %), a total of
156.01 acres.

35. Other than the DSU recently established, which is currently under appeal, the
Pleasant View Lease has not been pooled or unitized with other leases or lands.

36. 8 North proposes to place all 32 wells approved in Order 407-2524 on the CE
Property to extract minerals from the entire 2,720-acre DSU, 90% of which is across the county
line in Boulder County.

37.  On June 19, 2018 the CE Property Owner and Extraction entered into an
Easement, Right-of-Way, and Surface Use Agreement recorded in the Weld County real property
records at Reception No. 4409021 (the “2018 SUA”) allowing for the 32-well pad proposed by 8
North to develop oil and gas. In entering into this agreement, Extraction worked in cooperation
and concert with 8 North.,

38. In the 2018 SUA, Extraction acknowledged the existence of the Pleasant View
CE.

39. The Pleasant View CE only allows for development permitted under the Pleasant
View Lease.

40.  The Pleasant View Lease only authorized the extraction of the minerals under the
CE Property.

41. By letter dated July 26, 2018, the County informed the CE Property Owner and 8
North that the 32-well pad is in violation of the Pleasant View CE. 8 North did not respond to
the letter.

42. 8 North’s proposed 32-well pad, utilizing two-mile horizontal wellbores to
conduct hydraulic fracturing under more than four square miles, is an intensive level and type of
oil and gas development requiring surface uses not contemplated by the Pleasant View Lease or
the Pleasant View CE.

43. Extraction’s execution of the 2018 SUA for the benefit of 8 North and 8 North’s
vigorous pursuit of its applications to the COGCC affirm its intent to locate such wells on the CE

property.

44.  The development intended with the 2018 SUA and the COGCC applications and
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orders threatens to interfere with, injure, impair and destroy the conservation values protected by
the Pleasant View CE.

45.  “Actual or threatened injury to or impairment of a conservation easement in gross
or the interest intended for protection by such easement may be prohibited or restrained by
injunctive relief granted by a court of competent jurisdiction in a proceeding initiated by the
grantor or by an owner of the easement.” § 38-30.5-108(2), C.R.S.

Mineral Leases affected by the DSU

46. Boulder County is the successor lessor of several mineral leases located in
Boulder County that are within the DSU. The leases prohibit the establishment of the DSU. The
COGCC’s approval of the DSU is currently under appeal; the County asks this Court to find that
8 North’s actions in seeking to establish and establishing the DSU breached the terms of several
leases.

47. On March 4, 1980, C. Denzel Henry and Kathy J. Henry granted an Oil and Gas
Lease to Buddy Baker, covering 130 acres in Section 24, Township 2 North, Range 69 West and
Section 19, Township 2 North, Range 68 West, in Boulder and Weld Counties and recorded in
the real property records of Boulder County at Reception No. 00388395 and in Weld County at
1819493 (the “Henry Lease”) attached as Exhibit 4.

48. The property and mineral rights identified in the Henry Lease are in the DSU.

49.  On February 28, 2001, the County purchased the property described in the Henry
Lease, together with the mineral rights that are subject to the Henry Lease. The County is the
successor lessor to the Henry Lease.

50.  The Henry Lease permits the lessee to pool or unitize the land described in the
lease, but it limits the size of such a unit to “the minimum size tract on which a well may be
drilled under laws, rules, or regulations in force at the time of such pooling or unitization.

51.  On March 19, 1982, the Sisters of St. Francis a/k/a Poor Sisters of St. Francis
Seraph granted an Oil and Gas Lease to Martin Exploration Management Corp., covering
portions of Section 14, Township 2 North, Range 69 West, in Boulder County and recorded in
the real property records of Boulder County at Reception No. 00489996 (the “St. Francis Lease”)
attached as Exhibit 5.

52.  On September 19, 2000, the County purchased the property described in the St.
Francis Lease, together with the mineral rights that are subject to the St. Francis Lease. The
County is the successor lessor to the St. Francis Lease.

53. The property and associated mineral rights identified in the St. Francis lease are in
the DSU.
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54.  The St. Francis Lease permits the lessee to pool or unitize the land described in
the lease, but it limits the size of such a unit to “the acreage prescribed or required in any Federal
or State law, order, rule or regulation for the drilling or operation of one well.

55.  On February 19, 1979, Denzel Hartshorn and Mildred C. Hartshorn granted an Qil
and Gas Lease to Vessels Oil & Gas Company, covering 120 acres in Section 24, Township 2
North, Range 69 West, in Boulder County and recorded in the real property records of Boulder
County at Reception No. 00323938 (the “Hartshorn Lease”) attached as Exhibit 6.

56. On January 18, 1995, the County purchased the property described in the
Hartshorn Lease, together with the mineral rights that are subject to the Hartshorn Lease. The
County is the successor lessor to the Hartshorn Lease.

57. The property and the mineral rights described in the Hartshorn lease are in the
DSU.

58.  The Hartshorn Lease permits the lessee to pool or unitize the land or leases in the
immediate vicinity of the land described in the lease, but it limits the size of such a unit to “the
minimum size tract on which a well may be drilled under laws, rules, or regulations in force at
the time of such pooling or unitization.

59. On March 5, 1980, Jean Brewbaker granted an Oil and Gas Lease to Buddy
Baker, covering 120 acres Section 24, Township 2 North, Range 69 West, in Boulder County
and recorded in the real property records of Boulder County at Reception No. 00387762 (the
“Brewbaker Lease”) attached as Exhibit 7.

60. On January 18, 1995, the County purchased the property described in the
Brewbaker Lease, together with the mineral rights that are subject to the Brewbaker Lease. The
County is the successor lessor to the Brewbaker Lease.

61.  The property and the mineral rights described in the Brewbaker lease are in the
DSU.

62. The Brewbaker Lease permits the lessee to pool or unitize the land in the
immediate vicinity of the land described in the lease, but it limits the size of such a unit to “the
minimum size tract on which a well may be drilled under laws, rules, or regulations in force at
the time of such pooling or unitization.

63.  On March 4, 1980, Jane Eastlack and Leon Eastlack granted an Oil and Gas Lease
to Buddy Baker, covering 80 acres in Section 24, Township 2 North, Range 69 West, in Boulder
County and recorded in the real property records of Boulder County at Reception No. 00387763
(the “Eastlack Lease™) attached as Exhibit 8.

257446.11



64. On January, 18, 1995, the County purchased the property described in the
Eastlack Lease, together with the mineral rights that are subject to the Eastlack Lease. The
County is the successor lessor to the Eastlack Lease.

65. The property and mineral rights identified in the Eastlack Lease are in the DSU.

66.  The Eastlack Lease permits the lessee to pool or unitize the land in the immediate
vicinity of the land described in the lease, but it limits the size of such a unit to “the minimum
size tract on which a well may be drilled under laws, rules, or regulations in force at the time of
such pooling or unitization.

67. On Mar 4, 1980, James L. Henry and Nadine H. Henry granted an Oil and Gas
Lease to Buddy Baker, covering 200 acres in Section 24, Township 2 North, Range 69 West, in
Boulder County and recorded in the real property records of Boulder County at Reception No.
00387761 (the “James Henry Lease”) attached as Exhibit 9.

68.  On January 18, 1995, the County purchased the property that is described in the
James Henry Lease, together with the mineral rights that are subject to the James Henry Lease.
The County is the successor lessor to the James Henry Lease.

69. The property and the mineral rights described in the James Henry lease are in the
DSU.

70.  The James Henry Lease permits the lessee to pool or unitize the land described in
the lease, but it limits the size of such a unit to “the minimum size tract on which a well may be
drilled under laws, rules, or regulations in force at the time of such pooling or unitization.

71. Pursuant to the terms of an Assignment, Bill of Sale and Conveyance dated June
1, 2015 and recorded in the real property records of Boulder County at Reception No. 03454428,
Extraction assigned its right, title and interest in the Henry Lease, St. Francis Lease, Hartshorn
Lease, Brewbaker Lease, Eastlack Lease, and James Henry Lease to 8 North. As a result, 8 North
is the successor lessee for the Henry Lease, St. Francis Lease, Hartshorn Lease, Brewbaker
Lease, Eastlack Lease, and James Henry Lease.

72. At the time the DSU was requested by 8 North and when it was approved by the
COGCC, two sources of law defined the “minimum size tract on which a well may be drilled.”

73. First, 8 34-60-116(2), C.R.S., stated “no drilling unit shall be smaller than the
maximum area that can be efficiently and economically drained by one well.”

74. Second, COGCC Order 407-1 established 80-acre drilling and spacing units for

the production of oil and gas and associated hydrocarbons from the Codell Formation and
COGCC Order 407-87 established 80-acre units for the Niobrara Formation, applying that
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spacing, emphasis added, “to a well drilled, completed or recompleted in . . . the underlying
lands described herein.”

75.  Thus, the minimum size tract on which one well could be drilled at the time 8
North sought to create the DSU, and the maximum size tract into which the cited leases could be
incorporated, was 80 acres.

76. 8 North was prohibited by the Henry Lease, St. Francis Lease, Hartshorn Lease,
Brewbaker Lease, Eastlack Lease, and James Henry Lease from requesting or establishing a
2,720-acre unit encompassing those lease areas.

77, By seeking to establish and establishing the DSU, 8 North violated the terms of
the Henry Lease, St. Francis Lease, Hartshorn Lease, Brewbaker Lease, Eastlack Lease, and
James Henry Lease.

78.  As aresult of 8 North’s breach of the Henry Lease, St. Francis Lease, Hartshorn
Lease, Brewbaker Lease, Eastlack Lease, or James Henry Lease, the leases are forfeit and no
longer in force or effect. All rights under the leases revert to the County.

FIRST CLAIM FOR RELIEF
(8 38-30.5-108(2), C.R.S., Injury or Impairment to a Conservation Easement—38
North and Extraction)

79.  The County incorporates the above allegations by reference.

80.  The 32-well pad proposed by 8 North on the CE Property, or any number of wells
that exceeds the number of wells necessary to extract the minerals under the CE Property, will
injure, impair and destroy the Conservation Values for which the Pleasant View CE was
purchased.

81.  The 32-well pad contemplated in the SUA, or any number of wells that exceeds
the number of wells necessary to extract the minerals under the CE Property, both threatens to
injure and impair and will injure and impair the Conservation Values for which the Pleasant
View CE was purchased.

82.  The Pleasant View CE prohibits the 32-well pad or any number of wells that
exceeds the number of wells necessary to extract the minerals under the CE Property.

83. The County’s property will suffer an injury to property interests protected by the
Pleasant View CE as a result of 8 North’s and Extraction’s actions.

SECOND CLAIM FOR RELIEF
(Intentional Interference with Contract—Extraction and 8 North)
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84.  The County incorporates the above allegations by reference.

85. The County has a valid contract with the CE Property Owner in the form of a
conservation easement in gross, the Pleasant View CE.

86. Extraction and 8 North are not parties to the Pleasant View CE.
87. Extraction and 8 North knew or should have known about the Pleasant View CE.

88.  The terms of the SUA violate the Pleasant View CE by allowing for oil and gas
development in excess of that allowed under the Pleasant View Lease.

89. Extraction and 8 North intended to induce the CE Property Owner to improperly
breach the Pleasant View CE.

90. Extraction and 8 North induced a breach of the Pleasant View CE by executing
the SUA with the CE Property Owner.

91.  The County has suffered and will suffer damage as a direct result of Extraction’s
actions.

THIRD CLAIM FOR RELIEF
(Breach of Contract, Henry Lease—8 North)

92.  The County incorporates the above allegations by reference.

93. 8 North is the successor lessee of the Henry Lease.

94. The County is the successor lessor of the Henry Lease.

95. 8 North breached the terms of the Henry Lease by establishing the DSU.

FOURTH CLAIM FOR RELIEF
(Breach of Contract, St. Francis Lease—8 North)

96. The County incorporates the above allegations by reference.

97. 8 North is the successor lessee of the St. Francis Lease.

98.  The County is the successor lessor of the St. Francis Lease.

99. 8 North breached the terms of the St. Francis Lease by establishing the DSU.

FIFTH CLAIM FOR RELIEF

11
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100.

101.

102.

103.

104.

105.

106.

107.

108.

109.

110.

111.

112.

113.

114.

(Breach of Contract, Brewbaker Lease—8 North)
The County incorporates the above allegations by reference.
8 North is the successor lessee of the Brewbaker Lease.
The County is the successor lessor of the Brewbaker Lease.
8 North breached the Brewbaker Lease by establishing the DSU.

SIXTH CLAIM FOR RELIEF
(Breach of Contract, Eastlack Lease—8 North)

The County incorporates the above allegations by reference.

8 North is the successor lessee of the Eastlack Lease.

The County is the successor lessor of the Eastlack Lease.

8 North breached the Eastlack Lease by establishing the DSU.

SEVENTH CLAIM FOR RELIEF
(Breach of Contract, James Henry Lease—8 North)

The County incorporates the above allegations by reference.

8 North is the successor lessee of the James Henry Lease.

The County is the successor lessor of the James Henry Lease.

8 North breached the James Henry Lease by establishing the DSU.

EIGHTH CLAIM FOR RELIEE
(Declaratory Judgment, Henry Lease—8 North)

The County incorporates the above allegations by reference.
The County and 8 North are the current parties to the Henry Lease.

An actual, current controversy exists between the parties regarding the application

of the pooling and unitization clause in the Henry Lease with respect to the DSU.

115.

The dispute between the parties involves the interpretation of the Henry Lease.

The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
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parties.

116. The County is entitled to declaratory judgment as provided for under § 13-51-101,
et. seg. and C.R.C.P. 57(b).

NINTH CLAIM FOR RELIEF
(Declaratory Judgment, St. Francis Lease—8 North)

117. The County incorporates the above allegations by reference.
118. The County and 8 North are the current parties to the St. Francis Lease.

119.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the St. Francis Lease with respect to the DSU.

120. The dispute between the parties involves the interpretation of the St. Francis
Lease. The dispute will be effectively resolved by the Court’s declaration of the respective rights
of the parties.

121. The County is entitled to declaratory judgment as provided for under § 13-51-101,
et. seg. and C.R.C.P. 57(b).

TENTH CLAIM FOR RELIEF
(Declaratory Judgment, Brewbaker Lease—8 North)

122. The County incorporates the above allegations by reference.
123. The County and 8 North are the current parties to the Brewbaker Lease.

124.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Brewbaker Lease with respect to the DSU.

125. The dispute between the parties involves the interpretation of the Brewbaker
Lease. The dispute will be effectively resolved by the Court’s declaration of the respective rights
of the parties.

126. The County is entitled to declaratory judgment as provided for under § 13-51-101,
et. seg. and C.R.C.P. 57(b).

ELEVENTH CLAIM FOR RELIEF
(Declaratory Judgment, Eastlack Lease—8 North)

127. The County incorporates the above allegations by reference.

13
257446.11



128. The County and 8 North are the current parties to the Eastlack Lease.

129.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Eastlack Lease with respect to the DSU.

130. The dispute between the parties involves the interpretation of the Eastlack Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

131. The County is entitled to declaratory judgment as provided for under § 13-51-101,
et. seg. and C.R.C.P. 57(b).

TWELFTH CLAIM FOR RELIEF
(Declaratory Judgment, James Henry Lease—8 North)

136. The County incorporates the above allegations by reference.
137. The County and 8 North are the current parties to the James Henry Lease.

138.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the James Henry Lease with respect to the DSU.

139. The dispute between the parties involves the interpretation of the James Henry
Lease. The dispute will be effectively resolved by the Court’s declaration of the respective rights
of the parties.

140. The County is entitled to declaratory judgment as provided for under § 13-51-101,
et. seg. and C.R.C.P. 57(b).

WHEREFORE, The County respectfully requests the Court to issue an order ruling as
follows:

A. That 8 North’s conduct and Extraction’s conduct constitutes threatened or actual
injury or impairment to the Pleasant View CE under § 38-30.5-108(2), C.R.S;

B. Enjoining 8 North and Extraction from developing a 32-well pad on the CE
Property under 8 38-30.5-108, C.R.S,;

C. That Extraction and 8 North intentionally interfered with the Pleasant View CE,
causing damages to the County;

D. That 8 North breached the terms of the Henry Lease and the Henry Lease is
thereby forfeit and no longer in force and effect and all rights under the Henry Lease revert to the
County;,
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E. That 8 North breached the terms of the St. Francis Lease and the St. Francis Lease
is thereby forfeit and no longer in force and effect and all rights under the St. Francis Lease
revert to the County;

F. That 8 North breached the terms of the Hartshorn Lease and the Hartshorn Lease
is thereby forfeit and no longer in force and effect and all rights under the Hartshorn Lease revert
to the County;

G. That 8 North breached the terms of the Brewbaker Lease and the Brewbaker
Lease is thereby forfeit and no longer in force and effect and all rights under the Brewbaker
Lease revert to the County;

H. That 8 North breached the terms of the Eastlack Lease and the Eastlack Lease is
thereby forfeit and no longer in force and effect and all rights under the Eastlack Lease revert to
the County;

I That 8 North breached the terms of the James Henry Lease and the James Henry
Lease is thereby forfeit and no longer in force and effect and all rights under the James Henry
Lease revert to the County;

J. Declaring that establishment of the DSU violates the terms of the Henry Lease
and the Henry Lease is thereby forfeit and no longer in force and effect and all rights under the
Henry Lease revert to the County;

K. Declaring that establishment of the DSU violates the terms of the St. Francis
Lease and the St. Francis Lease is thereby forfeit and no longer in force and effect and all rights
under the St. Francis Lease revert to the County;

L. Declaring that establishment of the DSU violates the terms of the Hartshorn Lease
and the Hartshorn Lease is thereby forfeit and no longer in force and effect and all rights under
the Hartshorn Lease revert to the County;

M. Declaring that establishment of the DSU violates the terms of the Brewbaker
Lease and the Brewbaker Lease is thereby forfeit and no longer in force and effect and all rights
under the Brewbaker Lease revert to the County;

N. Declaring that establishment of the DSU violates the terms of the Eastlack Lease
and the Eastlack Lease is thereby forfeit and no longer in force and effect and all rights under the
Eastlack Lease revert to the County;

0. Declaring that establishment of the DSU violates the terms of the James Henry
Lease and the James Henry Lease is thereby forfeit and no longer in force and effect and all
rights under the James Henry Lease revert to the County;

15
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P. Awarding the County damages, together with all applicable interest, as follows:
a. $300 plus costs and reasonable attorney fees as provided in § 38-42-105;

b. all other damages available under applicable law, in an amount to be proven at

trial; C.R.S.;
Q. Granting the County all recoverable fees and costs; and
R. For all such further relief the Court deems appropriate.

Boulder County demands a jury on all issues so triable.
DATED: September 25, 2018

BOULDER COUNTY ATTORNEY’S OFFICE

/s/David Hughes

David Hughes,

Deputy County Attorney
Katherine A. Burke,

Senior Assistant County Attorney
Catherine (“Trina”) Ruhland,
Senior Assistant County Attorney
Jasmine Rodenburg,

Assistant County Attorney

Attorneys for Plaintiff

16
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EXHIBIT 1

Boulder County Land Use Department

2045 13th Street, Boulder, CO 80302 303-441-3930 www.bouldercounty.org\lu

8North LLC Drilling & Spacing Order Application
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EXHIBIT"S
AMENDMENT TO DEED OF CONSERVATION EASEMENT IN GROSS

This Amendment to Deed of Conservation Easement in Gross (the “Amendment”) s
entered into this :é_df_day of Me—<h 2009, by and between Pleasant View Farm, LLC, a
Colorado limited liability company (“Grantor”) and the County of Boulder, a body corporate
and politic (“Grantee”).

RECITALS

A. Grantor is the owner of approximately 145.635 acres of agricultural land in Weld
County, Colorado more particularly described in Exhibit A attached hereto and incorporated
herein by reference (the “Property™).

B. The Property is encumbered by that certain Deed of Conservation Easement in
Gross dated the 10" day of September, 2004, and recorded on September 23, 2004 at Reception
Number 3221556 (the “Original Conservation Easement”).

C. Grantor and Grantee desire to amend the Original Conservation Easement to
remove the 0.078-acre portion of the Property, more particularly described in Exhibit B and
illustrated on Exhibit C, which exhibits are attached hereto and incorporated herein by reference
(the “2009 Weld County Parcel”) from being encumbered by the Conservation Easement to
enable Weld County, a body corporate and politic of the State of Colorado (“Weld County”) to
use the 2009 Weld County Parcel for road intersection improvements.

D. Grantor and Grantee further desire to amend the Original Conservation Easement
to allow Weld County to use temporarily the 0.056-acre portion of the Property, more particularly
described in Exhibit D, attached hereto and incorporated herein by reference, and illustrated on
Exhibit C (the “2009 Temporary Construction Parcel”) for construction of road improvements at
the intersection of County Line Road and Weld County 20.5 (the “Intersection Improvements”),
and to require Weld County to restore the 2009 Temporary Construction Parcel to its current use
and condition upon completion of the Intersection Improvements.

E. Paragraph 17 of the Original Conservation Easement requires the written consent
of any amendment to the Original Conservation Easement by the US Department of Agriculture’s
Natural Resources Conservation Service (“NRCS”). The NRCS has given written approval for
this Amendment, as evidenced by the letter attached hereto as Exhibit E and incorporated herein

by reference.

F. Grantor and Grantee have determined that this Amendment is consistent with the
conservation purposes of the Original Conservation Easement.

AGREEMENT

NOW THEREFORE, in consideration of the above recitals and the mutual covenants
contained herein, and for other good and valuable consideration, the receipt and sufliciency of

2989855
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which is hereby acknowledged, but subject to the terms and conditions more fully set forth
below Grantor and Grantee hereby agree as follows:

1. The 2009 Weld County Parcel is hereby excluded from the legal description of the
Property as described in Exhibit 1 of the Original Conservation Easement. - ‘
2. Weld County is hereby authorized to use temporarily the 2009 Temporary Construction

Parcel for making the Intersection Improvements; provided that Weld County shall restore the
2009 Temporary Construction Parcel to its current use and condition upon completion of the

Intersection Improvements.

3. NRCS’ written approval of this Amendment is evidenced by the letter attached hereto as
Exhibit E.

4. The remainder of the Original Conservation Easement is hereby ratified and confirmed,
and except as otherwise amended herein, the Original Conservation Easement shall remain.in full

force and effect.

5. This Amendment may be executed in one or more counterparts, each of which shall be
deemed an original, and such counterparts shall together constitute one and the same document.

~ IN WITNESS, WHEREOF, the parties have caused this instrument to be duly executed
this 5} dayof _Ma, ¢ 4 , 2009.

GRANTOR:
Pleasant View Farm, LLC, a Colorado limited

liability company

By: Dewd T ot .
ItS: /1/('"1" 1 Cr 7 <

STATE OF COLORADO )
) ss.

COUNTY OF BOULDER )

C The foregoing instrument wag acknowledged before me this ..~ W/Lday of
/7 (A0 / , 2009, by, 4/27/1 (( Ny {,/@m as /91, . %' of Pleasant
Vi@

\\\‘\{ ‘}‘Téﬁmw},LLC a Colmado limited liability cotfipany. Witness my hand and official seal.
oo ;,’/

\\\‘

$ s, .
?s;,ew, ©% D, —
: i E \f"/"’%j R
EMN % o i 5 IS Ne > S D A
AN YBLWY S § ; S
%o, PSS ,  Notary Public -
//,,////, OF ......... Q\E:\\ & ;‘/‘
’Cmmh‘nsqlon Expires: o/ / 3¢/ /N
p S/ L /L
S
2
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GRANTEE:

COUNTY OF BOULDER, a body corporate and

politic
g«v {
_J Ben Peariman, Chair
By: C/(/I/L(’K/"] : }’)//l/f( A

Cindy Domembo Vice Chair

By: (EXCOSED)

Will Toor, Commissioner

STATE OF COLORADO )
) ss.
COUNTY OF BOULDER )

The fau } -egoing Deed of Conservation Easement in Gross was acknowledged before me this

A AYidayof ‘Q\b‘(‘h\o\(\q 2009, by Ben Pearlman, Chair, and Cindy Domenico, Vice-
Chau Chair, and Will Toor, Comlﬁsfi'onel of the Board of County Commissioners of Boulder County.

e

Notary Public

My Commnsswn Explres 0610512631

My Commission Expires: g\\%) t)\b\)
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EXHIBIT 2
Legal Description

A PARCEL OF LAND LOCATED IN THE SOUTHWEST QUARTER (SW 1/4) OF SECTION 18,

|
PARCEL 1 : !
|
TOWNSHIP 2 NORTH, RANGE 68 WEST OF THE 6TH P.M., WELD COUNTY, COLORADO, ;
MORE PARTICULARLY DESCRIBED AS FOLLOWS: ,

COMMEN CING AT THE SOUTHWEST CORNER OF SAID SECTION 18; .

THENCE NORTH 88°02'43" EAST, ALONG THE SOUTH LINE OF SECTION 18,
A DISTANCE OF 30.02 FEET TO A POINT THAT IS THIRTY (30) FEET EAST OF THE WEST

SECTION LINE AND THE POINT OF BEGINNING;

THENCE NORTH 00°00°00" EAST, ALONG A LINE THAT IS THIRTY (30) FEET EAST OF AND
PARALLEL TO THE WEST SECTION LINE, A DISTANCE OF 1005.26 FEET;

THENCE NORTH 88°30"00" EAST, A DISTANCE OF 530.00 FEET;
THENCE NORTH 00°00'00" EAST, A DISTANCE OF 300.00 FEET;

THENCE NORTH 88°56'00" EAST, A DISTANCE OF 2035.82 FEET TO A POINT ON THE NORTH-
SOUTH CENTER SECTION LINE OF SECTION 18,

THENCE SOUTH 00°10'28" WEST, ALONG THE NORTH-SOUTH CENTER SECTION LINE, A
DISTAMCE OF 1269.62 FEET TO THE SOUTH QUARTER CORNER OF SECTION 18;

THENCE SOUTH 88°02'43" WEST, ALONG THE SOUTH LINE OF SECTION 18, A DISTANCE OF
2562.91 FEET TO A POINT THAT IS THIRTY (30) FEET EAST OF THE WEST LINE OF SECTION

18 AND THE POINT OF BEGINNING.

TOGETHER WITH

PARCEL 2

A PARCEL OF LAND LOCATED IN THE SOUTHWEST QUARTER (SW 1/4) OF SECTION 18,
TOWNSHIP 2 NORTH, RANGE 68 WEST OF THE 6TH P.M., WELD COUNTY, COLORADO,

MORE PARTICULARLY DESCRIBED AS FOLLOWS:
COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 18;

THENCE NORTH 88°02'43" EAST, ALONG THE SOUTH LINE OF SECTION 18,
A DISTANCE OF 30.02 FEET TO A POINT THAT 1S THIRTY (30) FEET EAST OF THE WEST

SECTION LINE;

THENCE NORTH 00°00'00" EAST, ALONG A LINE THAT IS THIRTY (30) FEET EAST OF AND
PARALLEL TO THE WEST SECTION LINE, A DISTANCE OF 1005.26 FEET;

THENCE NORTH 88°30'00" EAST, A DISTANCE OF 530.00 FEET;

THENCE NORTH 00°00'00" EAST, A DISTANCE OF 300.00 FEET TO THE POINT OF BEGINNING;

THENCE CONTINUING NORTH 00°00'00" EAST, A DISTANCE OF 360.00 FEET;

24




2989855

Page: 5 of 10
04/03/2009 04:16P
D 0.00

3625830 05/28/2009° 09:13A Weld County, CO
5 of 10 R 51.00 D 0.00 Steve Moreno Clerk & Resorder

D OO O RO O ™ R Ul |||

. Boulder County Clerk, CO AMEND

i

00

i
I
)
i

i
[

THENCE SOUTH 88°30'00" WEST, A DISTANCE OF 530.00 FEET TO A POINT THAT IS THIRTY
(30) FEET EAST OF THE WEST SECTION LINE;

THENCE NORTH 00°00'00" EAST, ALONG A LINE THAT IS THIRTY (30) FEET EAST OF AND
PARALLEL TO THE WEST SECTION LINE, A DISTANCE OF 540.00 FEET;

THENCE NORTH 88°56'00" EAST, A DISTANCE OF 2568.46 FEET TO A POINT ON THE NORTH-
SOUTH CENTER SECTION LINE;

THENCE SOUTH 00°1028" WEST, ALONG THE NORTH-SOUTH CENTER SECTION LINE, A
DISTANCE OF 896.05 FEET TO A POINT THAT IS NORTH 00°1028" EAST, A DISTANCE OF f
1269.62 FEET FROM THE SOUTH QUARTER CORNER OF SAID SECT ION 18; |

THENCE SOUTH 88°56'00" WEST, A DISTANCE OF 2035.82 FEET TO THE POINT OF
BEGINNING.

TOGETHER WITH

PARCEL 3

A PARCEL OF LAND LOCATED IN THE SOUTHWEST QUARTER (SW 1/4) OF SECTION 18,
TOWNSHIP 2 NORTH, RANGE 68 WEST OF THE 6TH P.M., WELD COUNTY, COLORADO,

MORE PARTICULARLY DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHWEST CORNER OF SAID SECTION 18;

THENCE NORTH 88°02'43" EAST, ALONG THE SOUTi{ LINE OF SECTION 18,
A DISTANCE OF 30.02 FEET TO A POINT THAT IS THIRTY (30) FEET EAST OF THE WEST

SECTION LINE;

THENCE NORTH 00°00'00" EAST, ALONG A LINE THAT IS THIRTY (30) FEET EAST OF AND
PARALLEL TO THE WEST SECTION LINE, A DISTANCE OF 1005.26 FEET;

THENCE NORTH 88°30'00" EAST, A DISTANCE OF 530.00 FEET;

THENCE NORTH 00°00'00" EAST, A DISTANCE OF 660.00 FEET;

THENCE SOUTH-88°30'00" WEST, A DISTANCE OF 530.00 FEET TO A POINT THAT IS THIRTY
(30) FEET EAST OF THE WEST SECTION LINE;

THENCE NORTH 00°00'00" EAST, ALONG A LINE THAT IS THIRTY (30) FEET EAST OF AND
PARALLEL TO THE WEST SECTION LINE, A DISTANCE OF 540.00 FEET TO THE POINT OF ]

BEGINNING:;

THENCE NORTH 88°56'00" EAST, A DISTANCE OF 2568.46 FEET TO A POINT ON THE NORTH-
SOUTH CENTER SECTION LINE;

THENCE NORTH 00°1028" EAST, ALONG THE NORTH-SOUTH CENTER SECTION LINE, A
DISTANCE OF 433.25 FEET TO A POINT THAT IS THIRTY (30) FEET SOUTH OF THE EAST-

WEST CENTER SECTION LINE;

THENCE SOUTH 88°30'51" WEST, ALONG A LINE THAT IS THIRTY (30) FEET SOUTH OF AND
PARALLEL TO THE EAST-WEST CENTER SECTION LINE, A DISTANCE OF 2570.20 FEET TO A
POINT THAT IS THIRTY (30) FEET EAST OF THE WEST SECTION LINE;

2-5
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THENCE SOUTH 00°00'00" WEST. ALONG A LINE THAT IS THIRTY (30) FEET EAST OF AND
PARALLEL TO THE WEST SECTION LINE, A DISTANCE OF 414.42 FEET TO THE POINT OF

BEGINNING.

Together with a 50% undivided interest in 20 units of the Northern Colorado
Water Conservancy District, {8 shares of Liggett Ditch and Reservoir Company and 9
shares of Six Mile No. 2 Reservoir Company.

2989855
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EXHIBIT- B SW 1/4, SIB-T2N-R68W

LEGAL DESCRIPTION

RIGHT OF WAY

A PARCEL OF LAND, LOCATED IN THE SOUTHWEST ONE-QUARTER OF SECTION 18, TOWNSHIP 2 NORTH,
RANGE 68 WEST OF THE SIXTH PRINCIPAL MERIDIAN, COUNTY OF WELD, STATE OF COLORADO, AND BEING
A PORTION OF LOT C OF RECORDED EXEMPTION NO. 1313-18-3 RE-3511, AS FILED IN THE WELD :
COUNTY CLERK AND RECORDERS OFFICE UNDER RECEPTION NO. 3060859 AND BEING MORE PARTICULARLY

DESCRIBED AS FOLLOWS:

AT THE WEST QUARTER CORNER OF SECTION 18, TOWNSHIP 2 NORTH, RANGE 68 WEST AND
BEING A 2 1/2" ALUMINUM CAP STAMPED A.M. HASCALL LS#23500 AND IS BASED ON A GRID BEARING OF
THE NORTH LINE OF THE SAID SOUTHWEST QUARTER AS BEARING NORTH 88'10°29" EAST A DISTANCE OF
2600.21 FEET TO THE CENTER QUARTER CORNER OF SAID SECTION, BEING A #6 REBAR WITH A 2 1/2”
ALUMINUM CAP STAMPED GREENHORN & O'MARA PLS#23501.

THENCE NORTH 88 10'29" EAST A DISTANCE OF 29.23 FEET ALONG THE NORTH LINE OF THE SOUTHWEST

QUARTER;
THENCE DEPARTING SAID NORTH LINE SOUTH 01°49'31" EAST A DISTANCE OF 30.00 FEET TO A POINT ON
THE EXISTING SOUTHERLY RIGHT—OF—WAY LINE OF WELD COUNTY ROAD 20.5 ALSO BEING THE POINT _OF

BEGINNING:
THENCE NORTH 88°10'20" EAST A DISTANCE OF 140.15 FEET ALONG SAID SOUTHERLY RIGHT~OF ~WAY LINE;
THENCE DEPARTING SAID RIGHT—OF—WAY LINE SOUTH 73'46'23" WEST A DISTANCE OF 117.94 FEET,

THENCE SOUTH 37°44°10” WEST A DISTANCE OF 26.46 FEET;
THENCE SOUTH 05'01°48" WEST A DISTANCE OF 110.58 FEET TO A POINT ON THE EASTERLY RIGHT-OFf -

WAY LINE OF WELD COUNTY ROAD 1;
THENCE NORTH 00°20'22" WEST A DISTANCE OF 159.57 FEET ALONG SAID EASTERLY RIGHT~OF ~WAY LINE

TO THE POINT OF BEGINNING,
SAID PARCEL CONTAINS 3392.6 SQ. FT. MORE OR LESS.

THE ABOVE DESCRIPTION WAS PREPARED BY LEON W. SIEVERS, RIGHT OF WAY AGENT AND SURVEYOR IN
AND FOR WELD COUNTY, COLORADO AND IS BASED ON INFORMATION OBTAINED BY AN ACTUAL FIELD

SURVEY.

LEON W. SIEVERS

PLS 23520
WELD COUNTY PUBLIC WORKS
RIGHT-OF-WAY ACQUISITION DEPARTMENT

WELD COUNTY ROAD 205 & 1

PLEBASANT VIEW, L1C INTERSECTION IMPROVEMENT
WCR 205 & WCR 1 PROJECT: RC42 SCALE;
WELD COUNTY, COLORADO % x
COLORADO | |pAT® SEPT. 2, 2008 Imwu g ISHEET. Lof3
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EXHIBIT-C

SW I/4 SI8-T2N-R68W

NW COR SEC 18

FOUND 2" ALUM CAP

N RANGE BOX STAMPED
PETER A. BRYANT
PLSH20673

C 1/4 COR SEC 18
FOUND 6 REB W/2~1/2

ALUM CAP IN RANGE BOX )

NOO ‘H TT"W 2638.80'

EXISTHO
ASPHALT

ACQUIRED
3392.6 sf.

AN

3]
§
v

L

LB

\- TEMPORARY

CONSTRUCTION
EASEMENT
2418.9 sf.

\x P.0.B.(1¢E)

A S00'20'22°E

SW COR SEC 18
FOUND 2" ALUM CAP 8
IN RANGE BOX STAMPED g
PLS#14070 — 1994 i

]

- - - g s WSED OREENHORN &
O'MARA INC. PLS§23501
| 1998
P.0.C.
¥ N881029E 360321_ O - —ég“‘ — e — .\/\—E- -
W 1/4 COR SEC 18 - ashNG ,
FOUND #6 REB W/2-1/2 # R 25 EseALT
ALUM CAP IN RANGE BOX ™~ S —P.0.B.(RowW)
STAMPED A.M. HASCALL - - -
PLSY23500 ~ 1996 §

RIGHT—OF —WAY

PLEASANT VIEW, LLC
RECP#3221556
LOT-C/RE-3511

LINE TABLE

1] SOUras'3"E | 30.00°
(2| N8s1029"E | 140,15
13| s7346'23"W | 117.94'
L4 | s3744'10"W | 26.46'
L5 | s0501'48"W | 110.58'
L6 | NOD20'227W | 159,57
L7 | N37°4410"E 15.65’
(8| soo=0'22"t | 158.77'
9| sag3g'3s™w | 20.00°
L10| Nooz0'22"w | 36.36'

NOTE: THIS EXHIBIT MAP DOES NOT REPRESENT A
MONUMENTED LAND SURVEY OR LAND SURVEY PLAT.
IT IS INTENDED TO ILLUSTRATE THE ATTACHED LEGAL
DESCRIPTION ONLY.

RIGHT-OF-WAY ACQUISITION WELD COUNTY PUBLIC WORKS
TEMPORARY CONSTRUCTION BASEMENT DEPAR
WELD COUNTY ROAD 20.5 & 1
PLEASANT VIEW, LLC INTERSECTION IMPROVEMENT
WCR.20.5 & WCR 1 PROKCT: ot AL s
WELD COUNTY, COLORADO COLOR ADO. TE DRAWN BY:
SEPT.2,2008 | * yam YT 3013

2-8
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EXHIBIT-D SW I/4 SIB-T2N-R6BW

LEGAL DESCRIPTION

TEMPORARY CONSTRUCIION EASEMENT

A PARCEL OF LAND, LOCATED IN THE SOUTHWEST ONE—QUARTER OF SECTION 18, TOWNSHIP 2 NORTH,
RANGE 68 WEST OF THE SIXTH PRINCIPAL MERIDIAN, COUNTY OF WELD, STATE OF COLORADO, AND BEING
A PORTION OF LOT C OF RECORDED EXEMPTION NO. 1313-18-3 RE-3511, AS FILED IN THE WELD
COUNTY CLERK AND RECORDERS OFFICE UNDER RECEPTION NO. 3060859 AND BEING MORE PARTICULARLY

DESCRIBED AS FOLLOWS:

AT THE WEST QUARTER CORNER OF SECTION 1B, TOWNSHIP 2 NORTH, RANGE 68 WEST AND
BEING A 2 1/2" ALUMINUM CAP STAMPED AM. HASCALL LS#23500 AND IS BASED ON A GRID BEARING
OF THE NORTH LINE OF THE SAID SOUTHWEST QUARTER AS BEARING NORTH 88'10°29" EAST A DISTANCE
OF 2600.21 FEET TO THE CENTER QUARTER CORNER OF SAID SECTION, BEING A #6 REBAR WITH A 2
1/2" ALUMINUM CAP STAMPED GREENHORN & O'MARA PLS#23501.

THENGE NORTH 88°10°29" EAST A DISTANCE OF 29.23 FEET ALONG THE NORTH LINE OF THE SOQUTHWEST

QUARTER;

THENCE DEPARTING SAID NORTH LINE SOUTH 01°49°31" EAST A DISTANCE OF 30.00 FEET TO A POINT
INTERSECTING THE EXISTING SOUTHERLY RIGHT~OF~WAY LINE OF WELD COUNTY ROAD 20.5 AND THE
EXISTING EASTERLY RIGHT—OF~WAY LINE OF WELD COUNTY ROAD 1; -

THENCE SOUTH 00'20'22" EAST A DISTANCE OF 158,57 FEET ALONG SAID EASTERLY RIGHT—OF~WAY LINE

TO THE POINT OF BEGINNING:

THENCE DEPARTING SAID EASTERLY RIGHT—OF—WAY LINE NORTH 05°01'48" EAST A DISTANCE OF 110.58

FEET;

THENCE NORTH 37°44'10" EAST A DISTANCE OF 15.65 FEET;

THENCE SOUTH 00°20'22" EAST A DISTANCE OF 158.77 FEET, .

THENCE SOUTH 89°39°38" WEST A DISTANCE OF 20.00° FEET TO A POINT ON THE EASTERLY RIGHT—Of -
WAY LINE OF WELD COUNTY ROAD 1;

THENCE NORTH 00°20'22" WEST A DISTANCE OF 36.36 FEET ALONG SAID EASTERLY RIGHT—OF-WAY LINE

TO THE PQINT OF BEGINNING,
SAID PARCEL CONTAINS 2418.9 SQ. FT. MORE OR LESS.

THE ABOVE DESCRIPTION WAS PREPARED BY LEON W. SIEVERS, RIGHT OF WAY AGENT AND SURVEYOR IN
AND FOR WELD COUNTY, COLORADO AND IS BASED ON INFORMATION OBTAINED BY AN ACTUAL FIELD

SURVEY,

LEON W. SIEVERS
PLS 23520

WELD COUNTY PUBLIC WORKS
TEMPORARY CONSTRUCTION RASEMENT DEPARTMENT
' WELD COUNTY ROAD 20.5 & 1
PLEASANT VIEW, LLC INTERSECTION IMPRO'
WCR 205 & WCR 1 PROJECT: RCA2 TSCALE;
WELD COUNTY, COLORADO g i :
COLORADO | oaTE SEPT. 2, 2008 lmwu Crg— lsnrfr. 2ot3
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Janis Whisman, Conservation Easement Program Manager
Boulder County Parks & Open Space Department

5201 St. Vrain Road

Longmont, CO 80503

Dear Ms. Whisman:

Our Office of General Counsel (OGC) attorney has reviewed the documents you sent related to
Weld County’s intent to acquire right-of-way for improvements to be made at the intersection of
County Line Road and Weld County Road 20.5. He has no objection to it and doesn’t believe it
would be reasonable to require formal litigation on the matter. OGC concurred with the
proposed sale of the easement area to Weld County iri lieu of formal condemnation and did not
provide an opinion on the proposed method of compensation for the right-of-way acreage. Since
it is only 0.078 acre, the Natural Resources Conservation Service (NRCS) agrees that conducting
an appraisal would be unreasonable.

When the sale is accomplished and you have received the proceeds, please forward a check made
out to USDA-NRCS for the USA’s 50 percent share along with the easement amendment that
reflects the revised area.

Payment can be sent to:

Tim Carney, Assistant State Conservationist for Programs
USDA — NRCS

655 Parfet Street, Room E200C

Lakewood, CO 80215

If you have questions, please contact Gary Finstad, Easements Coordinator, at
(720) 544-2820.

Sincerely,
YA /\%/Z\

ALLEN GREEN
State Conservationist

ce:
Tim Carney, Assistant State Conservationist for Programs, NRCS, Lakewood, CO
Gary Finstad, Easements Coordinator, NRCS, Lakewood, CO

Helping People Help the Land

An Equal Opportunity Employer and Provider
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i3 iy 0 MR 1380 VEXHIBIT 4
o 3899 D fiz:, 6

X as
: Stole of Colorado, Wald County Curk & Bocorder

A iRy, | C vt OIL AND GAS LEASE  ywline factrenic G

(= . 'THPIS AGREEMENT, Entered inte this the_._ﬁ:h____ day of __March 10 AN
2 briween G, Dpnzel Henry and Kathy J. Henry, ausband and wife

! 8555 North East County Line Road

: l Longmont, CO 80501 hereinaiter eadled lessor,
-l and Buddy Baker, 1429 Larimer, Denver, CO 80202 hareinatier satled lvssee, does witness:
EC\ 1. That.nor, for and in consideration of the sum of

“&‘W Doillars in hard pald and of the covenants and agreements
hersinaMer contau~d 10 be performed Dy Lhe lewsse, haa this dav granted, leashd, afd Jet and by these precents does hereby grant, leass, pid 1ot exchye
sively unto the lessco the hrreinafter described land, aud with the Fight 1o unitias this lease or any part thereof with other oil and gan leanes ne 10 all or
2  any part of the lana, covered thereby an hereinalter provided, for the purpose of carvying on grolegical, geophyaicel and other eapluratory work, in-
cluding core drilling, an? the drilling, mining, and operating for, producing, and saving all of the oil, gan, casinghoad gas, casinghead gasline and a1l other
gascs and their respesilvu constituent vapars, and for constructing rosds, laying pips Lnes, bujldjn g (unilts, stoting ail, bullding pawer atations. letephonr
lints and other structurés thereon necemary or convenient for the rconomical aperstion of gld |lsnd alane ar conjointly with nelghboring lands, o
produce, cave, take care of, uxd manufaciure all of such subsianees. and for housing and boarding employeer, anid tract of land with suy reversionary

©  vighte therein belng situnted in the Qounty of —~Wald ard _RBoulder

sueot _____Colorade , and deszribed as follows:

s 1A WY

2.09Pm OnMAR 201980

TOWNSHIP 2North-KANCE 69West  Recordes

w Seotion Tor Womh et 388395

e aption N, ..vu........ Charlatte Houston, Boulder County Recordar
TOWNSHIP 2Nor th—RANGE 68Wast
Section 19:  NahNWl, NiNhSNMNWL (North 50 acres WiNwh)

Ses Addendum attached heretn snd made a part of |, .0 130,00 o more or less.

(‘E'i T2, Ith .JM&.ME?&.‘. whadl remmadn i full fovee for o Lerm of .J:HEEE__PJ_ yaars [rom thiu date, and u long thereafisr as ofl
i

or gas, or either of them, i1 produced from maid laad (or from lands with which saidl land |s eongnldaied ) or the [} ars haing deveioped or operated.
n detation of the p he a0 Jome covenate and agees:
ere To deliver ta the cradit of lessor,
:E: produced and mved from the leased premises,
= 4. The lesseo shall monthly pay lemor us reyalty »n

e &f cost. in the vive llhe t¢ which v sice may conneet hiz wolls, the equsl part of all all

L uy e urk from sach well 1/hare gav only is found { the procesds if sold

at the well, or If markeisd by lesses off the leased premives, aan -f {ts maarket valug al the well. Thellessae shall pay the lensar: (a) eme-
1 5 Arniginibidesdd, 0l Uiy fraiters vecoioed by tie losse from Uw siy ul onmntingo vas, proavasd from any ol wall: (b of the vatue, ut the

wmouil of Lthe well, computed. at the provalling market price, of the caslngliond gas, pruguest frow any of! well abd used by [isee off Lhg tenssd Dremises
et anY purposc OF Used on the leased Dramises by Lae lessee for purposes other than the development and operation thereof. Lessor shall have Lhe privi-
eyt 81 hiz own risk and expense of using ges Irom any gas well on said land for sioves end Ingide Liants in the prinelpal dwelllng located on the 1oascd
Pzemises by making his own connections thurete.

Whers gas from a well or wells, capabie of producing gas only, le not sold or used for & perivd of nhe vesr, I¢sser shsll pay or tander an royaity,

an amount equal to the delay rontal as provided in paragraph (5) hereo!, payable annually on the anpiverssry date of this lesse foliowing the end of each

wich year during witich nuch kas is not 30k or used, and while said royalty (s 30 psld or wendsred this leass shall be held a3 n oroducing properly under
paragruph numbeted two heteaf,

8, If opezations for the drilling of & wall for 3il or gas ave not commenced on sald Jand on or bafore the dth_ cavot Maxeh |
19 81 , this Iease shall terminate as to both partien, unless the leasee shall an or before sald dute pay or lender 1o the lessor or for the lessor’s credit In
e First National Bank 3t _LODgment, CO or i . which Bank and ita

ty
successors e the Jeasor's ageni and shall continue sn the depository of ary and all sums payable Uniier (hly Jrase regerdiess of changes of ownership In

mald land or Ly the ol and ks 0f 13 the rentals 1o sectce horeundor, the sum af -nﬂLml?d...Lhi%__uolhn. which shadl cperate s
a rentsl and cover the priviiede of dolerring the rommancement of aperations for drilitng Ter o periol one year, in ke manner and upan hike
PAYmMEnty OF tonders the t of tione for drilling may further be deferred for Itke period bvely, All {3 or tendars may be
mude by cher  ur drafl of letses o iry smsignies thereof, malled or dulivered on or beforo Lhe rental payin: te, either diywel to leagor O nealgne of 10
sald deposltiny benk, and [t is undersiood and a) d that the considerstion Lt peclied hereln, the down payr t, 2overa not only (he privilegs granted
in the date when saidl first rental io payable as aforesaid, but aiso the Jessee’s oplion of extanding that perlod an aforessid and any and all olher rights
conferyed, Legave may st any time execuls and deliver to Lessor, or place of record, a reluase or releasss covering any portien or portions of the above
deactibed piemises and thereby mimrender thiv lesse a3 to such portion or porHons and b - relleved of atl obllgations &s Lo the sereags susrendered, and
thereafter the rentals payable hereunder shall be reduced in the proportion that the ncreage rovered hereon i rediced by said relense or relenses,

6.  Should the first well drifled on the above described lantd He a dry hode, then, and in that evant, if 2 second woll la not commenced o aid land
withln, iwel.e taonths [rom expiratlon of the laal rental perlod for which rental has been pald, this loase shall lerminate as 1o bath wartes, unless the
leasew oa Cr before the expiration of sajd (welve mopths shall reaume the payment of rentals in the seme amount and in the same manner as herelnbefore
provided. And It [s agreed that wpon the resumptlon of the payment of rentals, as ubove provided, that the [ast proceding puragraph herenl, governing the
payment uf rentals snd the effect thereol shall cantinue in fores judt as though thete had been Ao Interruptian In the rentsl poymenta, .

7. M 3aid lessor owns a loas interest in the above diw ibad land than the entire and undivided fee timple catate theroln, then the royaliles snd i
rentols hereln provided shall be paid the lessor only in the pruporiion which hisinterest bears to Lhe whole and undivided fee. However, such tental shall
be inen-ased &l the next succer ding reria! annlversaty after an. reverslon oecure to cover the Intereat so acgulred.

8. The loasce shatl have the right, (o use, free of cost, gua, oll and wate! found on satd land for its operatluns thereon, excepl waler from the wells
©of the tussor, When requires by lessor, ihe loasee shall bury i pipe lines bulow plow depth and shabl pay for damage enused by its operations to growing

[ crops on ssld land, No well shall be drilled nearer than 200 feat {o tic houss of barn now on said premise: without written consent of Lthe lexsor. Lessee
shall have the right at any trie during, or after the explration of. this itase 10 remove 21l machinery, fixtures, houses, hulidings and other structures placed
of said premises, Including tue right te draw and romave all casing. Lessee agrees, upon the completion of eny test as a dry holo or upon ihe abandonment
of uny producing well. t¢ reitore the premises 1o their original contour es near ss practicable and to remave &) installath within a bie time,

. 1 the astate of clihor parly horelo i assigned (and the privilege of asdigning in whole or in part 11 expremly allowsd), the covenants heren! shall
extend tu the helra, devisees, executors, sdminist 1, and awigns. but no change of ownership In tire Iand or in the rentals or rovalties or any
sur di » under this lease nhull be binding on the lessee untll It has been fumizhed with either the orlglnal recorded instrument of conveyance or a duly
certltied copy thersol or m certlfied copy of the will of any deceaxed owner and of the probate thereof, or cortified copy of the procecdings showing
appeintment of an rdminist-ator for tie estate of any deceased owner, whichaver ls appropriste, Wwaether with sli original recorded Instruments of con-
veyanes or duly certifivd coples therea! necessary in showing 2 complute =haln of Litie back to lewor to the full interent claimed, and &l advence pay-
tients of rentals made hercunder belore receipt of mid docwmnents shall be binding on any direet or indirect susignes, graniee, dr.lses, admluistrator,
executor, ot helr of lesser,

10. It iz hereby agreed that ln the event Lhis Jense shall be ssulgned &6 tu o past or »e to purts of the sbove described land and the holder or owner
uf sny such part or parts dall meke default in the payment of thie pioportionate part of the rant due from him or them, auch default shall not aperate Lo
defeat or affect {8ls lesse ineofar 3 14 covers u part of satd [and,upon which tke 'cases ur any astlgnee hereof sball meke duc payment of said rentals,

11. Lessor hereby warrants and agrees to dufend the title to it lind boreln deseribed and agrees thal the lcisce, ai (43 opilon, may pay and dig
charge In svhole 9r in Jurt any laxes, morigages, o7 other hens exinting, levied, oz assewsed on or againg the above dercribed lands snd, in evont il exvreluay .
wuch aptlon, it shall he subtogated to the rights of any holder or holders thereof and may reimburse itslf by applying to the discharge of any such mort- .
gage, tax or cther ller, any royalty or rentials zeeruing hereunder. !

13. Notwithstanding saything in Lhin I v contained tr ‘te contrary, it in expremly agreed that If lessec shall commence apeeations fof drilling at :
any time while this teave Ls la force, this k3. shull remain ia force and ita terma shall eoniinue so Jong as such operations are proseguted and, i profduc
tion re, frors, then a3 long us produciion continues, - .

Il « ilun the primary term of this leass, produc.on on the 1*ased premises shall cesso from any causs, thia leaso shall ot terminate providsd
operations (o1 the driiling of  weil shall be commencwt before of ON the neal envuing rentsl paying data: or, provided leusce begins or resumes the pay-
ment of rentsls in the L hereinbetors pravided, §f, after the « kniration of the primary term of this lease. predustion on the lensed
premisen shejl cease from any cause, this lease shall nol terminuts provided lesses Tervmaos operations fos te-wotking or drilling & well within sixts (90)
ﬂl)’; !rtulm luehJunllnn arid this jesse shall remaitn in force duting the prosecution of such cperstions and, If produstion results therelorm, then as long a8
produation continue .

18, Lessds I8 Ly miven the right at [ts npiion, st any thne and from time 4o thae, 16 pool or unitise sll or sny part or parte ol the above des
soribed Lend with oy and, leaswr, oF [eases In the Immediate viglnlty thersol. such pooling Ly be N0 uaits Aol sxovading the mininium sles traet on :
which n well may be drillod undet laws, rules, or regulntiond In forse sl (e (i of such poaling o unititation; provided, however, (et such unils may I

ol sueh minirmum by nut more than tan sores If such cicein (1 ngaemary In ordet tu confonin Lo awrersBip subdivisions or leate lines, Lassee 1Ral]

tse sald oplon, ae LG sach dusired unit, by execullng and recording an instrument ldentfying Lhe unitized arve. Any wel} drilied of operations aon-
ducted on any part of eich sueh unit shall be considersd a woil didiled or eperations eonducied under thiy loase, and thare shall be &'acuted to the porilon
of the above described land inciuded In any such unit such preporiion of the sctual production from all wells un sueh unit ss lessor's tnterest, If any, in
such portion, computed on an acreage bals, bears lo the onifre acreage uf 3ach unlt, And (4 dv undersiood and agresd hst the praduction so alloested

sldered inr u| tuding the payment or delivery »f royalty, 10 bt the entire production from the portion of the above deseribed

lend included In such unit in the same manter as though produced from the above describad land under the termp of Lhiz lea s

E4. This lence and all Its terma, condltions and stipulstions shall exiond (o, and be hinding on each of ihe parties who slgns Lhis lesse, regardioss of

whether such lessor is nemed sbove and resardisss of wheother Lt Js signed by any of ihe other partied hereln named un lessars. This lease may be signed 1a
counterparis, each to have the same «ffect i the ofiginal,

IN WITNESS WHEREOF, wa eign the day and year fist above weitten,

Witnemn, d . A .
=52-2577 JJm&M.SSLJ:Z:SB:jsaﬁ__,___

L R TS Y
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€ COUNTY OF BouldeT s

' ='dny_nl ........... March 19..80 perscaally appeared...C...Denzel Heary
) ,
(s

Prioted by FAM Pinting, 612 10k 6. Beie 98, (00) 0.1 - RO 5 1 ¢ O
STATE OF .. COLORMR. e ] oum-,x«mun Wyvering, Mowmas, Colorsd, Uk, &5
}"’ ACENOWLEDOMENT - NDIIBOAL .

BEFORE ME, the undtruigned, a Notary Publi, in and for said County and Stats, on this......¢h

- — to me knowa to be the identical perssus ..., dﬂbs !lnnd who-uecund
the within and foregoing instrument of writing and acknawledged to = that,. they.......... duly execuled dwhme AL, t

and voluntary act and deed for the uses and purposes thereln set Tyl
IN WITNESS WHE&E&P 1 have hereunts set my hand wnd sffixed 3%-6’
My Commissi iamission Eapires Avgust 12, 1931

TATE OF ... . Obdrisptnn, N
STATE OF }‘ Knn-. ow l!l‘uko, Moacsna, Calorarje, Utah,
COUNTY OP .. ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the ondersigned, a Notary Public. in and for said County and State, oo this,
day of 19 peracaally appeared.

to me known to be the ideatical person......,, described In and who executed

the within and foregoing instrument of writing and acknowledged to me thatu.................duly execused the same B8...oooovoveooovoveeoo . Free.
and voluntary act and deed for the uses and purposes therein set forth.

[N WITNESS WHEREOF, 1 have hereunto set my hand and affixed my notarial seal the day and year last above written.
My C issicn Expires.

o Notary Public.
State of . ... : ACKNOWLEDGMENT (For use by Corporation)
County of .. ., }“‘ '
On this.......... day of A.D. 19 before rae personally
appeared.... ... . to me p Iy known, who. being by
me duly sworn, did say that he is the of.

e and that the seal zfiied 10 said Instrument is the corporate seal of xaid corpora-
tion and that said instrument was signed and sealed in behalf of said corporation by authority of its Board o( Directors, and ~uid

} ledged said instrument to be the free act and deed of 23id corporation,

Witness my hand and seal this day of. : AD 19.......
(SEAL) T “Notary Bublic.
My Commission expir
" 4§

[ }]

County Clerl.

dngod b
34 .
LR !
CREVE LD T
SR

This tnstrunwent was filed for record oa thel.. .

day of
Volume.

By

-~ 4-2
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.production of oil and gas such as the laying of reascnably neces-

‘ably practxcable. Tossce will abtompt to conduct its drlllzng and . :
-exploration actxvxtxes on the subject premises out of the -crop - .

L

-hereof, all pipelines shall be buried beneath plow depth;' and

- ML 1819483

“his sddendum attached hareto and made &’ part of that certain Qil and Gas
,"Leass dated Mareh 4, 1980 by and batween {. Denzel Henry &nd Xathy J. Henry.
feasors, and Buddy Baker, Lessee, covering the following described lands'

TOWNEHIP %Norga %ﬁgcz 6%ast, Bag}dg;_Ccuntx, CoLorado S ' i
_ Secticn N a :._-:. X

" TOWNSRIP 2North—RANGE 68West, Weld County, Celorado
Section 19: . NENUNWE, NMNMSKNNWY (Jorth 50 acres NHNW&)

- 1. Pncxllagy R:qhts The attached Looase 1nc1udes the grant--
ing to LeSsee necessary righits incidenl to the exploration’'and -

sary pipelines, buxld;ng tanks, and the installation of necessary

.-power lines.

:2. Time of Drilling and Exploratlon' So far as is reason-

season. ‘Crop season is defined as April 1 to Decemher 15, pro- -
vided if crops are harvested at an ‘earlier date or no crop is in
existence .for that crop year. Lessen may dlsreqard these limita-

_tions, Neshing herein shall be dsemed to be a prohlbition of

drilling and exploration during crop season.

"3. ‘Minimum.Use of Surface: Lesseeshallhake-all reasoni_'
able ‘efforts to make use of the minimum amount of Lessor's

 property. Lessee shall attempt to use not more than three (3)

acres, of Lessor's property per well site. Use of Leszor's property

‘- shall include the well site itself, any roads constructed, pipe-

lines installed, tank battcries placed or any other use of Lessor's
surface. This shall not be decmed a prohlbltlonagaxnstuse of

.more than three (3} acres, but in +he event more is used, Lessor

may claim futher damage.

e

ﬁ. Location of Facilities ahd Improvements. Lessee éh&ll

'lmake .all reasonable efforts to locate all of its facilities con= =

structed or installed under this Lease in such a manner as to
minimize damage to Lessor's premises. In that regard; Lessee will
consult with Lessor as -to the location of the same, so as teo mini-
mize damages as mich.as reasonably practicable. As used herein,’
the term "facilities" includes, but not tc the exclusien of others,

"all wells, roads, pipelines, power lineés, tanks and heater-treaters.'

In particular, Lessee will not drill a well nearer than 300 feet
to established 1mprovements, without the consent of Lessor, unless

. the dictates of the requlremgnts and regulatlons of the Colorado

0il - and Gas Commission require otherwise. : Additionally, Lessee
will do everthing possible to stay a safe and reascnable distance
away from active irrigation facilities while at the same time ‘'com~-

"pPlying with the requirements of the 0il and Gas Commission. -

5., Roadways: In addition to the requirements of paragraph 4
hereof, Lessee, whenever reasonably possible, shall use established
roadways on the premises. If Lessee believes it reasonably, .
required to improve any roadway with gravel, only high quality,
small diameter gravel shall be used. ' . .

6. Pi Eel;nes- In addztlon to the requirements of paragraph 4

water packed upon installation. 1In excavating for pipelines, the

soils will be separated so that the topsoil and subsurface solls

shall be placed back in the proper-order and leveled, with. !

topsoil on top. So far as is.reasonably possible, all pipelines .
shall be located so that they run parallel, rather than in'a - S
perpendicular manner, to crop rows.as planted or planned to be !
planted. WNo . pipeline shall be permltted which does not serve a well ¢
or wells .located on the Lessor's premises. :




[

li‘!:

D
Py

@*89.7 F|LM11'09' . 181949

. Lessee's drillinq

T e

54

.« T Restoration uponnrﬂ%ﬁﬂetzan nf arillan operations

and if thare is to be no production or qhuttxng-;n of the well,

all facilities.and all matters brought on the demised premises
shall be removed, inclikling all concrete, belonite, drilling

mud, sludge pits, ctc., and not just bui.ed, All of the premises
shall be restored as complete as possible. If there is production,
then this obligation shall not apply to facilities necessary to

50 produce and maintain such prcduction until productaon ceases,

at which time the same obligation shall apply te such oroduction
facilities. '

-~

8. Abstracting Costs: Lessee shall pay to Lessor,'upon

' 'demand, the customary charge of abstract companies in Weld County

for each abstract entry which would be required to be included

" 'within Lessor's abstract by reascn of Lessee causlng any document
" to be recorded concerning these premises.

9. ' Limitations nn Unitization, Pooling: Not':w:.thst'anding'

-anything to the contrary herein contained, drilling operations

on a pooled unit or units established, as provided herein or by.
governmental avthority, shall maintain this lease in force only
as to that 'portion of the leased premises included in such unit
or‘units. The lease may be maintained as to the remainder of the
leased premises in any manner herein specified; provided, . if it be

* by rental payments, rentals shall be payable only on.the number

of acres, -if any, not within the surface area of such unit or
units. .

10 Provzding‘rnformationz‘ At Lessor's request; Lessee '
will provide Less;g all gecloglcal informationobtained from
gploration free of charge. :

" 13, D amages: Lessee shall pay Lessor §1,500. 00 for each

'. and every we which may be drilled on the subject’ premises prlor

to .the commencement of drilling operatioms, assuming that .
drilling operations are conducted out of the crov season’ and

._ assuming further that no more than three (3) acres of Lessor's

property are affected per well site. This shall be deemed full
and adequate compensation for the use of the surface of the
subjest premises in accordance with the provisions hereof. If
drilling operations are conducted during crop season, Lessee "
shall pay Lessor all damages to the crops within 30 days of
demand by Lessor. Further, if Lessee causes any other damage

' to Lessor's property, such as damages te improvements or 1ntwr-

ference with irrigation, Lossee chall pay Lessor all actual
damages within 30 days of demand. If Lessee deems.any such
demands excessive, then Lessee and Lessor shall each appoint

one arbitrator to assess the damages, and the two arbitrators.
shall appoint a third arbitrator and the decision of the majority
of‘said arbitrators as to the dollar amount of damages shall

be *binding on both parties hereto. Any such arbitrator selected
shall be reasonably familiar with the values of the property or
damages involved. Tt is exprcssly understood that the $1,500.00
per well site is all that is reguired to be paid by Lessee for

" the use of cthat portion of the subject premizes for placement

of Lessse's wells, tanks, pipelinc or other necessary facili-'
ties, assuminyg the same are done .out of crop season, but the
$1,500.00 per well is not.satisfaction for any crop damage. oy

- - other damage to Lessor's property that may be caused by Lessee'!

activities..

12, No wall ahall he 1ocatdd or -quipped and ‘no pumps, tankl,

separators, heater-treaters, power lines nor any other facilities
shall be so located on the landsicovered by this lease so as to
interfere with the operation of. any center pivot irrigation .

" system on the lands covered by this lease. If necessary to prevent

lnterference pumps: shall be lowered below the surface of the
ground.

.

[ —



J‘ﬂtﬁ“” L S L : B R A -
gﬁuabute cf rhiq Attnchmvnt“ This Attachmnnt sets&~'
irional Ferms and conditions’ ‘of the Lgase betwee"th
jand ig more specific than the attached printed form. !

1 ,q;d'is any conflict between this. Attachment and the a:téchéd
form, this J\ttachmcnt shall control, . - ] et "-_',_-t

day of. . _Mainh.
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Pl Yorm BKll"mduccr\) EXHIBIT 5 3 - l
- R b M1203 OIL AND GAS LEASE

*  AGREEMENT. Made and eatered fmto this . .. ...k 3ER sayor. March o ,82
by and between . S1Sters of St. Francis, a/k/a,‘Poor Sisters of St Franc1s Seraph

-.a..Colaorado..Nonprofit. Cor, orat.mn et e e e o o e s et e e
.ITac ings, Colorado ..80901

.Party of the first part. hereinafier called lessor (whether one or more) sad

Mart Ex loratlon ‘Mana ement Cor . PO Box 298 . vt heretnalter <o
. p & P Blue Island, LT g wor hersinalter called fosee

WITNESSETH,
x *k .

.Thnltm‘:nloflndh o; d:'mnl * ten ar’:'d‘more - M"':;d}l?hcoo luv:’i inad X

the execut hereo! which a8 adequate comsideration gramted berein is harehy ackwowledged, covenants 3 agreemen:
l:'::'ml.:u contained to be. paid, epl. and performed by lnm, hu this ‘.L granted, dmgnd. leased, and let, and hereby grants, demises, keases, and lets exclusively unto
Jessee for the purpose of mvuu.-lh. uplonn' and by geop! ) and other methods, md anllu , mining and operating for and producing oil, gas, casing-
head gas. and casinghead uohne, laying pipe lines, building unh, stations, power lines, telephone lines ver structures thereon 1o {ind, produce. save, store, treat,
lrnn‘pod and take care of all such substances, and for housing -ad boarding employees in its operations cﬂ l.nd lamd or adjacent land, the lollomn[ ‘described tract of
und in.__BoUlder county, ._COloTado —

Township 2 North, Rangc 69 West of the 6th P.M.
Section 14: The NW/4 and the W/2 of the NE/4.

Rairdod.. f?js/ﬁﬂ? ,, APR 8 1982
~4899%¢ @0 T |

..... and containing 240 0 P . acres, more o1 lege.

1t 45 agreed that this lesse shall remain in loue for & term ol 3 years [rom date. and as long thereaiter as oil or gas. or aither of them, s
produced I-om ssid land by the lessee its succensors and awigns:

See Adden.dum atta.ched

In < of thy p (! the sald leverme covenants and agrees: 6..2/
The lessee shall deliver to the credit . leasor a3 royalty, free of cost in trg pipe line to which lessee may Jconnect ite mlh. the equal
3. part of all ofl produced and saved from the leaved reimises, or. £t lesses’s option. may buy or esll such soyshy snd pav
Iu @ market price for afi of Hke grade and :uvlty pravalling in the field on the day such ofl is run into pipe lines or into storsge tanks.
]_6 2(? The leasee shal leasor, sa ty. ulmpmmtmmwoorlhen..unﬂxmmtmt-lhtmn.uu
und not 0! DAY & sum q the¥annual delay rentsl herein es royulty, and while such royaity ts s paid such well shall be held
to be a productng well. mmurmhlvccuhuclahomm.m €as well on the leased premises 16 stoves and insde lghts In the pPririipes
dwelling house on said lsnd by hum with the wall, tte use of said S8 i 3¢ at the lemor's sele Tisk and expenss.
Third. To vay ltuo’} %'{ of the market value st the well for gas produced from any ofl well and wsed off the premisce, or for the
manufacture of casing-hend gasolide o7 ° dry cosmsmercial ln

Leases has pakt reatal hereaader 1o and mdodm‘uu_m 9_11.‘“‘ a March w83 i he drilling of a well for

oil and gas are o thhl-u:luﬂl-h-unwb«hnrﬁu mluuhelnmulunonorbdounlddn
Ay oF tendes to lhr Tessor or (or the kuwn cndu

The Exchange National Bank

f Colorado Sg_ri_g,gs, Colorado Spr.mqs, Colorado

Of its successor of successors, which bank and its successors lu3r .6- %M hi
of the land, the sum of Two hundred forty and 0 /1 -=o==--c-=- = =~ Dollars
which shall operate as a rental aad cover the p of defervi t of for the drilling of & “aéll owe ullmmunddau_mhh
manner and upon payments 'o¢r tenders the the dilling ul s well may be further deferved wiodl lmuﬁnlr
during the primary term o(lhhlnn.Anduh hmd mu&m ticited herein, the dows pa. cnly the
prrivileges nted to the dste when said rental is payable as hl nho the Jessee's op of extendi; !hnpuhdunluuud uul any nddlothr
mumm'!d All payments or tenders may be made by chulof of lesses or any assigmee thereof, wm«.«w«:m:«mnmdm,
lmmynny(mea«nmmdehm hmuphcedrtqﬂnrduuunhma-vmunymmwmha he above des:vibed premises and
Lnulgk: hllberl;?uud ‘:h?ropormlhal db‘d nem.ldreld‘ueedl nd“l::u‘u “d::.‘ Nntwithstandiog l'bc du'g:lhl 'nleu-l:rpzhh
in ¢ Cover n I8 ol Wi )
i; the pa: ’erludao('eamhin.: manner provided abyve :b:dh‘::hhe.».d-ﬁm- executors and admivietrators ol such
persons.

Should any waell drille) on the land above described be & dry hole or cease ti produce and thete are no other produciag well or wells on the
land or drilling operstions are not being conducted therecn, then and in that event if a well ts hot commenced belore the nefit renta’ paying date
this lease ahall terminate as to both parties, unless the leasee on or belore the next rental paying date shall resume the paymant of rentals in the
same amount and in the sarie mann'+ as hereinbefore provided. and 't is agreed upon the resumption of the payreent of rentals, as above provided,
the last preceding paragraph hereol, ¢ ‘verning the poyment of rentals and the effect thereof. shall contirue in force as though there had been no
interruption in the rental payment.

If said lessor owns a less interest tu the above described land than tha entire snd undivided fee simple cotate therein, then the royaltiss and
rentals herein provided shall be peid the lewsor only In the proportion which his interest bears to the whole and undivided fee. MHowever, such
remals shall be increased at the next succending rental anniversary after any reversion having rzcurred to cover the interest so scquired with or
without notice of seid reversion to iresee.

Lessee shall have the right to use, free of cost, gas. ofl and water produced on said land for its operstion: thereon. except water from wells
snd reservoira of leesor. Lesses shall have the right at smy time to remove all machinery and fistuses placed on said premises. including the right to

‘sw and remove easing.

i.eosee shall pay for all damages caused by (ta operstions on said lands. When requested by the lﬂm. lnue shall bury his pipe lines be-
:o- plow depth. No well shall b- drilled nesrer than 200 feel to tne house or barn now on saud she of the
esaor.

Less  shall have the right to drill ‘o ! ble dil and dispatch (1) any well commenced within the term of this
lease, and (2) sny well commenced before the complenon o( a well which has been commenced within such term. X oil and gas or either of them
e found in paying quantities in any such well this .esse shall continue and be In force with like offect as if euch well had been completsd within
the term of yesrs herein first mentioned.

Lessen is hereby granted the right and power to pool or combine the acreage covered by this lesse. or any portion thereof, with other land, lease
or leases in the vicinity thereof at any time snd from time to time. whether before or after production, when In lessen's judgnient it is necessary or
advisable to 4o s0 for the prevention of waste and the conservation and greatest ultimate recovery of ofl or gas. Such pooling shall be inta » unit
or units not exceeding in srem the ge p bed or req d in any Federal or State law, order. rule or regulation for the drilling or opeuuon of

| 4

one well, or for ob the n bl di from one well, or 40 acres each for the production of ol), or 640 acias each fo- the pro-
duction of gas, whichever fo the larger. Such pooling nh-ll be o\l«t«! by leasse’s executing and lllln! in the office where this lessc s tecorded an
instrument ldnlllyln- and descriding the pooled ) P ( of pooled sud and dr lnd operation on sny portion of =
unit so pooled, the drilling. ¥ and of » well th . shall be idered and construcd. aad shall have

the same offect, except for the payment of roysity, as roduction, dnvelopmnns ad operation on the leased premises under the terms of tasie jemse. The
roysities herein provided shall accrue and be peid to lessor on roolcd substances produced from any unit in the proportion. but only in the propor-
tion, that lessor's acreage Interest in the land covered hereby an laced In the unit beara to the total acreage in the land placed 1n such unit.

If the estate of either party hereto is assigned, and the prlvﬂe.a of nul.nlng in whole or In pert is expressly allowed, the covenants heveof shall
extend to their helrs. executors. asdministrators, or but no ch in the of the land or sssignment of r2ntals or raysities
shall ba binding on the lessec uati] alter the lessee has been furnished with a | f ! or & :nmlhd copy thereof; and it 1=
heveby agrond in the event thie Jense shall be nosigned ms to & part or parts of the above de-:rlbfd lande and thr cesignee or assignees of such part or
parts shall fall or make default in the payment of the proportionste part of the rents due from him or them, such d‘dnull shall not operate to defeat
or affec? this lense In 20 for ae It covers & part or parts of sai! lands which the said Masec or smy assignee thereof shall make due peyment of said
r::"ul; A:dnn!.nmcnt of this lease. in whole or in part ahsli sa to the extent of such essignment relieve and dischaize the lessew or all obligs-
lione hercunder.

Comph-cq -ml\ any now or h:r-ller existing act, bill or -l-uu purporting to be enacted by any Federal or State legislative authority, or with

orders, rules. made or promulgated by State or Federal courts, State nt F-d!nl offices, boards, commissions or com.
mitiess purposting to be mde under authority of any asuch act, ﬂl or -h-ll not of any of the terms of t\ia Jease or
be considered a breach of any clause, obligstion. covenant. underteking, d tation d herein. nor shall it be or comstitute o

 dsrmination. forfeiture, reversion or revesting of sny estate or interest lnnln snd heraby creatsd and aet out, nor shall any such com
‘Eon&n any vight of entry ur become the basis of any sction for damages or suit for the { rfeiture or unullnlcu hereol: and uMl- any ndl
ba'tn force and offect they shall, whan complied with by lesses or sssigns. to the extent of such ¢ as modifi of the
nd conditiogs of this lease where Inconsistent therewith.

Ml may st dhy thne rilease this lesse 8s 1o part or ail of the lands above described after which all payments. and H-Nll!k. th"-lln to sccrue.
gt:“.hr‘dl releardd, shall cense and determine. In the event of » partial releave. the ennual detsy rental above shajl be
! tely.

Lessor hereby w-rnnu snd agrces to defend the title 10 the lands herein described, and egrees that the lessee shall have the right at any tim®

4 edeesn foc lsesor, ppyment, any mo:igsge. taxes or other llens on the above described lands in the event of default of payment by lessar. and
4 X twosubregeiud io the te of the hoider thereof.

” *« This lease and all %e terme, i ond It ds esch executing lessor und -lnll extend to and be binding on his sseigns. heire and
/, lc-luu and succassore, and those of the lessce, ﬂsou.h unnlmd by other lessors named h

? v IN WITNEDS vm‘uu:or We aign the day and year firet above written.

ey ""ﬂ""” : . ASEAL} SISTERS OF ST.. FTRANCIS OF . . .(seaw
m&ﬁr‘. [ . c . ASEALY COLORADO SPRINGS =~ . ASEAL)
e - . . e {SEAL) e (SEAL)
-Bys .v%/ al f—«&; Kioyann) . ASEAL) - By JA“«WM w
Sister Rita Beason 5-1 Sister Stephanie McRefnolds
Secretary Assistant Provincial

T Brempt # B~ 0116
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STATEOF. _ _ . . _ e Okishoma, Kansas, New Merico, Wyoming, Montana, Culurado, Ltsh, 3 —.'Q
. Nebraska, North Dakots, South Dakois
COUNTYOF. .. .. . o s ACKNOWLEDGMENT — INDIVIIUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State,onthis. . . . . . _

devof . .-, .o .9 ____.personallyappeared___ . _ . ...

and

__, tome known to be the identical person_______ ., described in and who executed

the within and foregoing instrumeat of writing and acknowledged to me that
and voluntary act and deed for the uses and purposes therein set forth,

s meemoduly executed tiiesameas. . . _. . free

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day and year last above written.
My Commission Expires,

" Notary Public.

STATEOF . e . Okishoms, Kansas, New Menico, Wy M Colorsdo, Utah,
s, Nebrasks, North l)nlmn. sowth Dakota
COUKRTY OF - _ - ACKNOW LEDGMENT — INDIVIDU AL

BEFORE ME, the undersigned, a Notary Public, i and for said County and State,onthis. . . _ ... _ . e

dayof_ . e V9 persor dlyappeared. L e e e e mee e

described in and who cncuted

vee e eemn to T known 1o be the id-nucal person,

the wititin and foregoing ‘nstrament o) wniting and acknowledged tomethat. . _ _ dulv executed thesameas_. . .. . . _[ree
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF | have hereunto set my hand and affixed my notarial scal the day and year Fast above written.
My Commission Expires —_ I S O

Notary Public.

STATEOF _c_'éﬁ‘_'é; e . ACKNOWLEDGMENT (For use by Corporation}
COUNTYOF_?L__ A

Omhls Eé __dayo “"k i A.D. l9_%1xforc e personally
appeared™ 5 MH& %@!’W‘( &‘,.!ﬂ.% ,'mm'\mlwlnmn.w

e duly sworn, dideaytheririst. et i e mm e

: \ and that the seal affixed to said instrument is the - +povate seal of said corporation
Si 72 anr! sealed in behalfl of said corporation by authority of its Rpard of Directors, and said

(O Jknowledged said instrument (o be the free act zand deed 0 saic corporation.

tness my hand -nd scal lh..w L e day of
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ADDENDUNI TC OIL AND GAS LEASE
Sisterz of sit. Francis of Colorado springs

1. Lessee shall not install nor cause to be installed oa
any drilling gsite any type of pumping device other than low
profile hydraulic pumps and related equipnient.

2. Lessee shall consult with Lessor prior to entry on land
for the purpose of determining the manner of coastruction of
roads, explocation and drilling operations and storaye and col-
lection facilities 50 as to cause a4 winimun arsunt of damage
ahd iuconvenience to future surface developument of said lands.

3. Lessee shall purchase {run Lescor a maximum of four (4)
one-third acre drilling sites at locations wvithin the propetrty
as may be reasonably deternined by a geophysical analysis at
$3,000 per drilling site. Folloving wvell coupletion, all cur-
face uze other than for roads and pipes shall be limited to the
drilling cites anu the surface other than at the drilling sites
shall bLe restored to standards ol the loc'1l soil coaservation
district.

4. Upon coupletion of geophysical work >r abandonnent of
well, Lescee shall restore the surface to original condition to
the ctandards of the local soil coeuservation district.

5. Usual operators bond shall be reguired and shall not be
rcleased until restoration, s tceguired in Larauraphs 3 and i,
has been conj.leted. Lesscr shall be nawed as zd-idition:l bene-
ficiary.

6. Lensee shall conply with Boulder Couaty zouiny reguia-
tions and in the event of anneoxation to the city of Longnone,
Colorado, Lessce chall comply witiv doning regulations of the
city of Longmont, Coloradu.

7. 7There shall be no gas storage faceltities on dvhe ues-
criboed property.

8. ‘fhere shall be no interference with Lessor's preient
water and ditch rights.

9. If mascive hydraulic fracture or secondary or tertiary
recovery methods arc¢ or becone desirable the parties shall
separately negot ' ate concerning resulting surface damnage.

SISTERS OF ST. FRANCIS OF
COLORADO SPRINGS

BY;;4:;A‘a‘iJﬁé%?h!;—u—;JZ&ﬂﬁ§€%7a¢4—‘5¢¢—/
Sister Stephafiie McReynolds

Assistant Provincial

ATTEST:

. . !
Byg;iiégk 2«#5& Zfi¢4‘4n~/’
Sister itita Beason
Secretary

5-3
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Furm 88—(Producers) C tevivms OIL AND GAS LEASE

Kan.. Okls. & Colo. 1957

THIS AGREEMENT, Entered into this the— ,,j o - February w19

sween Qg Denzel Hartshorn and Mildred C. Hartshorn

Route 2, Box 342

Longmont, Colorado 8059) hereinafter caled lessor,
.aVessels_0il & Gas Company, 600_S. Cherry St.. Denverr RRnfdate ue. cwn cses:

1 Thet lesror. for and in cons-derelion of the sdm .l.__men_bellul n hand pasd end of IM and ags herelnafter
to e perfarmed by the fessee. het tnis day grented. lessed. aud let and by t presetits ots hereby grant. lesse. and ot <sclusively unte the lessee the
herewnafter described Ilnd and with the crht [0 umitste this l#Ase OF ll\) part lncrul with other ol lna (11} lnm as (0 -1l oF an:
on nu‘ Jther a0rE,

. casinghead euuum gasoline and f l other gases -nd
1. stonng oil. N lding poxer ations, telephone Lines a
lsnds. 16 produce, save, lln cate of. and manufacture ail »f such

and for Tonuructing rosda.

aving pipe hines. builds
t for the pe of said land alone or coajointly with munbonn

sybate~2es. 8A0 [or Mounirg and boarding employees, said trect of land wilh sny seversionary rights therein being situsted in the County of __ .,
___Boulder e o _COLOXAAO | 1ng descrived as fotows

Township 2 North, Range 69 West
Section 24: NLSEX and SENSWY

Notwithstanding anything contained herein to the contrary, no operations shall
be conducted on the surface cf said lands without the prior written consent

of the Lessor. Said approval however, shall not be unreasonably withheld.
/OZ 4}, '4 aad contsining.. =% 120 " BCTES, MOTE OF kets.
3 1t s agreed thal this lesse shall remnain in full Toree for o ur- of I‘l lr- this sake Iﬂ‘ as long uan a ol
or gan. wr sither of them, 13 produoed from said land «or from jands with which sald land I3 are dEing pe

t 8 umm of the premises the sald lessee covenantis and agrees:
detiver 10 the credit or lessor, free of cost. in the plpe Uine Lo which lesaee ma connect bis wells. (he equal one-cighth %) part of all off
pdu-d-‘umm—mlruﬁmuﬂ-

‘The lessee shali monthly pay lessor a3 reysity on guns marketed (rom ench well whare gas only ls found, ons-eighth (%) of the prvceeds if sold ot the
'ﬂ-‘ of 1t marketed by leasre off the leased premises hen one-tighth 145 of its BISTket alue AL the well The lesace shall pay the lessor: 18t ond-sighth (%,
ihe proceeds received by the Iessee from Lhe sale ol casinghesd gas, produced from eny oll well, 12 nn-'luhlh 1% of the vriue, at the mouth of the "ll
computed 8t the prevalling market price. of Lhe casinghead gas. preduced from any ol well and used by lessee off Lhe Jeased premises for any purpose
wsed on Al lrased Dremists by the lessce for purposes othes than “he duvelopment and operarion therol. Lessor shell have the wlvlhr st his own risk AM
esprnet ©f ualnl gus (Jom any gas rell on uld land [or steves snd Invide lights in the principal dwelling located on the leased premises by msiing his own
connectiens therete

Where ges frem s well or wells, capadle of proa: gus only, is not sald o used for & period of ome yesr, lessen ghall pay of tender as royalty, an

<al a3 provifed in paragraph 3i hereot p‘)ubhnnucnyuwmlnquwolmmmmu;mmﬂm
nol seld or usd, and while said royally is 30 paid or (endered this lease shall be Meld =a & producing properiy whder

11 speratians for the drilling o/ & wel) for ol) or gas »°v Bot commecesd on asid iand on or before the_ ‘lua F rual‘.x-i.o

51

this lense shall terminste a5 W0 both parties, unless the lesece shiall oo or delere sald date pay or tender to ¢ lessor of for the lessor's credit In the
bl . Bank st J..QnngnL_cglomdo o us Shich Bank and tts ewe.
mmﬂuh—r‘nm&—lﬂwm as the depositoty of any and all sums Dayuble under this lsase of el in sad
u.-mmwuuummumam lhl‘—ol___Qﬂﬂ_ll‘mdr d twen and_n_Q‘isQo-m-m
erate a3 & rental and sever the o operations for drilling for & period of one year. In o- mu.-nl.
Mummmummmmuww ammlcrln- vely. All paymenta or Lenders may de made b
choek or drafl of leesee Ov any sasigues therve!, mafied or du nubﬁmmmwunulu*mumumumuulﬂlm
Saak and * 15 undersieod and sgredd (hai the consideration first resited herein. the pa; covers Dot only the privilege granted (e the dals whva
sald et rental is payabie as e7erennid. but alse (he lesses's aptien of extending that peried ss aforesak! and any snd all other rights cenferred. Lemsee may
ol eny time execute and deliver (o Lasoner, or place of Iecard. o reienss O reirases COVeTIng any portion of portions of the above descrived premisss and
thoreby surrender (s lesse 28 10 suel Jortion or pevilons aad de reileved of al) obligations a2 to the scresge surrendered. and thersafier (he remtals
payedie herfeuader ahali ¥ radwend o the propertien that the acreage covered bereon i§ reduced by ssid releane Of Teiteses.

LS Sheuid the first well drilled on Ghe above describad land be & dry hole. the. end ID Lhat event, If & second well is not commenced on sald lamd
within (Ouve moBths from espirnties of . last renial period 1or which tental has been pald. this leasse hsll terminete as 10 both parties. wnless the
Jessee on or defore the expiration of seid .svive months shall resvune Lhe Payment of reutals In the same amouint and in the same wmanmer aé
provided. And K s agteed that wpen Lhe sesumplion of the payment of rentals. as sbove provided, thal the (ast hereof, g Baing he
payment of rontals and the offect thwreot shail continue tn furie Jusl as though there had been no interruption (o the rental peymeats.

1. 21 sald benbit oWris & less tDAEtesl LN the above Seacribed land than Lhe entire al u-ua-u«mu-mu.uw-ummmu‘m
Serela provided shall e pasd 1he Sesser enly it the propertion which bl intevest dears wmvbﬂo-nﬂunllu‘ Howeves. such rental shall be in-
crenasd gt the Semt rental after amy eccurs 5o cover Lhe Intarest %0

4. The lesase shall have Lhe right to use. free of cost. gas, oll and watss found lang fer iis opersii:ns Lherson. except waler frem the wells of
the weer. When roquired 0y lesor . the leseot shall bury Rs pipe lines briow plow depih and shall pey for damage caused dy ils operaiions 10 grewing crepe
o sald land Mo we'l shall- be drilled Deares than 390 fret 40 the houss of barn now on sald premises withowt wriites uu.nlolutlc.-r. Lesses shall have
Uhe right o4 amy ilme during. or after the sipiration of. ihis least L0 remove aM machinery. fixtures heuses. buildings and oider structures on eal
premises. nciuding the right (0 draw and remore sll casing. I‘-nmw-llnmlnlonotnylmu-ln of ypon the nf any
predusing weil, te Testore Lhe prewises Lo Sheir original contowr &5 DeWr &8 practicable and (o remove ol} within & time.

8. If the ustatle of either porty hereto Is e o in whole of in i the nereel shall exiend
1o the Dase, Geviores, oxecuiors, SEMIBIGLIALIOTE, CUCONMSSrE. AD¢ sisigns. But Do cnange of ownership in the land or (n the rIDLSls OF FETRNISS oF a7 mm
mmmmmumxﬁmmmuummwmmmmm of or & Suly errtified
eopy thesreal or & errtified copy of it of any deconsed owner and of the probate (hereol. or certifiad copy of the procesdings showing appeintment of
a8 sdministrater for the sstats of any decenstd ewner, whicherer 1s apprepriate. togeiher with all ol umm-aeﬂu-
fiod copies therent necomsary in shewing & complete chaln of title back Lo lester (o the full inderest cialmed. snd all advanee payments of rentale Dere~
under helore rosnipt of sald documenis shall be binding on smy direct or indirect sisignes. gramtes, devises., admini . eRscuter, beir of lessor.

5. K 10 hevedy agreed that tn as to
of any such part or paris shall make
defent or sffect this lease nsefar as

llﬁl-lnm'u-nnunu
whele of = part anv tanes, merigages.

1 shal. bt subsogniod to the righis of
Hem. any repaity on restals actruing hereunder.

13. Netonhstanding anything W (N e
[ thin dense lsin fover, this and sech
Mﬁmgwumm

. U wilhin (e PFmAry Lim of this leaie. grofduction on ihe leased prewists shall céase from any cause. this lense shall not tarminate provi’d ope-
Tetions Bor, o s well ahall be commenced Befors or 08 the Bext ensuing rental paylag date: or, previded ledses bogiha or resumes the pr ment of
restalavn sof amount heretnbetoce provised. 1I. after the expirstion of the primary term of this leass. profiuction on the leased pre sises shalt
sense from any vause. this lense shall not Teoene for Ng or drilliag & well within sixty (@i day’ (rom swch

and his Jegde shall remain is force during the of such and. i results then as long 2. production
\

13 Tsasee is hersby given the right st its option, at aay tims and from tlme to time. tc pool or unitise all or any pest or parts of the above de-
seribed land with other land, lesse, or leases in the immadiase vicinity thersof, such Dooling Lo b into units not ezceeding the minimum s @ tract o which
« well may be drilled under laws, rules, or regulations In force at e time of such posling or umitization: provided, howsver, that such nits may exceed
& a mirimum by ol more thah ten acres if such excess is Docessary in order to to or lease lines. Lessss shall emercise
said opthn, as Lo ene! identiying the anitised ares. Any well drilled or operstions conducted on

14 This lease and all 1ts terms. conditions s:;id stipulations shall extend to and be binding on each of the pasifes who «igns this lease, regardlesa of
whether such leszor is named above and regardiess o1 whether 1t i« signed by mny of the cther partirs heteln named un Iessars  This lease mav be aigned
In counterparts each to have the sams effect ar ithe cviginal

enz artshkorn

6-1 SQ: Ser # S0/ -Li9 4842
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sTATE of ... Colorado Okishema, Ksass, New Maxice, Wyoming. M Coloeado, Utah,
}n Nebrasks. Noeth Dakots, South Ciakots
COUNTY OF .. B0RLIER... .. . ACKNOWLEDGMENT - INDIVIDUAL __¢
BEFORE ME. the underaigned. a Notary Public. tn acd for said County and State, on this...... £ .

February 19.72.., perscoally appeared..... R Denzel Hartsvewr

day of.

Mildred C, Hartshorn, his wife
to me known to be the identical personi3...... described in and who executed

L\ BT, th their
the within and ng instrument of writing and acknowlsdged to me that.. . EN€Y  duly executed the same as.... ENCLIX  free
and voluntary act ad deed for the uses and purpcses therein set forth.

: vmﬁ‘ﬁ&s 'éH'EREOF. I have hereuato set my hand and affix y notarsal seal
i ™ IS
‘ﬁly ?pw@ngs. Y./ 6, /2P

= 7%
. .
o (‘3\'0

STATE OF ... } Oklahomas, Kansas, New Mexico. W &

COUNTY OF .. ACKNOWLEDGMENT -~ INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public. iz and for said County and State. on this......c.ccooo.cooeeeen.
day of ... [, RS 19............. personally appeared.......

to me known to be the identical person........, doscribed in and who executed

the within and foregoing instrument of writing and acknowledged to me that. ... ... .duly executed the same ax. ... .. ... . free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last above written.

My Commission Expires ... viciiecveneneenees RN e PR,
Notary Public.

State of . . e eerereeans } ACKNOWLEDGMENT (For use by Corporation)
ss.

County of .
On this day of crrerreeieernnrrerseneenee e Mo D19, ., before me persomally

cee ses t0 me personally known, who, hving by

appeared e e
me duly sworn, did say that he is the U of........

e e e et essmeaae e reee coand that the seal affixed to said i t is the te seal of saxd corpora-
tion and that said instrument was signed and sealed in behalf of said corporation by suthority of its Board of Directors, and said

knowledged sald instrument to be the frec act and deed of said coeporation.

Witness my hand and seal this............cvocicnmniiccsrovarenccscssen me.e o.08Y Of

(SEAL)

My Commi xpir

U | B

JRUSEOIONN L S )

.. and duly recorded in

M

<
.

RO ESA IS

FROM
TO

DENVER, CO a2z

. .of the records of this office.
When recorded return to

....0'clock.

CHERRY GREEK PLAZA #1220

VESSELS OIL AND GAS COMPANY

This tmstrument was filed for record on the...................

day of
By...
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THIS AGREEMENT. Entered into this the__ 2 dayor _ MaTch .19 80

between Jean Brewbaker, a widow
7688 Norsh 41s$
hls.o.t. o 80501 hereinafter cailed lessor,

_and Baker imer AYeXr 80202 hercinafter calivd lessee, does witness:

T 1.  That lessor. for and in consideration of the sum of Tex anmd 10/100 Dollars in hand paid and of the covenants and agreements

.. Wereinafter contained 1o be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lesse, and Jet exclu-
. sively unto the lessee the hereinafter deudbnd hnd and \vnh the nght to unitize this lease or any part thereof with other oil and gas Ileases as to all or
any part of the lands thereby as h P . for the purp of carrying on geological, :eonhyural and olhrr exploratory work, in-

{ - - cluding core drilling. and the drilling. and op for, prod and saving all of the oil, gas, &as, ad line and ull olhu
gases and their respective constituent vapors, and for conitructing roads, laying pipe Lines, tanks, wil, build power (l

g Lines and other structures thereon necessary or convenient for the economical oprnllon of said land alone o: conjointly with neighboring lands, to

C -\ produce, save, take care of, and manufacture all of such sub and for b and boarding employees. said tract of land with any reversionary

rights therein being situated in the Jnunty of — — __ Boulder .
State Colorado .and & as follows:

Towaship 2 North-Range 69 West
) Section 2h: NENWK, Nﬁgmaf MAR 17 19980

Recorded.....! 2 93 &AM  on.
387762
Recaption No. ............ Charlotte Houston, Boulder County Recorder
and containing J.Zl.ﬂﬂ_ acres, more or Jess,

2. Itis agreed that this lease shall remain in full foree for a term of vears from thi- date. and as long thereafter as oit
or gas, « either of them. is produced from said land (or from lands with which said land is dated) or the s are t”‘.evcloped or operated.
3. Inconsideration of the premises the said lessee covenants and agree:

To deliver to the credit of lessor, free of cost, in the pipe hlch lessee may connect his wells, ciuat ‘Wreeptreeiy8) part of all oil
produced ‘and saved from the leased premises. im
4. The lessee shall monthly pay lessor as royaity on gas market each well where gas only is found,: @) of the proceeds if sold
the well, or if marketed by lessee off the leased premises, then JASVRNITCITS) of its market value at the well The Jessee shall pay the lessor: (a) one-
M of the proceeds received by the lespee from the sale of euinlhud gas, produced from any oll well: (b3 of the value, at the 15’
mouth of lm well, computed at the prevalling market price, of the casinghead gas, produced from any ol well and uud by lessee ofT the leased premises
for any purpose or used on the leased premises by the lessee for purposes other than the and Lewsor shall have the privil-
ege at his own risk and expense of using gas from any gas well on said land for stoves and inside tlwu in the principal duellin: lucated on the icased
premises by meking his own connections thereto.
Where gas from a well or wells, capable of producing gas only, is nol .old or u-ed for a period of one year, lessee shall pay or tender as royalty,
an amount equal to the delay rental as provided in paragraph (5) hereof, on the y date of this lcase [ollowing the end of each
such year during which such gas is not sold or used, and while said rnyllv.y is 30 paid or tendered this Inu shall be held as a producing property under
paragraph numbered two hereof,

5. 11 operations (61 the drilling of a well for oil or gas are not commenced on sakd land on or before the 5 .. day of .Muﬁh e

18 . this lease shall terminate as to both parties, unless the lessee shall on or before said date pay or tender to the lessor or for the lessor’s credit in
we Pirgk Nakional =~ pak -t_h;p.n.n.tm C0o ., or its successors, which Bank and its
successors are the lessor’s agent and shall i as the d itory ofany and sums payable under this lease ngmo Ubowneuhlp in
sald land or in the oi! and gas or in the rentals to accrue h der, the sum of O‘. mdr.d T'.nt’ Dollars, which shall operate as
» renta) and cover the privilege of deferring the of i for drilling for a period of one ycar. In like manner and upon like
payments or tenders the of operatt (ot drilling may “further be deferrcd for like periods successively. All payments or tenders may be
made by check or draft of lemce or any assi h . malled o d on or before the rental paying date, either direct to lessor or assigns or to

sald depository bank, and it is understood and agreed that the conddenuon first recited herein, the down payment. covers not only the privilege granted
to the date when said first rental is payable as aforesaid, but also the lessee’s option of extending that period ss aforesaid and any and all other rights
confem'l l..enee may at any time execute and deliver to Lessor, or place of record. a release or releases covering any portion or portions ol the above

and thereb der this lease as to such portion or poritions and be relieved of all obl as to the 1 d, apd
thereafter the rentals payable h shall be reduced in the that the d h is reduced by said rel or rel
& Should the first well drilled on the above described land be a dry hole, then, and in that event, if a d well is not d on said land

within twelve months trom expiration of the last rental period for which rental has been paid, this jease shall terminate as to both parties, unless the
lessce on or before the expiration of said twelve months shall nmme tllr payment of rentals in the same amount and in the samc manner as hereinbefore
provided. And it is agreed that upon the jon of the pay as above provided, that the last p di hereof, g ng the
payment of rentals and the effect thereof shall continue in lorce just u thou:h th-te had been no interruption m the unul payments.

7. 1f said lrasor owns a less interest in '~ above described land than the enatire and undivided fee simple estate thercin, then the royalties and
rentals herein pro ided shall be paid the lessor  aly in the proportion which his interest bears to the whole and undivided fee. However. such rental shall
be increased at the next succeeding rental anniversary after any reversion occurs (o cover the interest 50 acquired.

6. The irssee shall have the right_ to use, free of cost, gas, oll and water found on mid land for its openuom thereon. except water from the wells
of the lessor, When required by lessor. the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by 1is operations to growing
crops on said iand. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without wrllun consent of the letsor. Lessee
shall have the right at any time during, or uﬂu the explntlon of. this lease to remove all machinery, fixtures, houses, i and other str placed
on said premises. including the rllhl to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to to their original as near as practicadle and to remove all installations within a reasonable time.

9, I the nl.-u of either pnny hureto ll '.uned (and the privikle oludmlu ln whole or in part is expressly allowed), the covenants hereof shall
extend to the heirs, devisees, Jrators, and of o hip in the land or in the rentals or royalties or any
sum due under this lease shall be binding on the lessee until it has been lumld:ed with either the oﬂun-l recorded instrument of conveyance or a duly
unlﬂeé copy thereof or a cer\llled copy of the will ol any dncemd owner and ol the prob.u theno( or certlﬂed copy of the proceedings showing

of an ad for lhe estate of nny d owner, which with all ded instruments of con-
veyance or duly ified copies th y in ing & lete chain of thl- back to lessor to the full int laimed, and all ad pay-
ments of rentals made hereunder before ipt ol’ sald d shall be binding on any direct or indirect assignee, grantee. devisee, administrator,

executor, or helr of lessor.

10. It is hereby agrecd that in the event this lease shall be assigned as to a part or as Lo parts of the above described land and the holder or owner
of any such part or parts shall make default in the payment of she proportionate part of the rent due from him or them, such default shall not onerate to
delnt or affect this lease insofar as it covers a part of said land upon which the lessee or any nee hercof shall make due payment of said rentas. .

d agrees that the lcssee, at its option, may pay and dis-
clum in whole or in part any taxes, mortgages, or other liens existing, kvhd or | on or inst the above d d lands and, in event it exercises
such option, it shall be subrogated to the rights of any holder or hold. f and may r itset! by applying to the discharge of any such mort-
gage, tax or other lien, any royalty or rentals sccru’'ng hereunder,

12. Notwithstanding anything in this lease d to the y, it ly agreed that if lessee shall commence opeuuom for druung at
any time while this lease is in force, this lease shall remain in force and its umndull conl.lnue 30 long as such ope are pi d and, if p
tion results therefrom, then as long as producuon continues.

1 within tbe primary term of this lsase, production on the leased premises shall cease from any cause, this lease shail not terminate provided
operations for the drilling nf a well shall be commaneed before or on the next ensuing rental paying date: or, provided lessce begins or resumes the pay-

ment of v M the and provided. If, nuer the expiration of the primary term of this lease. production on the leased
premises shall cease from any cause, this lease shall not d lesece P for re-working or drilling & well within sixty (60)
days from such cessation and this lease shall remain in force during the of such and, if d results thereform, then as long as
production continues.

. Lessee is hepcby given the right at its option, at any time and | trom time to time, to pool or unitize all or any part or parts of the above de-
scribed fand wit'; other iand, lease, or Jeases in the such to be into units not exceeding the minimum size tract on
which & well ‘asy v drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may
exceed such minigum by not more than ten scres if such excess is me-ny in order to to or lease lines. Lessee shall
exercise said optivn, a3 to cach d unit, by and identifying the unitized area. Any well drilled or operations con-

ducted on any pari of each such unit shall be considered a well drilled or open\lom conducted under this lease. and there shall be allocated to the portion
of the above described land wnclided in any such unit such proportion of the actual production from all wells on such unit s lessor’s interest, if any, in
such on an basis. bears 10 the entire acreage of such unit. And il is understood and agreed that the production so alloeated
shall be dered for all the pay or delivery of royalty, to be the entire production from the portion of the above described
land included in such unit ix: the same as th d from the above described land under the terms of this lease.

14. This lease and all its terms, eondiuau and stipulations shall extend to, and be binding on each of the parties who signs this lease, regardless of
whether such lessor is named above and regardless of whollur it is signed by any of the other parties herein named as lessors. This lease may be signed in
counterparts, each to have the same effect as the

IN WITNESS WHEREOF, we sign the day and year ﬂnt sbove written.
Witness:

Jean Brewbaker 88§#523-76-0156




FILM1108 >

Printed by P&M Printing, 511 16¢h St., Buite 222, (303) 883-1681

ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME. the undersigned. a Notary Public. in and for said County and State, on this...6th. .
4 Jean Brewbaker, a widow

STATE OF .....Colorada. ... Okishoms, Kanses, New Mui-o. A/ Mentane, Coloeado, Utsh,
Nebrasks. Novdh D Dakota
COUNTY OF . RmMax Boulder }“ S

day of. March 19.80 .. personally app

\‘\‘\

‘ \\
e

r.

to me } to be the identical person......... described in and who executed

b inagrment of writing and acknowledged to me that 8 duly executed the same as.... B
_de@;& uses and purposes therein set forth.

) f l have hereunto set my hand and affixed my notarial seal day and year last above written.
My Commisuon EXpires.. June..9th,. 19.82.. A AAAASA ad.a“"-# S A
Notary Public.

.M
g

COUNTY OF ) ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State. on this.

dayof. ... . ... . 19. personally app. .. eietes erecereeesree st ene et et st sar e eanatmra s s s arm creen

and

[, to me known to be the identical per described in and who executed

the within and foregoing instrument of writing and acknowledged to me that.............. .. .duly executed the same as ... ... . [ree
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, 1 have hereunto set my hand and affixed my notarial s~al the day and year last above written.
Notary Public.

State of © eereer e+ 4 i eiaebeiebeiebitEnessL R bt e eaetteean ACKNOWLEDGMENT (For use by Corporation)
County .of . e et et tercae st cerseaatasmtaane s seaaea s .}”'

On this..... ..coccnee. <wday of rersensssns e san s s ssnssessnssssasianstscsnsnsssmesscssssreeres e Do 19 before me personally
appeared .. .. ... - to me p ily kn who. being by

me duly sworn, did say that he is the...... ... of.

...... and that the seal affixed to said instrument is the corporate seal of said corpora-
tion and that said instrument was signed and scaled in behalf of said corpuration by authority of its Board of Directors. and said

ach ledged said instrument to be the free act and deed of said corporation.

Witness my hand and seal this................. day of AD 119 ... ..

(SEAL) . B

My C

13 I 3
: P N
=

FROM
TO
County

Page
.......of the records of this office.
When recorded return to
¢

387762

This instrument was filed for record 0 the............

e

day of
Volume.
By
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Kan. Okla. & Colo. 195 C %~ OIL AND GAS LEASE LW ba @o«u

THIS AGREEMENT. Ex:tered into this the___FEH day of March .19 80
between Jane Eastlack and Leon Eastlack, wife and husband
2514 North Poyer
Colorado Springs, CcO 80907 hereinafter called lessor,

and _ —BHM&&L,_M‘MW.M_ hereinafter calica lessee, does witness:

1.  That lessor, for and in consideration of the sum ol_‘r_en_and_ng_[l_o_oi'boll‘n in hand paid and of the covenants and agreements
. hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease. and let exclu-
«. sively unto the lesses the heuimlur dncrlbed Iu\d and with the right to unluu this lease or any part thereof with other oil and gas leases as to all or

, any part of tite lands as h P . for the of carrying on geological, (cophyned nnd olher elplon!ory work, in-
cluding core drilling, and the drilling, and {} lor. duct and nvhulllo! me oll, gas, d gas. line and n!l ol'\u
4 gases and their respective constituent vapors, and for constructing roacs. laying pipe lines, b tanks, oil, povur tati t
. lines and other structures therrun necessary or convenjent for the economical oponllon of nld land alone or jointly with hb lands, to
’ produce, save, take care of. anc manufacture all of such sub and for h and b ployees, said tract ol lnnd with any reversionary
€. rights therein being utusted in the County of __BoOulder
l’_
st of __COloOrado . and described as follows:

TOWNSHIP 2North-RANGE 69West
Section 24: SX%SYkNWy, N3N%SWi

3ozl i EZAN.... o MAR 17 1989

877 63 O, NPT, .- A

Reception No, ............ Charlotte Houston

80.00

On-&ﬁ'ger& n'Y Mnlnl acres, more or less.
2. Itis agreed that this lease shall remain in full force for a term of ’ years from this dace, and as long lherulur u ou
Oi gas, or either of them, is produced from said land {or from lands with which said tand is lidated) or the are being de ped or

In considevation of the premises the said lessee covenants and agrees:
To deliver to the credit of iessor, frec of cost, in the pipe lipe which lessee may connect his wells, the &
proguced and saved from the Jear>d premises. A 1
4. The lessee shall monthly pay lemor as royalty on gas marke Tom each weil where gas only is found, of the proceeds if sold
at the well, or if marketed by leasee off the leased premises, then of its market value at the well. Thdlessee shall pay the lessor: (a) ane-
1 57 . of The proceeds received by She lessee from the -Ie of casinghesd gas, produced from any oii well: (b) of the vajue, at the
mouth of the well, computed at the prevasing market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises
for any purpose or used on the leased premmwt by the lessee for purposes other than the and fon thereof. Lersor shall have the privil-
ege at his own rhk and expense of ndn; p-' hom any gas well on said land for stoves and insid» Iluzu in the principat dwelling located on the feased
by making his own
Where gas from a wek or -ul.ll clmble of producing gas only . is nol lold or uned fora perlod of one year, lessee shall pay or tender as royalty,
an amount equal to the delay rental as provided in paragraph (5) hereof, p n the y date of this lease following the end of each
such year during which such gs is not sold or used, and while sald royalty is so paid or lendered this km shall be held as & producing property under
baragraph numbered two hereo! .

5. If operations for the drilling ¢ { a well for oil or gas are not commenced on said land on or before met‘th day of __Magh________ .

uy part of all oll

190 81 +ihis lease shall terminate as ‘o both parties, uniess the lessee shall on or before said date pay or tender to the lesa~r or for the lessor’s credit in

me Colorado Springs National g..-._Colorado Springs, CO. . Of {ts succemors. which Bank and its
successors are the lessor’s agent and shall as the d y of any and all sums payable under this lease of of in
said land or in the oil and gas or in the rentals t) accrue h der, the sum of Eiﬂht! and n°/100'°" Dollars. which shall operate as
a rental snd cover the privilege of def the of for drilling for a perfod of one yeur In like manner and upon like
payments or ders the c t of ) for drhun; may further be def fou like . All payments or tenders may de
made by check or draft of lessec or any assi h . mailed or on or before the rental paying date. elther direct to lessor or assigus or to

said depository bank, and it is undentood and ageved nut the consideration first recited hereln, the dc vn payment, covers not only the privilege granted
to the date when said first rental is payable as aforesaid, but also the jessse’s option of exwudln; that period as aforesaid and any and all other rights
conlcmd Lessee may at L any time execute and deliver to Lessor, or place of record, a release or relcases covering ar:y portion or portions of the above

and der this lease ar to such portion or portions and be nlloved of all obligations as to the acreage surrendered, and
th fter the yable hereunder shall be red d in the that the is reduced by said release or nlnm

6. Should the first well drilled on the above described land be a dry hole, then, and in that event, if a d well is not d on sald land
within twelve months from expiration of the last rental period for which rental has been paid, this lease shall terminate as to both parties. unless the
lessee on or before the expiration of sald twelve months shall resume the payment of rentals in the same amount and in the same manner as hercinbefore
provided. And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last di hereof, g ng the
payment of rentals and the effect thereof shall continue in force just as though there had been no interruption in the rental paymeants.

7. If said lessor owns a less interest in the above described land than the eatire and undivided fee simple estate therein, then the royalties and
rentals herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental mn‘wn‘ry after any reversion occurs to cover the interest 3o acquired.

8. The lessve shall have the right, to use, free of cost, gas, oil and water found on sid land for ita operations thereon, except water from the wells
of the lemor. When required by lessor, the huu shall bury its pipe lines below plow depth and shall pay for dnmu caused by Its operations to growing
crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on sald t written of the lessor. Lessee
shall have the nght at any time during, or after the expiration of, this lease to remove all machinery. fixtures, houses, buildings and other struct placed
on said premises, including the zum to draw md remove all casing. Lessee agrees, upon the compleuon of any test as a dry hole or upon the abandonment

of any d well, to ises to their a3 near as and t all within a reasonable time.

8. If the cmu of either pnrly hereto is d (and the privilege of in whole or tn part is expresly allowed), the covenants hereof shall
extend to the heirs, devisees, . and asel t no of in the land or in the rentals or roysities or any
sum due under this lease llull be binding on the lessere until it has been lumhbod with dlhu the orﬂlnnl of or a duly
cenmed copy menol or a ertified copy of the will ol any dteeucd owner and of the fied copy of the pmecdlnu showing

of an for the estate of any d ow is h -m.n all onginal recorded instruments of con-
veyance or duly ccnllkd copios thereof w—ry ln -howuu [ eomphk chain of tite buk to lessor to the full | d, and all ad pay-
ments of made before shall be bind: on any direct or | devigee, ad

executor, or heir of lessor.

10. It is hereby agreed that in the event this lease shall be assigned as to & part or as to parts of the above described land and the holder or owner
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default shall not operate to
defeat or affect this lease insofar as it covers s part of said land upon which the lessee or any amignee hereof shall make due payment of said rentals.

11. Lessor hereby warrants and agrees to defend the title to tho land herein described and mvn t.h.l uu lessoe, st its option. may pay and dis-

charge in whole or in part any taxes, mortgages, or other liens cxlldnl L or on or ! d tands and, [n event it exercises
such option, it shall be subrogated to the rl;hu ol any holdn or hold f and may reimt im" bv wplyhu to the discharge of any such mort-
gage, tax or other len. any royalty or

Notwithstanding anything in this lease lned to the ly agreed that if lessee shall i for drilting at
any time while this lease is in force, this lease shall remain in force and nl umnlnll continue #0 long as such 4 are ted and, if d

tion results thesefrom, then as long as production continues.
1f within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided
operations for the drllllu of s wcu shall bc eonmmod before or on the next ensuing rental paying date: or, provided lessee begins or resumes the pay-

ment of io the p ded. 1f, um the expiration of the primary term of this lease. production on the leased
premises shall cease from any uuu this isase shall not d lcesee for king or drilling a well within sizty (60)
days from such cemation and this lsase shall remain in force during the f sach md it Tesults th m. then as long as

production continues.

13. Lemsee is hereby given the right at its option, at any time and from time to time, 10 pool or unitize all or any part ar nani of the above de-
scribed land with other land, lease, or Jeases in the such p g 10 be into units not exce the minimum size tract on
which a well may be drilled under laws, rules, or regulations in force at the time of luu:h pooling or unmuuan provided, hovuvu, that su'h units may
exendmhmlnlmumbynolmonmunmumhumhnmhad T Jease lines. Lessee shall

exercise said option, as to each 4 unit, by and 1 idenulyln( thc unitized area. Any well dhlud or opcnuou con-
ducted on any part of each such unit shall be considered s w -fndrnhdoropouumeonduuduwnhh ase, and there shall be allocated to the portion
of the above described land included in any such unit such propos