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INTRODUCTION

1. Defendant is proposing to construct three massive oil and gas facilities in
unincorporated Boulder County on land owned by Boulder County and preserved as open space,
and on privately-owned land protected and preserved by Boulder County conservation
easements.

2. Boulder County bought the land and conservation easement rights at issue with
public funds as an essential part of the County’s long-standing, multi-faceted commitment to
land and resource conservation through responsible stewardship.

3. Defendant is not entitled to undertake the large-scale development it proposes
because it is violating the terms of multiple oil and gas leases, and because it is illegally
interfering with conservation easements owned by Boulder County.

4. Boulder County asks this Court to protect Boulder County, its residents and its
property by interpreting the applicable oil and gas leases and conservation easements to
determine that Defendant lacks the right to proceed with its unprecedented, massive
development.

PARTIES, JURISDICTION, AND VENUE

5. Boulder County is a political subdivision of the State of Colorado and a body
politic and corporate. Plaintiff Board of County Commissioners of Boulder County (the
“County”) is the duly constituted governing body of Boulder County, and is authorized to sue
and be sued.

6. Defendant Crestone Peak Resources Operating, LLC (“Crestone”™), is a Delaware
limited liability company with principal offices at 1801 California Street, Suite 2500, Denver,
CO 80202. Crestone is authorized to conduct business in the State of Colorado.

7. Jurisdiction is proper in this Court of general jurisdiction under the Colorado
Constitution and also under 88 13-51-105, 38-30.5-108, 38-42-105, C.R.S.

8. Venue is proper in this Court under C.R.C.P. 98(a) because the leases and
conservation easements at issue and the rights and obligations subject to this action affect real
property located in Boulder County.

GENERAL ALLEGATIONS

Background

9. The County places a high priority on the preservation of open spaces for
agricultural uses, passive recreation, ecological protection, viewsheds and similar values.
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10. In 1978, the Boulder County Planning Commission adopted the Boulder County
Comprehensive Plan (the “BCCP”), memorializing, in relevant part, Boulder County’s long-
standing commitment to land conservation. The BCCP prioritizes preservation of “the rural
character and function of the unincorporated area of Boulder County by protecting
environmental resources, agricultural uses, open spaces, vistas, and the distinction between urban
and rural areas of the county.” The BCCP guides all County land use activities.

11.  Asareflection of the importance of land conservation, in 1993 County voters first
approved a county-wide sales and use tax to fund the acquisition and protection of open space
lands, including associated water and mineral rights. Voters have approved and extended this tax
and other open space taxes with similar provisions numerous times over the years (collectively
referred to as the “Open Space Tax”).

12.  Through the Open Space Tax, County residents have raised over $400 million for
open space acquisition and preservation. Whenever possible, the County purchases mineral
rights along with the surface interests in a property, acquiring both for the purpose of
preservation and conservation.

13. Some of the County’s mineral rights were leased to operators prior to the
County’s purchase. By purchasing the mineral rights subject to existing leases, the County
became the successor lessor and assumed the lessors’ rights under those leases.

14. In addition to purchasing land and minerals for conservation, the County acquires
conservation easements over private property pursuant to 8§ 38-30.5-101 et seq., C.R.S.

15. On February 22, 2017, Crestone proposed a Comprehensive Drilling Plan
(“CDP”) to the Colorado Oil and Gas Conservation Commission (“COGCC”) for its approval.
The CDP covers a 10-square-mile portion of Boulder County. A map of the CDP is attached as
Exhibit 1. The County owns open space property, including mineral rights, and conservation
rights in the vast majority of the CDP area. The CDP proposes to place 140 wells on three sites
— two sites to hold 56 wells and one to hold 28. Although it seeks three final drilling sites,
Crestone proposed four possible sites to the COGCC: two are on County-owned open space and
two are on lands where the County owns conservation easements.

16.  The CDP was developed in five separate drafts between February 2017 and June
20, 2018. The County participated as a stakeholder throughout that process. On July 30, 2018,
the Director of the COGCC issued a Finding of Suitability, determining that the final draft of the
CDP was ready for Commission review. The CDP is currently scheduled for a hearing before
the COGCC October 29-31, 2018.

17.  This action does not ask the Court to review the CDP process at the COGCC.

Rather, this action raises important contractual issues related to the development proposed in the
CDP that are outside the COGCC'’s jurisdiction.
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18.  The CDP proposal raises four categories of contractual issues in the CDP area.
Some leases are subject to more than one type of claim, some of which are pled in the
alternative. First, County leases in Sections 3, Township 1 North, Range 69 West and Section
26, Township 2 North, Range 69 West are expired for lack of production, affecting Crestone’s
ability to develop the CDP as proposed. Second, County leases throughout the CDP area contain
language limiting the size of drilling units into which they can be incorporated, yet the CDP
proposes to violate those leases by establishing large drilling and spacing units. Third, County
conservation easements in Sections 35 and 36, Township 2 North, Range 69 West, limit oil and
gas production to what was allowed in pre-existing leases. The development proposed in the
CDP exceeds what those underlying leases allow for and, as a result, threaten to violate the
conservation easements and threaten the conservation values for which they were established.
Fourth, the well sites proposed in the CDP for Sections 1 and 3, Township 1 North, Range
69West, exceed the surface rights allowable under the leases and the reasonable accommodation
doctrine (see, e.g., § 34-60-27, C.R.S.).

Expired Leases

19. Two of the County’s leases in the CDP area, to which Crestone claims the
lessee’s rights, have expired as a result of non-production.

20.  On February 20, 1980, James S. Haley, as Trustee of the Maxine Haley Trust,
granted an Oil and Gas Lease to W.C. Montgomery, Jr., covering lands in Boulder County and
recorded in the real property records of Boulder County at Reception No. 00395834 (the “Haley
Lease”), attached as Exhibit 2.

21. In a series of transactions in 1988, 1995, and 1996, the County purchased the
property described in the Haley Lease together with the mineral rights subject to the Haley
Lease. The County is the successor lessor to the Haley Lease.

22.  The rights granted under the Haley Lease were ultimately assigned to Crestone in
an April 1, 2015, Bill of Sale from Encana Oil & Gas (USA), Inc.

23.  Crestone proposes to locate a massive 56-well pad on the property subject to the
Haley Lease as part of the CDP.

24. The Haley Lease states, emphasis added, “[i]f, after the expiration of the primary
term of this lease, production on the leased premises shall cease from any cause, this lease shall
not terminate provided lessee resumes operations for re-working or drilling a well within sixty
(60) days from such cessation.”

25.  The primary term of the Haley Lease expired on May 14, 1982.

26.  Two wells have been drilled on the Haley Property: the Haley 32-3 well and the
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Haley G Unit 1 well.

27. The two wells, according to COGCC records, ceased production for more than
sixty days. Specifically:

a. The Haley 32-3 well did not produce oil or gas from March — June 2014 (122
days) and has not been producing oil or gas since December 2017.

b. The Haley G Unit 1well did not produce oil or gas from March-June 2014
(122 days).

28. No drilling or reworking operations took place on the lands subject to the Haley
Lease in the 60 days following the 2014 cessation of production from the Haley 32-2 and the
Haley G Unit 1 well.

29.  After expiration of the primary term, no wells were producing oil or gas and no
drilling or reworking operations were underway pursuant to the Haley Lease for 122 days — 62
days longer than the cessation period allowed under the Haley Lease.

30.  On August 15, 1985, Merle B. Lewis, June M. Lewis, Ralph E. Lewis, Alene V.
Lewis, Kenneth D. Lewis, Germaine R. Lewis, Cleone Lewis, Patricia Wagner, Ronald Lewis,
and Gene Lewis granted an Oil and Gas Lease to Vessels Oil & Gas Company, covering the
NW1/4 of Section 26, Township 2 North, Range 69 West in Boulder County that were signed
and recorded in counterparts in the real property records of Boulder County at Reception Nos.
00707419, 00707418, 00707417, and 00712562 (the “Lewis Leases”), attached as Exhibit 3.
Each of the four leases are substantially the same and identical in the relevant terms.

31. On March 19, 1996, the County purchased the property described in the Lewis
Leases, together with the mineral rights subject to the Lewis Leases. The County is the successor
lessor to the Lewis Leases.

32.  The rights granted under the Lewis Leases were ultimately assigned to Crestone
in an April 1, 2015, Bill of Sale from Encana Oil & Gas (USA), Inc.

33. Crestone included the Lewis Leases in its representations to the COGCC of its
mineral ownership supporting the CDP proposal and intends to develop the minerals subject to
the Lewis Leases with the CDP.

34.  The Lewis Leases state, emphasis added, “[i]f at the expiration of the Primary
Term, oil or gas is not being produced on the Leased Premises, or on acreage pooled or unitized
therewith, but Lessee is then engaged in drilling or reworking operations thereon, this Lease shall
remain in effect so long as its operations are prosecuted, either on the same well or any other
well thereafter commenced, with no cessation of more than ninety (90) consecutive days.”
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35. The primary term of the Lewis Leases originally would have expired in August
1986 but was extended for an additional 24 months to August 1988.

36.  According to COGCC records, the only well proposed for the Lewis Leases, the
Lewis F Unit 1 well, was never drilled.

37.  After expiration of the primary term, there was no production and no drilling or
reworking operations underway pursuant to the Lewis Leases.

38.  The minerals and lands subject to the Haley Lease and the Lewis Leases have not
been unitized or pooled with any other minerals or lands and are not subject to any COGCC
orders establishing drilling and spacing units or pooling minerals for development.

39. The Haley Lease and Lewis Leases have expired for failure of production or
cessation of production longer than the allowable terms.

40. Under § 38-42-104, C.R.S., an operator is required to record a surrender of any
expired oil and gas lease within 90 days of the expiration.

41.  Crestone has not recorded a release of the Haley Lease or Lewis Leases.

42. Pursuant to 8 38-42-105, C.R.S., the County sent Crestone demands by certified
mail to release the Haley Lease and Lewis Leases on June 21, 2018, and July 11, 2018. Crestone
made no response to the demands within 30 days of their receipt. Pursuant to § 38-42-105, the
County is entitled to damages, attorney fees, and costs for Crestone’s failure to timely record a
release of the Haley Lease and the Lewis Leases.

43.  The County seeks declaratory judgment in its favor confirming the Haley Lease
and the Lewis Leases terminated by their terms and that Crestone does not have the right to
occupy those properties or extract minerals subject to those leases, along with all available
damages, costs, and fees.

Lease Limits on Unit Size

A. Western Unit

44, On June 15, 2018, as part of the CDP, Crestone filed an application with the
COGCC to establish a drilling and spacing unit (“DSU”) on lands in the CDP area in Boulder
County, at COGCC Docket No. 170500192. The proposed unit encompasses lands in Sections 3
and 10, Township 1 North, Range 69 West, and Sections 27 and 34, Township 2 North, Range
69 West in Boulder County. The proposed unit covers 2,560 acres (the “Western Unit”). The
application for the Western Unit was originally filed February 22, 2017 and amended twice.
During that process, the County raised the unit size limitations contained in certain leases and
detailed below. Crestone did not respond to or resolve those lease issues and its repeated pursuit
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of the Western Unit demonstrates its unequivocal intent to establish the Western Unit.

45. Leases in the Western Unit contain language prohibiting the establishment of the
Western Unit or any unit of a similar size. Crestone has ignored the unitization and pooling
limitations in the leases at issue.

46. The Haley Lease is located in the Western Unit. It permits the lessee to pool or
unitize the lands described in the lease, but it limits the size of such a unit to “the minimum size
tract on which a well may be drilled under laws, rules, or regulations in force at the time of such
pooling or unitization.”

47.  The Lewis Leases are located in the Western Unit. They permit the lessee to pool
or unitize the lands described in the lease, but limit such unitization to “a unit or units not
exceeding the minimum size tract on which a well may be drilled under laws, rules or regulations
in force at the time of such pooling or unitization” or, if no such minimum size is set forth in law,
“such units shall not exceed eighty (80) acres for oil, and shall not exceed six hundred and forty
(640) acres for gas.”

48. On June 1, 1979, Albert D. Bloom granted an Oil and Gas Lease to Vessels Oil &
Gas Co., covering portions of Section 11, Township 1 North, Range 69 West, in Boulder County
and recorded in the real property records of Boulder County at Reception No. 00351467 (the
“Bloom Lease”), attached as Exhibit 4. The Bloom Lease is in the Western Unit.

49.  On May 5, 1998, the County purchased the property described in the Bloom
Lease together with the mineral rights subject to the Bloom Lease. The County is the successor
lessor of the Bloom Lease.

50. Crestone is the successor lessee to the Bloom Lease.

51.  The Bloom Lease permits the lessee to pool or unitize the lands described in the
lease, but it limits the size of such a unit to “the minimum size tract on which a well may be
drilled under laws, rules, or regulations in force at the time of such pooling or unitization.”

52.  On March 2, 1977, Edith H. Throndson granted an Oil and Gas Lease to Martin
Oil Service, Inc., covering portions of Sections 34, Township 2 North, Range 69 West, and
Sections 2 and 4, Township 1 North, Range 69 West, in Boulder County and recorded in the real
property records of Boulder County at Reception No. 00263530 (the “Throndson Lease”),
attached as Exhibit 5. The Throndson Lease is in the Western Unit.

53.  On November 16, 1994, the County purchased the property described in the
Throndson Lease together with the mineral rights subject to the Throndson Lease. The County is
the successor Lessor of the Throndson Lease.

54. Crestone is the successor lessee to the Throndson Lease.

257712.8



55.  The Throndson Lease permits the lessee to pool or unitize the lands described in
the lease, but it limits the size of such a unit to “the minimum size tract on which a well may be
drilled under laws, rules, or regulations in force at the time of such pooling or unitization.”

56.  On March 3, 1981, Robert S. Alcorn granted an Oil and Gas Lease to The Vessels
Company, covering portions of Section 10, Township 1 North, Range 69 West, in Boulder
County and recorded in the real property records of Boulder County at Reception No. 00436830
(the “Alcorn Lease”), attached as Exhibit 6. The Alcorn Lease is in the Western Unit.

57. On June 20, 1995, the County purchased the property described in the Alcorn
Lease together with the minerals subject to the Alcorn Lease. The County is the successor lessor
of the Alcorn Lease.

58. Crestone is the successor lessee to the Alcorn Lease.

59.  The Alcorn Lease permits the lessee to pool or unitize the lands described in the
lease, but it limits the size of such a unit to “approximately 160 acres in area.”

60.  The regulation relating to unit size in the lands subject to the Western Unit that
was in force when the application for the Western Unit was filed were COGCC Order 407-1 and
Order 407-87, which established 80-acre spacing units throughout the eastern part of Boulder
County and beyond for the Codell and Niobrara geologic formations, which are the formations
Crestone seeks to develop in the Western Unit with the CDP.

61.  Order 407-1 established 80-acre drilling and spacing units for the production of
oil and gas and associated hydrocarbons from the Codell Formation. Order 407-87 established
80-acre units for the Niobrara Formation, applying that spacing, emphasis added, “to a well
drilled, completed or recompleted in . . . the underlying lands described herein.”

62. Under Orders 407-1 and 407-87, the minimum size tract on which a well may be
drilled in Sections 3, 26, and 34 Township 2 North, Range 69 West, where the Haley Lease,
Throndson Lease and Lewis Leases are located and Sections 2,4, and 11, Township 1 North,
Range 69 West, where the Throndson Lease and the Bloom Lease are located, is 80 acres.

63.  The Haley Lease, Lewis Leases, Bloom Lease and Throndson Lease do not grant
Crestone the right to establish a unit greater than 80 acres. The Alcorn Lease expressly limits
unitization to a maximum of 160 acres. The proposed Western Unit is 2,560 acres.

64. By seeking to establish the Western Unit over the protest of the County raising the

lease issues, Crestone has shown an unequivocal intent to breach the Haley Lease, Lewis Leases,
Bloom Lease, Throndson Lease and Alcorn Lease.
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B. Central Unit

65. On June 15, 2018, also as part of the CDP project, Crestone filed an application
with the COGCC to establish a drilling and spacing unit, at COGCC Docket No. 170500191.
The proposed unit covers lands in Sections 2 and 11, Township 1 North, Range 69 West in in the
CDP area in Boulder County. The proposed unit covers 1,280 acres (the “Central Unit”). The
application for the Central Unit was originally filed February 22, 2017 and amended twice.
During that process, the County raised the unit size limitations contained in certain leases
detailed below. Crestone did not respond to or resolve those lease issues and its repeated pursuit
of the Central Unit demonstrates its unequivocal intent to establish the Central Unit.

66. Leases in the Central Unit contain language prohibiting the establishment of the
Central Unit or any unit of a similar size. Crestone has ignored the unitization and pooling
limitations in the leases at issue.

67.  The Bloom Lease described above, including the unit size limitation language
cited, also covers lands in the Central Unit.

68. On March 13, 1980, White Rock Farms Associates granted an Oil and Gas Lease
to W.C. Montgomery, Jr., covering portions of Sections 35 and 36, Township 2 North, Range 69
West, in Boulder County, and recorded in the Boulder County real estate records at Reception
No. 00401913 (the “White Rock Lease”), attached as Exhibit 7.

69.  On February 21, 1996, the County purchased the land described in the White
Rock Lease together with the mineral rights subject to the White Rock Lease. The County is the
successor lessor to the White Rock Lease.

70. Crestone is the successor lessee to the White Rock Lease.

71.  The White Rock Lease is in the Central Unit. It permits the lessee to pool or
unitize the lands described in the lease, but it limits the size of such a unit to “the minimum size
tract on which a well may be drilled under laws, rules, or regulations in force at the time of such
pooling or unitization.”

72. Like the Western Unit, the regulation regarding unit sizes in force at the time of
the Central Unit application was COGCC Orders 407-1 and 407-87, which set the minimum size
tract on which a well may be drilled in the Codell and Niobrara Formations at 80 acres. Thus, 80
acres is the cap for any unit that would encompass the Bloom and White Rock leases.

73. By seeking to establish the Central Unit over the protest of the County raising the

lease issues, Crestone has shown an unequivocal intent to breach the Bloom Lease and the White
Rock Lease.
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C. Eastern Unit

74. On June 15, 2018, also as part of the CDP project, Crestone filed an application
with the COGCC to establish a drilling and spacing unit, at COGCC Docket No. 170500190.
The proposed unit encompasses lands in Sections 1 and 12, Township 1 North, Range 69 West
and Sections 25 and 36, Township 2 North, Range 69 West in the CDP area in Boulder County.
The proposed unit covers 2,560 acres (the “Eastern Unit”). The application for the Eastern Unit
was originally filed February 22, 2017 and amended twice. During that process, the County
raised the unit size limitations contained in certain leases detailed below. Crestone did not
respond to or resolve those lease issues and its repeated pursuit of the Eastern Unit demonstrates
its unequivocal intent to establish the Eastern Unit.

75. Leases in the Eastern Unit contain language prohibiting the establishment of the
Eastern Unit or any unit of a similar size. Crestone has ignored the unitization and pooling
limitations in the leases at issue.

76.  The White Rock Lease described above, including the unit size limitation
language, also covers lands in the Eastern Unit.

77.  On February 28, 1980, Jack C. Wheeler and Donna Jean Wheeler granted an Qil
and Gas Lease to W.C. Montgomery, Jr., covering portions of Section 1, Township 1 North,
Range 69 West, in Boulder County and recorded in the real property records of Boulder County
at Reception No. 00394732 (the “Wheeler Lease™), attached as Exhibit 8.

78.  On June 30, 2017, the County purchased the land described in the Wheeler Lease
together with the mineral rights subject to the Wheeler Lease. The County is the successor lessor
to the Wheeler Lease.

79. Crestone is the successor lessee to the Wheeler Lease.

80. The Wheeler Lease is located in the Eastern Unit. It permits the lessee to pool or
unitize the lands described in the lease, but it limits the size of such a unit to “the minimum size
tract on which a well may be drilled under laws, rules, or regulations in force at the time of such
pooling or unitization.”

81. Like the Western Unit and the Central Unit, the regulation regarding unit sizes in
force at the time of the Eastern Unit application was COGCC Orders 407-1 and 407-87, which
set the minimum size tract on which a well may be drilled in the Codell and Niobrara formations
at 80 acres. Thus, 80 acres is the cap for any unit that would encompass the White Rock Lease
or Wheeler Lease.

82. By seeking to establish the Eastern Unit over the protest of the County raising the
lease issues, Crestone has shown an unequivocal intent to breach the White Rock Lease and the
Wheeler Lease.
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D. Crestone’s violation of leases in the Western, Central and Eastern Units

83. If Crestone successfully establishes the Western Unit, Central Unit and Eastern
Unit, it will violate the terms of the Haley Lease, Lewis Leases, Bloom Lease, White Rock
Lease, Alcorn Lease, Throndson Lease, and Wheeler Lease.

84.  The County seeks a declaration from the Court (i) interpreting the unitization and
pooling clauses in the Haley Lease, Lewis Leases, Bloom Lease, White Rock Lease, Alcorn
Lease, Throndson Lease, and Wheeler Lease; and (ii) confirming that the proposed Western
Unit, Central Unit, and Eastern Unit exceed the rights conveyed in those unitization and pooling
clauses.

Violation of Conservation Easements

85.  On February 8, 2001, Clyde G. Canino granted the County a conservation
easement over lands in Sections 35 and 36, Township 2 North, Range 69 West in Boulder
County and recorded in the Boulder County real property records at Reception No. 002117698
(the “Canino CE”), attached as Exhibit 9. In the CDP, Crestone offers the property subject to the
Canino CE as an alternative site for a massive 56-well pad.

86.  The County purchased the Canino CE rights from the owner of the property. The
County obtained the Canino CE to protect specific conservation values existing on the property,
including “the Property’s significant agricultural attributes, its present and continued agricultural
use and its open space values.” Specifically, the Canino CE was purchased “to assure its
preservation in perpetuity for agricultural uses and for the open space function which it serves,”
all policies set forth in the Boulder County Comprehensive Plan and supported by 8§88 38-30.5-
101 et seq., C.R.S. The Canino CE was purchased with Open Space Tax revenues and
Conservation Trust Fund lottery proceeds.

87. The Canino CE restricts surface development on the described parcels (the
“Canino Property”), including a prohibition on extraction of oil and gas except for any oil and
gas extraction allowed under leases existing at the time the Canino CE was signed.

88. Two oil and gas leases affecting the Canino Property existed on February 28,
2001 (described below and referred to collectively as the “Canino Leases”), attached as Exhibit
10.

89. On April 4, 1979, Joseph R. Becky granted an Oil and Gas Lease to Martin Oil
Services, Inc., covering portions of Sections 27 and 36, Township 2 North, Range 69 West and
Section 6, Township 1 North, Range 69 West in Boulder County and recorded at Reception No.
00332044 (the “Becky Lease”).

90.  The Becky Lease allows the lessee, under certain conditions, to explore, drill, and
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produce oil and gas on the lands described in the lease or, if procedures are met, “adjoining
lands.” The lands described in the lease cover 515 acres.

91.  On April 17, 1979, J. Hammond Jones and Lillie A. Jones granted an Oil and Gas
Lease to Martin Oil Services, Inc., covering portions of Section 36, Township 2 North, Range 69
West in Boulder County and recorded at Reception No. 00337185 (the “Jones Lease™).

92.  The Jones Lease allows the lessee, under certain conditions, to explore, drill, and
produce oil and gas on the lands described in the lease or, if procedures are met, “adjoining
lands.” The Jones lease describes a parcel of 200 acres, some of which is co-extensive with the
Becky lease.

93.  The Canino Leases have not been pooled or incorporated into any unit for the
purpose of developing oil and gas.

94.  The Canino Leases grant the use of land for the purpose of developing the
minerals under the Canino property.

95. Crestone proposes to place a 56-well pad (the “Canino Pad”) on the Canino
Property for the purpose of extracting minerals from the four-square-mile Eastern Unit described
above. Crestone is currently seeking approval of the Canino Pad and the Western Unit from the
COGCC and has actively sought an agreement with the owner of the Canino Property to allow
development of the Canino Pad.

96. The Canino Pad will destroy the conservation values for which the Canino CE
was obtained by significantly impairing the agricultural use and open space functions of the
Canino Property.

97.  Where the Canino Pad is not a right granted in the pre-existing Canino Leases, it
is prohibited by the Canino CE.

98.  The Canino Pad is a larger facility than would be necessary to extract the minerals
under the Canino property. Therefore, the Canino Pad is not permitted under the Canino Leases
and prohibited by the Canino CE.

99.  On January 19, 2006, Jules Van Thuyne, Jr. granted the County a Conservation
Easement over lands in Sections 34 and 35, Township 2 North, Range 69 West in Boulder
County and recorded in the Boulder County real property records at Reception No. 2751690 (the
“Van Thuyne CE”), attached as Exhibit 11.

100. The County purchased the Van Thuyne CE rights from the owner of the
property. The County obtained the Van Thuyne CE to protect specific conservation values
existing on the property, including “the Property’s significant agricultural resources, its present
and continued agricultural use and its open space values.” Specifically, the Van Thuyne CE was
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purchased “to assure its preservation in perpetuity for agricultural uses and for the open space
function which it serves,” all policies set forth in the Boulder County Comprehensive Plan and
supported by 88 38-30.5-101 et seq., C.R.S. The Van Thuyne CE was purchased with Open
Space Tax revenues.

101. The Van Thuyne CE restricts surface development, including a prohibition on
extraction of oil and gas except for any oil and gas extraction allowed under leases existing when
the VVan Thuyne CE was signed.

102. One oil and gas lease encumbered the lands subject to the Van Thuyne CE on
January 19, 2006.

103. On November 2, 1970, Wallace Almquist granted an Oil and Gas Lease to Robert
A. Shaw covering portions of Sections 34 and 35, Township 2 North, Range 69 West in Boulder
County and recorded in the Boulder County real property records at Reception No. 963415 (the
“Van Thuyne Lease”™), attached as Exhibit 12.

104. The Van Thuyne Lease allows the lessee, under certain conditions, to explore,
drill, and produce oil and gas on the lands described in the lease. The land described in the Van
Thuyne Lease was a 212-acre parcel.

105. The Van Thuyne Lease has not been pooled or incorporated into any unit for the
purpose of developing oil and gas.

106. Crestone proposes to place a 28-well pad (the “Van Thuyne Pad”) on a parcel in
Section 35 subject to the Van Thuyne Lease for the purpose of draining minerals from the two-
square-mile Central Unit described above.

107. Crestone is seeking the approval of the Van Thuyne Pad and the Central Unit
from the COGCC and has actively sought an agreement with the property’s owner to allow
construction of the Van Thuyne Pad.

108. The Van Thuyne Pad is a larger facility than would be necessary to extract the
minerals under the VVan Thuyne Property. Therefore, the Van Thuyne Lease does not allow for
the Van Thuyne Pad.

109. The Van Thuyne Pad will destroy the conservation values for which the Van
Thuyne CE was obtained by significantly impairing the agricultural use and open space functions
of the property.

110. Where the Van Thuyne Pad is not a right granted in the pre-existing Van Thuyne
Lease, it is prohibited by the Van Thuyne CE.

111.  “Actual or threatened injury to or impairment of a conservation easement in gross
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or the interest intended for protection by such easement may be prohibited or restrained by
injunctive relief granted by a court of competent jurisdiction in a proceeding initiated by the
grantor or by an owner of the easement.” § 38-30.5-108(2), C.R.S.

Lease Limits on Use of Surface

112. The Haley Lease grants the right to extract minerals from the leased land, a 160-
acre parcel (the “Haley Property™).

113. The Haley Lease is not subject to any pooling or unitization agreement or order.

114.  Crestone proposes to put 56 wells on the Haley Property to drill minerals from the
four-square-mile Eastern Unit.

115.  Fifty-six wells are not required to extract the minerals from the 160-acre Haley
Property. Therefore, the proposed use of the Haley Property violates the Haley Lease.

116. The Wheeler Lease grants the right to extract minerals from the leased land, a
233.92-acre parcel (the “Wheeler Property”).

117. The Wheeler Lease is not subject to any pooling or unitization agreement or
order.

118. Crestone proposes to put 56 wells on the Wheeler Property to drill minerals from
the four-square-mile Eastern Unit.

119. Fifty-six wells are not required to extract the minerals from the 233.92-acre
Wheeler Property. Therefore, the proposed use of the Wheeler Property violates the the Wheeler
Lease.

FIRST CLAIM FOR RELIEF
(Failure to Surrender Haley Lease)

120. The County incorporates the above allegations by reference.
121. The Haley Lease expired by its terms.

122. Crestone, as the current holder of the Haley Lease rights, did not record a
surrender of the Haley Lease within 90 days of its expiration date.

123. Crestone violated 8§ 38-42-104, C.R.S., with respect to the Haley Lease.

124. The County is entitled to an order directing Crestone to immediately record a
written release of the Haley Lease, together with payment of damages, the County’s court costs,
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and its reasonable attorney fees pursuant to § 38-42-105, C.R.S.

SECOND CLAIM FOR RELIEF
(Failure to Surrender Lewis Leases)

125. The County incorporates the above allegations by reference.

126. The Lewis Leases expired by their terms when the primary term expired without
production.

127. Crestone, as the current holder of the Lewis Leases rights did not record a
surrender of the Lewis Leases.

128. Crestone violated § 38-42-104, C.R.S., with respect to the Lewis Leases.

129. The County is entitled to an order directing Crestone to immediately record a
written release of the Lewis Leases, together with payment of damages, the County’s court costs,
and its reasonable attorney fees pursuant to § 38-42-105, C.R.S.

THIRD CLAIM FOR RELIEF
(Continuing Surface Trespass to Haley Property)

130. The County incorporates the above allegations by reference.

131. The County owns the Haley Property.

132. Crestone intentionally occupied the Haley Property after its lease rights to use
such surface expired. The County has not granted express or implied permission to Crestone to

continue to occupy the Haley Property.

133. County property has been damaged by Crestone’s unauthorized occupation of the
Haley Property.

134. Crestone’s unauthorized occupation of County property is the cause of the
County’s damages.

FOURTH CLAIM FOR RELIEF
(Continuing Mineral Trespass—Haley Lease)

135. The County incorporates the above allegations by reference.
136.  The County owns minerals subject to the Haley Lease.

137. Crestone continued to extract minerals belonging to the County after its lease
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rights to do so had expired. The County has not granted express or implied permission to
Crestone to continue to extract minerals from the Haley Property.

138.  The County was damaged as a result of Crestone’s mineral trespass.

FIFTH CLAIM FOR RELIEF
(Unjust Enrichment — Haley Lease)

139. The County incorporates the above allegations by reference.
140.  The County owns minerals subject to the Haley Lease.

141. Crestone received a benefit by continuing to extract minerals belonging to the
County after its lease rights to do so had expired.

142. Crestone received this benefit at the County’s expense by using the surface of the
Haley Property and extracting minerals belonging to the County without paying the County for
the full value of either.

143.  Under these circumstances, it would be unjust for Crestone to retain these benefits
without commensurate compensation.

SIXTH CLAIM FOR RELIEF
(Anticipatory Breach of Haley Lease — Unit Limits)

144.  The County incorporates the above allegations by reference.
145.  The County and Crestone are the current parties to the Haley Lease.
146. Crestone has shown its clear, definite, and unequivocal intent to breach the Haley

Lease by incorporating the Haley Lease into a unit larger than allowed by the lease terms.

SEVENTH CLAIM FOR RELIEF
(Anticipatory Breach of Lewis Leases — Unit Limits)

147. The County incorporates the above allegations by reference.
148. The County and Crestone are the current parties to the Lewis Leases.

149. Crestone has shown its clear, definite, and unequivocal intent to breach the Lewis
Leases by incorporating the Lewis Leases into a unit larger than allowed by the lease terms.
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EIGHTH CLAIM FOR RELIEE
(Anticipatory Breach of Bloom Lease — Unit Limits)

150. The County incorporates the above allegations by reference.

151. The County and Crestone are the current parties to the Bloom Lease.

152.  Crestone has shown its clear, definite, and unequivocal intent to breach the Bloom
Lease by incorporating the Bloom Lease into a unit or units larger than allowed by the lease

terms.

NINTH CLAIM FOR RELIEF
(Anticipatory Breach of Throndson Lease — Unit Limits)

153.  The County incorporates the above allegations by reference.

154.  The County and Crestone are the current parties to the Throndson Lease.

155. Crestone has shown its clear, definite, and unequivocal intent to breach the
Throndson Lease by incorporating the Throndson Lease into a unit larger than allowed by the

lease terms.

TENTHCLAIM FOR RELIEF
(Anticipatory Breach of Alcorn Lease — Unit Limits)

156. The County incorporates the above allegations by reference.
157.  The County and Crestone are the current parties to the Alcorn Lease.

158.  Crestone has shown its clear, definite, and unequivocal intent to breach the Alcorn
Lease by incorporating the Alcorn Lease into a unit larger than allowed by the lease terms.

ELEVENTH CLAIM FOR RELIEF
(Anticipatory Breach of White Rock Lease — Unit Limits)

159. The County incorporates the above allegations by reference.
160. The County and Crestone are the current parties to the White Rock Lease.
161. Crestone has shown its clear, definite, and unequivocal intent to breach the White

Rock Lease by incorporating the White Rock Lease into a unit larger than allowed by the lease
terms.
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TWELFTH CLAIM FOR RELIEE
(Anticipatory Breach of Wheeler Lease — Unit Limits)

162. The County incorporates the above allegations by reference.

163.  The County and Crestone are the current parties to the Wheeler Lease.

164. Crestone has shown its clear, definite, and unequivocal intent to breach the
Wheeler Lease by incorporating the Wheeler Lease into a unit larger than allowed by the lease

terms.

THIRTEENTH CLAIM FOR RELIEF
(Declaratory Judgment, Haley Lease — Unit Limits)

180. The County incorporates the above allegations by reference.
181. The County and Crestone are the current parties to the Haley Lease.

182.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Haley Lease with respect to the development
proposed in the CDP.

183. The dispute between the parties involves the interpretation of the Haley Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

184. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

FOURTEENTH CLAIM FOR RELIEF
(Declaratory Judgment, Lewis Leases — Unit Limits)

185. The County incorporates the above allegations by reference.
186. The County and Crestone are the current parties to the Lewis Leases.

187.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Lewis Leases with respect to the development
proposed in the CDP.

188. The dispute between the parties involves the interpretation of the Lewis Leases.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.
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189. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

FIFTEENTH CLAIM FOR RELIEF
(Declaratory Judgment, Bloom Lease — Unit Limits)

190. The County incorporates the above allegations by reference.
191. The County and Crestone are the current parties to the Bloom Lease.

192.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Bloom Lease with respect to the development
proposed in the CDP.

193. The dispute between the parties involves the interpretation of the Bloom Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

194. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

SIXTEENTH CLAIM FOR RELIEF
(Declaratory Judgment, White Rock Lease — Unit Limits)

195. The County incorporates the above allegations by reference.
196. The County and Crestone are the current parties to the White Rock Lease.

197.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the White Rock Lease with respect to the development
proposed in the CDP.

198. The dispute between the parties involves the interpretation of the White Rock
Lease. The dispute will be effectively resolved by the Court’s declaration of the respective rights
of the parties.

199. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

SEVENTEENTH CLAIM FOR RELIEF
(Declaratory Judgment, Throndson Lease — Unit Limits)

200. The County incorporates the above allegations by reference.

19
257712.8



201. The County and Crestone are the current parties to the Throndson Lease.

202.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Throndson Lease with respect to the development
proposed in the CDP.

203. The dispute between the parties involves the interpretation of the Throndson
Lease. The dispute will be effectively resolved by the Court’s declaration of the respective rights
of the parties.

204.  The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

EIGHTEENTH CLAIM FOR RELIEF
(Declaratory Judgment, Alcorn Lease — Unit Limits)

205. The County incorporates the above allegations by reference.
206. The County and Crestone are the current parties to the Alcorn Lease.

207.  An actual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Alcorn Lease with respect to the development
proposed in the CDP.

208. The dispute between the parties involves the interpretation of the Alcorn Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

209. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

NINETEENTH CLAIM FOR RELIEF
(Declaratory Judgment, Wheeler Lease — Unit Limits)

210. The County incorporates the above allegations by reference.
211. The County and Crestone are the current parties to the Wheeler Lease.

212. Anactual, current controversy exists between the parties regarding the application
of the pooling and unitization clause in the Wheeler Lease with respect to the development
proposed in the CDP.

213. The dispute between the parties involves the interpretation of the Wheeler Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.
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214.  The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b).

TWENTIETH CLAIM FOR RELIEF
(838-30.5-108(2), C.R.S., Threat to Canino CE)

215. The County incorporates the above allegations by reference.

216. Crestone’s conduct threatens irreparable injury and impairment to the land
protected by the Canino CE and the conservation values for which the Canino CE was
purchased.

217.  As the holder of the Canino CE, the County is entitled to relief from Crestone’s
conduct.

TWENTY-FIRST CLAIM FOR RELIEF
(838-30.5-108(2), C.R.S., Threat to Van Thuyne CE)

218. The County incorporates the above allegations by reference.

219. Crestone’s conduct threatens irreparable injury and impairment to the land
protected by the Canino CE and the conservation values for which the Van Thuyne CE was
purchased.

220. As the holder of the Canino CE, the County is entitled to relief from Crestone’s
conduct.

TWENTY-SECOND CLAIM FOR RELIEF
(Declaratory Judgment Regarding Canino CE)

221. The County incorporates the above allegations by reference.
222. The County is a party to the Canino CE.

223.  An actual, current controversy exists between the parties regarding whether the
Canino Pad is prohibited by the Canino CE.

224.  The dispute between the parties involves the interpretation of the Canino CE. The
dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

225. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b) that the Canino CE prohibits development of the Canino Pad.
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TWENTY-THIRD CLAIM FOR RELIEF
(Declaratory Judgment Regarding Van Thuyne CE)

226. The County incorporates the above allegations by reference.
227. The County is a party to the Van Thuyne CE.

228.  An actual, current controversy exists between the parties regarding whether the
Van Thuyne Pad is prohibited by the terms of the Canino CE.

229. The dispute between the parties involves the interpretation of the Van Thuyne CE.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

230. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b) that the Van Thuyne CE prohibits development of the Van
Thuyne Pad.

TWENTY-FOURTH CLAIM FOR RELIEF
(Declaratory Judgment — Reasonable Accommodation Doctrine, Haley Property)

231. The County incorporates the above allegations by reference.
232. The County and Crestone are the current parties to the Haley Lease.

233.  An actual, current controversy exists between the parties regarding whether a 56-
well pad exceeds Crestone’s rights to the surface provided by the reasonable accommodation
doctrine.

234. The dispute between the parties involves the interpretation of § 34-60-27, C.R.S.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

235. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S., et. seq. and C.R.C.P. 57(b) that the a 56-well pad on the Haley Property violates the
reasonable accommodation doctrine.

TWENTY-FIFTH CLAIM FOR RELIEF
(Declaratory Judgment — Reasonable Accommodation Doctrine, Wheeler Property)

236. The County incorporates the above allegations by reference.
237. The County and Crestone are the current parties to the Wheeler Lease.

238.  An actual, current controversy exists between the parties regarding whether a 56-
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well pad exceeds Crestone’s rights to the surface provided by the reasonable accommodation
doctrine.

239. The dispute between the parties involves the interpretation of § 34-60-27, C.R.S.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

240. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b) that the a 56-well pad on the Wheeler Property violates the
reasonable accommodation doctrine.

TWENTY-SIXTH CLAIM FOR RELIEF
(Declaratory Judgment — Violation of Surface Rights under the Haley Lease)

241. The County incorporates the above allegations by reference.
242. The County and Crestone are the current parties to the Haley Lease.

243.  An actual, current controversy exists between the parties regarding whether a 56-
well pad exceeds the surface rights granted in the Haley Lease.

244. The dispute between the parties involves the interpretation of the Haley Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

245. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b) that a 56-well pad violates the terms of the Haley Lease.

TWENTY-SEVENTH CLAIM FOR RELIEFE
(Declaratory Judgment — Violation of Surface Rights under the Wheeler Lease)

246. The County incorporates the above allegations by reference.
247. The County and Crestone are the current parties to the Wheeler Lease.

248.  An actual, current controversy exists between the parties regarding whether a 56-
well pad exceeds the surface rights granted in the Wheeler Lease.

249. The dispute between the parties involves the interpretation of the Wheeler Lease.
The dispute will be effectively resolved by the Court’s declaration of the respective rights of the
parties.

250. The County is entitled to declaratory judgment as provided for under § 13-51-101,
C.R.S,, et. seq. and C.R.C.P. 57(b) that the a 56-well pad on the Wheeler property violates the
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terms of the Wheeler Lease.

WHEREFORE, Boulder County respectfully requests that judgment enter in its favor,
and against Defendant, as follows:

A Determining that the Haley Lease expired by its terms;
B. Determining that the Lewis Leases expired by their terms;

C. Ordering Crestone to record written releases of all leases deemed expired in the
real property records of Boulder County;

D. Ordering Crestone to immediately cease operations, remove all equipment and
reclaim the surface on County property subject to all leases deemed expired;

E. Ruling that Crestone’s occupation of County property subject to the all leases
deemed expired was a trespass that caused damages to County property;

F. Ruling that Crestone’s extraction of County minerals after the expiration of all
leases deemed expired was a mineral trespass that caused damages to County property;

G. Ruling that Crestone was unjustly enriched by extraction of County minerals after
the expiration of all leases deemed expired;

H. Ruling that Crestone anticipatorily breached the Haley Lease by seeking
establishment of the Western Unit;

I Ruling that Crestone anticipatorily breached the Lewis Leases by seeking
establishment of the Western Unit;

J. Ruling that Crestone anticipatorily breached the Bloom Lease by seeking
establishment of the Western Unit;

K. Ruling that Crestone anticipatorily breached the Throndson Lease by seeking
establishment of the Central Unit;

L. Ruling that Crestone anticipatorily breached the Alcorn Lease by seeking
establishment of the Central Unit;

M. Ruling that Crestone anticipatorily breached the White Rock Lease by seeking
establishment of the Eastern Unit;
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N. Ruling that Crestone anticipatorily breached the Wheeler Lease by seeking
establishment of the Eastern Unit;

0. Declaring that the Haley Lease does not allow for establishment of the Eastern
Unit;

P. Declaring that the Lewis Leases do not allow for establishment of the Eastern
Unit;

Q. Declaring that the Bloom Lease does not allow for establishment of the Eastern

Unit or the Central Unit;

R. Declaring that the White Rock Lease does not allow for establishment of the
Eastern Unit or the Central Unit;

S. Declaring that the Throndson Lease does not allow for establishment of the
Central Unit;

T. Declaring that the Wheeler Lease does not allow for establishment of the Eastern
Unit;

U. Declaring that, under the terms of the Canino CE, Crestone is prohibited from

constructing a 56-well pad on the Canino Property;

V. Declaring that under the terms of the VVan Thuyne CE, Crestone is prohibited from
construction a 56-well pad on the Van Thuyne Property;

W. Enjoining Crestone from injuring or impairing the conservation values protected
by the Canino CE;

X. Enjoining Crestone from injuring or impairing the conservation values protected
by the Van Thuyne CE;
Y. Declaring that the reasonable accommodation doctrine does not allow for a 56-

well pad on the Haley Property;

Z. Declaring that the reasonable accommodation doctrine does not allow for a 56-
well pad on the Wheeler Property;

AA. Declaring that the Haley Lease does not allow for a 56-well pad on its surface;
BB. Declaring that the Wheeler Lease does not allow for a 56-well pad on its surface;

CC. Awarding the County damages, together with all applicable interest, as follows:
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a. $300 plus costs and reasonable attorney fees as provided in § 38-42-105,
C.RS,;

b. Damages for surface trespass in an amount to be determined at trial;
c. Damages for mineral trespass in an amount to be determined at trial;

d. Damages for Crestone’s unjust enrichment by unauthorized extraction of
County-owned minerals.

DD. Awarding the County all recoverable fees and costs including reasonable attorney
fees; and

EE.  For all such further relief the Court deems appropriate.

The County demands a jury on all issues so triable.

DATED: September 25, 2018

BOULDER COUNTY ATTORNEY

/s/David Hughes

David Hughes,

Deputy County Attorney
Katherine A. Burke,

Senior Assistant County Attorney
Trina Ruhland

Senior Assistant County Attorney
Jasmine Rodenburg

Assistant County Attorney

Attorneys for Plaintiff
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FILM 1117
s con G " OIL AND GASLEASE  ©
207 g5l

THIS AGREEMENT, Entered into this the____ day EFEERARLARY .19 &0
between JAMES S. HALEY, Trustee of Maxine Haley Trust created by the Trust Agreement

: of Charles A. Johnson

. 340 Crestridge Lane; Longmont, Colorado 80501 hereinafter called lessor

W. C. MONTGOMERY, JR., Littleton, Colorado '

hereinafter called lessee, does witness:

EXHIBIT 2 J-

and

1.  That lessor, for and in consideration of the sum of Dollars in hand paid and of the covenants and agreements
hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclu-
sively unto the lessee the hereinafter described land, and with the right to unitize this lease or any part thereof with other oil and gas leases as to all or
any part of the lands covered thereby as hercinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, in-
cluding core drilling, and the drilling, mining, and operating for, producing, and saving all of the oil, gas, casinghcad gas, casinghead gasoline and all other
gases and their respective constituent vapors, and for constructing roads, laying pipe lines, building tanks, storing oil, building power stations, telephone
lines and other structures thercon necessary or convenient for the economical operation of said land alone or conjointly with neighboring lands, to
produce, save, take care of, and manufacture all of such substances, and for housing and boarding employees, said tract of land with any reversionary

rights therein being situated in the County of Boulder

State of Colorado . and described as follows: ’

Township 1 North, Range 69 West

Section 3: NE4
Recorded.,.........../A&..ff.é)..(./?./') . OnMAY161980
390834 X

Reception No. .......... Charlotte Houston, Boulder County Regprder

and containin 3 res, more or less.
(\ \’L 2. 1t is agreed that this lease shall remain in full force for a term of Two (2) years froxryx)ﬁzmx And as long thereafter as oil
y
X %

r gas, or either of them, is produced from said land (or from lands with which said land is consolidated) or the premises are being_developled or operated.
In consideration of the premises the said lessee covenants and agrees: 3/,&‘ g
. To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect his wells, the equal aueewmihi—r8> part of all oil
produced and saved from the leased premises. A 1eTIHA ’3//(9 &
4.  The lessee shall monthly pay lessor as royalty on gas markefed from each well where gas only is found, of the proceeds if sold
at the well, or if marketed by lessee off the leased premises, then i of its market value at the well. The lessce shall pay the lessor: (a) mu-3/ Tiaa
3//«;1"»4— etplrtit+8>, of the proceeds received by the lessee from the sale of casinghead gas, produced from any oil well: (b Gaec:ci of the value, at the—=/7&#
mouth of the well, computed at the prevailing market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises
for any purpose or used on the leased premises by the lessee for purposes other than the development and operation thereof. Lessor shall have the privil-
ege at his own risk and expense of using gas from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased
premises by making his own connections thereto.
Where gas from a well or wells, capable of producing gas only, is not sold or used for a period of one year, lessce shall pay or tender as royalty,
an amount cqual {o the delay rental as provided in paragraph (5) hereof, payable annually on the anniversary date of this lease following the end of each

such year during which such gas is not sold or used, and while said royalty is so paid or tendered this lease shall be held as a producing property under
paragraph numbered two hereof,

5. If operations for the drilling of a well for oil or gas are not commenced on said land on or before the 1§thday of _May

19 81 , this lease shall terminate as to both parties, unless the lessee shall on or before said date pay or tender to the lessor or for the lessor's credit in
the First Natlonal Bank at Longmont ’ Colorado 80501 , or its successors, which Bank and its
successors are the lessor’s agent and shall continue as the depository of any and all sums pavable under this lease regardless of changes of ownership in

said land or in the oil and gas or in the rentals to accrue hereunder, the sum ofQNE Hundred Sixty and no/ lQQmars, which shall operate as

a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods succeessively. All pavments or tenders may be
made by check or draft of lessee or any assignec thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to
said depository bank, and it is understood and agreed that the consideration first recited hercin, the down payment, covers not only the privilege granted
to the date when said first rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid and any and all other rights
conferred, Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and
thereafter the rentals payable hercunder shall be reduced in the proportion that the acreage covered hereon is reduced by said release or releases.

6. Should the first well drilled on the above deseribed land be a dry hole, then, and in that event, if a second well is not commenced on said land
within twelve months from expiration of the last rental period for which rental has been paid, this lease shall terminate as to both partices. unless the
lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the effect thercof shall continue in force just as though there had been no interruption in the rental payments.

7. I said lessor owns a less interest in the above described land than the enatire and undivided fee simple estate therein. then the rovalties and
rentals herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

The lessee shall have the right, to use, free of cost, gas, oil and water found on said land for its operations thereon, except water from the wells
of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing
crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessce
shall have the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed
on said premises. including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to restore the premises to their original contour as near as practicable and to remove all installations within a reasonable time.

9. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hercof shall
extend to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royalties or any
sum due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of convevance or a duly
certified copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing
appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of con-
veyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor to the full interest claimed, and all advance pay-
ments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator,
executor, or heir of lessor,

10. Tt is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and the holder or owner
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such defauit shall not operate to
defeat or affect this lease insofar as it covers a part of said land,upon which the lessee or any assignee hercof shall make due payment of said rentals.

11. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and dis-
charge in whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises
such option, it shall be subrogated to the rights of any holder or holders thercof and may reimburse itself by applying to the discharge of any such mort-
gage, tax or other lien, any royalty or rentals accruing hereunder.

12. Notwithstanding anything in this lease contained to the contrary. it is expressly agreed that if lessee shall commence operations for drilling at
any time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if produc-
tion results therefrom, then as long as production continues.

If within tae primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided
operations for the drilling of a well shall be commenced before or on the next ensuing rental paying date: or, provided lessce begins or resumes the pay-
ment of rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the teased
premises shall cease from any cause, this lease shall not terminate provided lessee resumes operations for re-working or drilling a well within sixty (60)
days from such cessation and this lease shall remain in force during the prosecution of such operations and, if production results thereform, then as long as
production continues.

13. Lessee is hereby given the right at its option, at any time and from time to time, to pool or unitize all or any part or parts of the above de-
scribed land with other land, lease, or leases in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum size tract on
which a well may be drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may
exceed such minimum by not more than ten acres if such excess is necessary in order to conform to ownership subdivisions or lease lines. Lessee shall
exercise said option, as to each desired unit, by executing and recording an instrument identifying the unitized arca. Any well drilled or operations con-
ducted on any part of each such unit shall be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion
of the above described land included in any such unit such proportion of the actual production from all wells on such unit as lessor’s interest, if any, in
such portion, computed on an acreage basis, bears to the entire acreage of such unit. And it is understood and agreed that the production so allocated
shall be considered for all purposes, including the payment or delivery of royalty, to be the entire production from the portion of the above described
land included in such unit in the saume manner as though produced from the above described land under the terms of this lease.

14. This lease and all its terms, conditions and stipulations shall extend to, and be binding on each of the parties who signs this lease, regardless of

whether such lessor is named above and regardless of whether it is signed by any of the other parties herein named as lessors. This lease may be signed in
counterparts, each to have the same effect as the original,

IN WIENESS WHEREOF, we sign the day and year first above written, ~ JAMES S. HALEY, Trustee of Maxine Haley
itnes : Trust_created by the Trust Agreement of
/1 h_/@ %(@:d. Char(]:?‘s A. Johngon |
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ACKNOWLEDGMENT — INDIVIDUAL
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this Ro—

STATE OF . COLARADQ Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
NTY OF ... .BOULDER ss Nebraska, North Dakota, South Dakota
cou

day of........FoERRURRY. 19..80..... personally appeared....JAMES. .S, HALEY, Trustee of Maxine Haley Trust
created by the Trust Agreement of Charles A. Johnson

mg instrument of writing and acknowledged to me that....... he......... duly executed the same as......... his...... free
deed for the uses and purposes therein set forth.

o \A ‘D'C}\L\V’ E@ WHEREOF I have hereunto set my hand and affixed_my notarlal sealthg ay ;nd year Jast an§:en.

"’WCommlsmon 'Exliﬁ_c'é ﬂfjﬂ/l— @ (FR2 .
D

Notary Public.

6=

STATE OF Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
s Nebraska, North Dakota, South Dakota

COUNTY OF ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

day of.. o 19 personally appeared
and

to me known to be the identical person........, described in and who executed
the within and foregoing instrument of writing and acknowledged to me that........................ duly executed the same as ' free

and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hercunto set my hand and affixed my notarial seal the day and year last above written.
My Commission Expires

Notary Public.

State of ... . ACKNOWLEDGMENT (For use by Corporation)
County of ........... }ss

On this... day of L AL D 9. . before me personally
appeared.... . setereen sttt s s n et -t to me personally known, who, being by
me duly sworn, did say: that he is the.. 7 ‘7 ' of

and that the seal affixed to said instrument is the corporate seal-of said corpora-

tion and that smd instrument was s:gned and sealed in behalf of said corporation by authonty of .its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation. ,

Witness my hand ‘and seal this. day of . A. D. 19....7...1 .....

(SEAL) ‘ B : : . Notary Public.

My. Commission expires
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This LEASE AGREEMENT is made and entered into this 15th day of August 19_85

to be effective on __AUgUSE 15th 1985 (hereinafier called “‘Effective Date™), by and b n
Kenneth D. Lewis and Germaine R. Lewis, his wife
1620 Centaur Circle, Lafavette, Coloxrado 80026 (hereinafter called *'Lessor™, whether one or more) and
Vessels 0il & Gas Company : . o
—600 8. Cherry St. 22 o 0 222 st L) -

Lessor, in consideration for the sum of Ten Dollars (§10.00) in hand paid, the receipt of which is hereby acknowledged and of the co d to be performed

a T4 T
. by the Lessee, has this day granted, feased and let and by these presents does hereby grant, lease, and let exclusively unto the Lessee the lands described below (‘'Leased Premises:*), together with

any reversionary rights therein, with the right fo pool or unitize the Leased Premises or any part thereof with other lands as hereinafier provided, with the right of ingress and egress on any:pan of

. the Leased Premises and the right to use and disturb so much of the surface thereof as may be ¢ bly Y. desi or convenient to carry out the purposes set forth below.

This Lease is granted for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling; for the purpose of drilling for, mining, producing, storing, saving,
manufacturing and marketing all of the oil, gas, casinghead gas, condensate, casinghead gasoline, CO,, coal-bed gas. and al! other liquid hydrocarbons. and all other gases and their respective constituent
vapors that may be located in or on or produced from the Leased Premises; for the purpose of operating wells in cc ion with such activities; for the purpose of constructing roads. laying and operating

; bt Larh

pipe lines, power lines, building tanks, storing oil, building power housing and boarding employees, t lines and other struciures on the Leased Premises in connection with

V

such operations and in connection with the production of any such substances from the Leased Premises or any other lands.

The Leased Premises.are sin;nled in the County of , State of
Township 2 North, Range 69 West of the 6th P.M.
Section 26: NW/4

. and are more particularly described as follows:

All royalty provisions of hone~eighth (1/8)" contained herein are to be amended to

be "fourteen percent (14%)".
yor AhL .

160.00 acres, more or less. which number of acres shall be the number of acres used to calculate any delay rentals or shut-in royalties payable hercunder.
. The Leased Premises include all 1akes, streams, roads, easements, rights-of-way and other lands which traverse or adjoin the above-described lands, and as to which Lessor owns or may claim an
interest in the mineral estate or the rights 1o which may hereafter be established in Lessor.,

TO HAVE AND TO HOLD the Leased Premises, subject to the other provisions herein contained, for a term of __Qne._(l,)yurs from the Effective Date (called **Primary Term®') and as long
thereafter as any of the substances listed above is produced from the Leased Premises or from Jands with which all or any part of the Leased Premises are pooled or unitized whether under the terms
hereof or pursuant to another agreement. This Lease may also be extended past its primary term by actions or payments in licu of production as hereinafter provided.

Lessor and Lessee agree to the following additionzl provisions:

1. The Lessee shall pay to the Lessor one-eighth (1/8th) of the actual proceeds received for all oil and condensate produced from the Leased Premises and sold afier the payment of all taxes on
production and after deduction of applicable transportation charges, if any. The Lessor shall bear and shall pay any other taxes imposed on its share of production by law.

2. Subject to Lessee's right 1o use gas, free of cost, for its operations as hereinafier provided, the Lessee shall pay Lessor a royalty on gas, including casinghead gas or other gaseous substances,
produced from the Leased Premises and sold. The rovalty on such gas shall be one-gighth (1/8th) of the actual proceeds received by Lessee for the sale of the gas, pursuant to any contract or amendments
thereto entered into by and between Lessee and a gas purchaser on such terms and conditions as Lessee may in its sole judgment, exercised in good faith, deem appropriate. ‘‘Proceeds’’ shall mean
the net amount received by Lessee afier giving effect to applicable regulatory orders and afier application of any applicable price adj specified in such contract or regulatory orders.

3. If a gas well capable of producing gas only and located on the Leased Premiscs, or on lands with which the Leased Premises or & portion thereof are pooled or unitized, is, at any time. shut-in,
and no gas therefrom is sold or used, nevertheless such shut-in gas well shall, under all the provisions of this Lease, be deemed 10 be a well on the Leased Premises producing gas in paying quantities
and this Lease shall continue in force during all the time or times while such well is so shut-in, whether before or afier the expiration of the Primary Term, on the following conditions:

(2) Lessec shall use reasonable diligence 1o market the gas capable of being produced from any such shut-in gas well, but shall be under no obligation to market such gas under terms,
conditions or circumstances which, in Lessee’s judgment, exercised in good faith, are not in the best interest of both Lessor and Lessce.

(®) The term *stated date*’ as used in this paragraph shall mean any rental paying date of this Lease. or any subsequent anniversary thereof if there be 2 rental paying date, but if no rental
paying date is specified in this Lease, then *stated date’* shall mean any anniversary date of the Effective Date of this Lease. If on any such stated date there be on the Leased Premises or
on lands with which the Leased Premises or portion thereof are pooled or unitized, one or more such gas wells capable of producing gas only and no gas has been sold or so used from any
of such gas wells at any time during the twelve months period ending with such stated date, Lessee shall, before the expiration of sixty (60) days after such stated date, pay or tender a shut-in
gas royalty for such period to each owner of the right to receive royalty on the gas produced from any part of the above-described lands covered by this Lease on such stated date at cach such
owner's address as last known to Lessee, or to the credit of each such owner in the depository bank named herein, in the manner pravided herein for paymen: of delay rentals.

(¢) The total amount of shut-in gas royalty payable to all such owners shall be determined by multiplying One Dollar (51.00) by the total number of acres of land covered by this Lease
on such stated date, and each such owner shall receive that part thereof which is in the proportion that his mineral interest in the Leased Premises bears to the total number of acres of land
covered by this Lease on such stated date; provided. however, that if on such stated date this Lease is being maintained in force and effect otherwise than by reason of 2ny such shut-in gas
well or shut-in gas wells, Lessee shall not be obliged to pay or tender any such sum of money as shut-in gas royalty. i

(d) "The language *‘a gas well capable of producing gas only", as used herein shall mean and include a well capable of producing gas or natural gas only; or a well capable of producing
natural gas or condensate or distillate; or a well classified as a gas well by any governmental authority: or any well in which the gas-oil ratio is so high that a governmental authority will not
permit liquid hydrocarbons to be produced therefrom unless the gas is marketed. Lessee,shall not be required to perforate the casing in a well for such well to qualify as a gas well capable of
producing gas for purposes hereof, and Lessee may, in its sole discretion and j 1:‘8:9 ¢ised in good faith, determine the capability of & well based upon an analysis of well logs or other
data, without perforation. ; Had $F N

4. If operations for the drilling of a well for oil or gas are not commenced o

5 oy
?r:x?li'shg:l\pr' before one year from the Effective Date, this Lease shall terminate as to both parties, unless

"Fi‘:l:‘st National

it in the

} the Lessee shall on or before such date pay or tender to the Lessor or for l-%/
} [

Bank, whose address is Lafavyett L

or its successors. Thesumof __O0€ Hundred Sixty an ,bab == : Dollars, which shall operate as a ren-
tal and cover the privilege of deferring the commencement of operations for dﬂlﬁi‘hr a period of one at.. Sitch Bank and its successors are the Lessor's sgent and shall continue as the depository
of any and all sums payable under this Leasc regardiess of changes of ownersh 4 Premise! "o?‘ir)'xhc royalties or rentals to accrue hereunder. In like manner and upon like payments or
tenders the ¢ of operations for drilling may further be deferred for ¢ suacelpely. “All payments or tenders may be made by check or draft of Lessee or any assignee thereof,
mailed or delivered on or before the rental paying date, either direct to Lessor or assi i Siigry bank. This Lease shall not terminate in the event Lessee does not pay or tender such rentals,
or does not calculate such rentals properly, but makes a good faith effort to do so and 'within thirty (30) days after receipt of notice by Lessor of such failure. The consideration first
recited in this Lease covers not only the privilege granted to the date when said first rental is payable as aforesaid, but also the Lessee’s option of extending that period as aforesaid and any and all
other rights conferred.

S. This Lease shall cover any reversionary or after-acquired interest which the Lessor may own in the Leased Premises including any interest which the Lessor may acquire by virtue of the termination
of a life estate, term mineral interest or other precedent estate. With respect 1o the payment of and the right to receive delay rentals and royalties (including shut-in gas royalties), it is agreed that the
acquisition or vesting of such interest shall be deemed to have occurred on the date on which the Lessor fumishes satisfactory evidence to Lessee of such event.

6. If prior to discovery of oil or gas on the Leased Premises or on lands pooled or unitized therewith, Lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production_

thereafter should cease for any cause, this Lease shall not terminate if Lessee commences additional drilling or reworking operations within ninety (90) days thereafter, or, if it be within the primary
term, commences or resumes the psyment or tender of rental on or before the rental-paying date next ing after the expiration of three (3) months from the date of completion of a dry hole or cessation
of production. If at the expiration of the Primary Term, oil or gas is not being produced on the Leased Premises, or on acreage pooled or unitized therewith, but Lessee is then engaged in drilling or
rewarking operations thereon, this Lease shall remain in effect so long as operations are prosecuted, either on the same well or any other well thereaft d, with no ion of more than
ninety (90) consecutive days, and if they result in the production of oil or gas, this Lease shall remain in effect as long thereafter as such production continues. It is expressly agreed that if Lessee shall
comimence operations for drilling at any time while this Lease is in force, this Lease shall remain in force and its terms shall continuc as long as such operations are p d and if production results
therefrom, then as long as production continues. Drilling operations shall be deemed to be commenced as long as Lessee has obtained the necessary permits and financing for the well and is making
a good effort to spud the well, :

7. If Lessor owns a less interest in ilic Leassd Premises than the entire and undivided fee simple estate therein, then the royalties, shut-in royalties and rentals herein provided shall be paid to the
Lessor only in the proportion which its interest bears to the whole and undivided fee. .

8. The Lessee shall have the right to use, iree of cost, gas, oil and water found on the Leased Premises for its opemtions thereon, except water from the wells of the Lessor. When required by
Lessor, the Lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations 10 growing crops on the Leased Premises. No well shall be drilled nearer then 200 feet
to any structure now on the Leased Premises without written consent of the Lessor. Lessec shall have the right at any time during or after the expiration of this Lease 10 remove all machinery, fixtures,
houses, buildings and other structures placed on the Leased Premises, including the right to draw and remove all casing. Lessec agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to restore the Leased Premises to their original contour as near as practicable and to all installations within a 1 ble time.

9. Either pany hereto may assign its interest herein, in whole or in part, and the provisions of this Lease shall be binding upon and inure to the benefit of heirs, devisees, executors, administrators,
successors, and assigns of the parties hereto. No change of ownership in the Leased Premises or in the rentals or royalties or any sum duc under this Lease shall be binding on the Lessee until it has
been furnished with either the original recorded instrument of conveyance or a duly certified copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified
copy of the pr dings showing appoi of an administrator for the estate of any d d owner, which is appropriste, together with all original recorded instruments of conveyance or duly
certified copies thereof necessary to demonstrate a complete chain of title back to Lessor to the full interest claimed. All advance payments of rentals made hereunder before receipt of said documents
shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of Lessor.

10.  There shall be no cbligation on the part of the Lessee to offset wells on sepanate tracts into which the iand covered by this Lease may be hereafier divided by sale, devise, or otherwise,
or to furnish separate measuring or receiving tanks. If at any time there be as many as four parties entitled to rentals or royalties, Lessee may withhold payments thereof uniess and uniil all panies designate,
in writing, in a recordable instrument to be filed with the Lessee, & common agent to receive all payments due hereunder, and to execute division and transfer orders on bchalf of said parties, and their
respective successors in title. .

11. In the event this Lease shall be assigned as 10 a part or as to parts of the Leased Premises and the holder or owner of any such part or parts shall make default in the payment of the proportionste

part of the rent duc from him or them, such default shall not operate to defeat or affect this Lease insofar as it covers a part of such land upon which the Lessec or any assignee hereof shall make due .

payment of said rentals. :

12.  Lessor hereby warrants and agrees to defend the title to the Leased Premises and agrees that the Lessee, at its option, may pay and discharge in whole or in part any taxes, mortgages, or
other liens existing, levied, or assessed on or sgainst the Leased Premises and, in event it exercises such option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse
itself by applying to the discharge of any such morigage, tax or other lien, any royalty or rentals sccruing hereunder. .

13. Lessee, at its option, is hereby given the right and power to pool or unitize the Leased Premises, or any portion thereof, or formations thereunder, as to oil and gas, or either pf them,
either before or after production, with any other land, lease or leases when in Lessee’s judgment it is necessary or advisable to do so in order to properly develop or operate the Leased Premises; and
regardiess of whether authority similar (o this exists with respect to such other land, lease or leases, such pooling to be into a unit or units not exceeding the minimum size tract on which a well may
be drilled under laws, rules or regulations in force at the time of such pooling or unitization. In the event that no such minimum size is prescribed by law, such units shall not exceed eighty (80) acres
for oil, and shall not exceed six hundred and forty (640) acres for gas. Any such unit may exceed the minimum by up 1o ten percent (10%) of the mini where Y in order to conform
ownership subdivision or lease lines. The pooling or unitization in one or more instances shall not exhaust the rights of the Lessee hereunder to pool or unitize this Lease or portions lhe.rgof. or formations
thereunder, into other units. Such pooling shall be accomplished by Lessee executing and placing of recard an instrument of instruments idehtifying and describing the pooled or unitized acreage, and
declaring such acreage 10 be pooled or unitized under the provisions hereof. Production, drilling er reworking operations anywhere in a unit which includes all or & pant of the Leased Premises shall
be treated as if it were production, drilling or reworking operations under this Lease on the Leased Premises. In lieu of the royalties, excepting shut-in gas royalties, eisewhere herein specified, Lessor
shall receive from a unit so formed only such portion of the royaity stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein bears 0 the total acreage so pooled
or unitized in the perticular unit involved. In the absence of production, Lessee may terminate any pooled or unitized area by filing of record notice of termination unless the instrument or instruments
identifying and describing the pooled or unitized area contain provisions for termination upon certin contingencies.
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14, In the interest of conservation, the protection of reservoir pressures and recovery of the greatest ultimate yicld of oil or gas, Lessee shall have the right to combine the Leased Premises with
other premises in the general area for the purpose of operating and maintaining repressuring and recycling facilities, ard for such purpose may locate such facilities, including injection wells, upon the .=~
Leased Premises. and no royalties shall be payable hereunder upon any gas used for repressuring and recycling operations benefiting the Leased Premises. . -~ ’
15, Lessee may, at any time, and from time to time, execute and deliver to Lessor or place of record a release or releases covering cither a full interest or an undivided interest in all or any part
of the Leased Premises or in any one or more zones, formations or depth underlying all or any part of the Leased Premises and thereupon shall be relieved of all obligations thereafter to accrue with
respect to the area, zones, formations, depths or undivided interests covered by such release. In the event of a release of this Lease as to all rights in only a part of the ares embraced in the Leased
Premises, or as to an undivided interest in all formations in ajl or a part of the Leased Premises, thereafter the delay rentais hereinabove provided for shall be reduced proportionately.
16. When drilling, production or other operations are delayed, interrupted or stopped by lack of water, labor, material, inability to obuain access to the Leased Premises, fire, flood, war, rebellion,
insurrection, rot. strike, differences with workmen, failure of carriers to transport or fumish facilities for transportation of any product produced hereunder, lack of available or satisfactory market,
in Lessee’s opinion, for the oil or gas produced. or as a result of an order of any govemnmental agency (including, but not limited to orders restricting-production) or as a result of any cause beyond
the controf of Lessee, the time of such delay, interruption or stoppage shall not be counted' against the Lessee under any provision of this Lease, and this Lease shail not terminate by reason of any
such delay, interruption or stoppage, and the period of such delay, interruption or stoppage shall be added to the term of this Lease.
17. This Lease and all its terms, conditions and stipulations shall extend to, and be binding on each of the parties who signs this Lease, regardless of whether such Lessor is named above and
regardless of whether it is signed by any of the other parties herein named as Lessors. This Lease may be signed in counterparts, each to have the same effect as the originat.
IN WITNESS WHEREOF, the undersign sor(s) have executed this Lease as Lessor as of the Effective Date set forth above. :

R /?\ ) o ) o
TGermaine R. Lewis, SS#522-86-0329 Mne lewis, 526-49£5876

STATE OF COLORADO
COUNTY OF_BOULDER

Nebraska, North Dakota, South Dakota
ACKNOWLEDGMENT—INDJIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this é\{

} Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, thah,
S5, :

day of. August 19_85 , personally appeared___Kenneth D. Tewis
and.__ Germaine R. Lewis, his wife

‘» r" LN the identical person_S_______ | described in and who executed

Fieded to me th
dset forth.

% CATHERINE 8.

the within and foregoing instrument of writing and ackn
and voluntary act and deed for the uses and purpages thg

_duly executed the same as___their  free

NS T

V- : : ta blic.
firess: (00 5 : ([Lp/ A Lﬁé* 2 ?’ZPUZ .
DY JOO7 7>

IN WITNESS WHEREQF. I have hereun(& @'
My Commission Expires_u— /L (\,L A

STATEOF___ . ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF }Ss' ' ’ - |

On this ' day of__. : ' A.D. 19 , before me personaily
appéared ’ : to me personally known, who, being by
me duly sworn, did say that he is the of. 4

and that the seal affixed to said instrument is the corporate seal of

said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and said

- ___acknowledged said instrument to be free act and deed of said corporation.

Witness my hand and seal this : ' _day of. A.D. 19

Notary Public.

(SEAL) A , " Address:

My Commission expires
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kit OIL AND GAS LEASE
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This LEASE AGREEMENT is made and entered into this 15th dsy of __August
to be effective on August 15th — 19, 85 (hereinafter called **Effective Date’'), by and between
029 Highway 52 v
Ralph E. Lewis and Alene V. Lewis,Longmont, CO 80501 (hereinaf cmw-mumrnw&mr&egﬁmﬁun
Vessels 0il & Gas Company, ' ' oo
600 S. Cherry St., #1220, Denver, Colorado 80222 (hereinafter called “Lessee™). v+
‘to be performed

DER

(]
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¥
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fOULDER

HOUSTON

CHARLOTTE
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manufacturing and marketing all of the oil, gas,

Lessor, in consideration for the sum of Ten Dollars ($10.00) in hand paid, the receipt of which is hereby acknowledged and of the covenants and agreements he reinafter conwined

by the Lessee, has this day granted, lcased and let and by these presents does hereby grant, lease, and let exclusively unto the Lessce the lands described below (**Leased Premises'’). together with
any reversionary rights therein, with the right 1o pool or unitize the Leased Premises or any pa;
the Leased Premises and the right to use and disturb so much of the surface thereof as may be r y

Y. ble or convenient to carry out the purposes set forth below. .| ™~ (—/

geophysical and other exploratory work. including core drilling; for the purpose of drilling for, mining, producing. storing, saving, /
inghead linc, CO,, coal-bed gas, and all other liquid hydrocarbons, and all other gases and their respective constituent

with such activities: for the purpose of constructing roads, laying and operating

13 gas, 2 B
vapors that may be located in or on or produced from the Leased Premises: for the purpose of operating weils in connection
pipe lines, power lines, building tanks, storing oil, building power stations, housing and boarding employees, building telephone lines and other structures on the Leased Premises in connection with
such operations and in connection with the production of any such substances from the Leased Premises or any other fands.
The Leased Premises are sitated In the County of Boulder suae of __COlorado and are more panicularly described as follows:
Township 2 North, Range 69 West of the 6th P.M.

Section 26: NW/4

rt thereof with other lands as hereinafier provided. with the right of ingress and egress on any pan of

This Lease is granted for the purpose of carrying on geological,

haad 1

All royalty provisions of "one-eighth (1/8)" contained herein are to be

amended to be "fourteen percent (14%)". 5? é? Z
e
c
160.00 acres, more or less, which number of acres shall be the number of acres used to calculate any delay rentals or shut-in royalties payable hereunder.

The Leased Premises include all lakes. streams, roads, eascments, rights-of-way and other lands which traverse or adjoin the above-described lands, and as to which Lessor owns or may claim an
interest in the mimeral estate or the rights to which may hereafier be established in Lessor.

TO HAVE AND TO HOLD the Leased Premises, subject to the other provisions herein contained, for a term ofgt_l_?ﬂ'_)_ years from the Effective Date (called **Primary Term®’) and as long
thereafter as any of the substances listed above is produced from the Leased Premises or from lands with which all or any part of the Leased Premises are pooled or unitized whether under the terms
hereof or pursuant to another agreement. This Lease may also be extended past its primary term by actions or payments in licu of production as hereinafter provided.

Lessor and Lessee agree to the following additional provisions: '

1. The Lessee shall pay to the Lessor one-cighth (1/8th) of the actual proceeds received for all oil and condensate produced from the Leased Premises and sold after the payment of all taxes on
production and after deduction of applicable transportation charges, if any. The Lessor shall bear and shall pay any other taxes imposed on its share of production by law.

2. Subject to Lessee’s right to use gas, free of cost, for its operations as hereinafter provided, the Lessee shall pay Lessor a royalty on gas, including casinghead gas or other gaseous substances,
produced from the Leased Premises and sold. The royalty on such gas shall be one-cighth (1/8th) of the actual proceeds received by Lessee for the sale of the gas, pursuant to any contract or amendments

thereto entered into by and between Lessce and a gas purchaser on such terms and conditions as Lessce may in its sole judgment, exercised in good faith, deem appropriate. **Proceeds®’ shall mean
the net amount reccived by Lessee after giving effect to applicable regulatory orders and after application of any applicable price adj specified in such contract or regulatory orders.
3. If a gas well capable of producing gas only and located on the Leased Premises, or on Jands with which the Leased Premises or a portion thereof are pooled or unitized, is, at any time, shut-in,

and no gas therefrom is sold or used, nevertheless such shut-int gas well shall, under all the provisions of this Lease, be deemed to be a well on the Leased Premises producing gas in paying quantities
and this Lease shall continue in force during all the time or times while such well is so shut-in, whether before or after the expiration of the Primary Term, on the following conditions:

(a) Lessee shall use reasonable diligence to market the gas capable of being produced from any such shut-in gas well, but shall be under no obligation to market such gas under terms,
conditions or circumstances which, in Lessee’s judgment, exercised in good faith, are not in the best interest of both Lessor and Lessee.

(b) The term *‘stated date** as used in this paragraph shall mean any rental paying date of this Lease, or any subsequent anniversary thereof if there be a rental paying date, but if no rental
paying date is specified in this Lease, then “stated date™ shall mean any anniversary date of the Effective Date of this Lease. If on any such stated date there be on the Leased Premises or
on lands with which the Leased Premises or portion thereof are pooled or unitized, one or more-such gas wells capable of producing gas only and no gas has been sold or so used from any
of such gas wells at any time during the twelve months period ending with such stated date, Lessee shall, before the expiration of sixty (60) days after such stated date, pay or tender a shut-in
gas royalty for such period 1o each owner of the right to receive royalty on the gas produced from any part of the above-described lands covered by this Lease on such stated date at each such
owner's address as last known to Lessee, or to the credit of each such owner in the depository bank named herein, in the manner provided herein for payment of delay rentals.

(c) The total amount of shut-in gas royalty payable to all such owners shall be determined by multiplying One Dollar (§1.00) by the total number of acres of land covered by this Lease
on such stated date, and each such owner shall receive that part thereof which is in the proportion that his mincral interest in the Leased Premises bears to the total number of acres of land
covered by this Lease on such stated daie; provided, however, that if on such stated date this Lease is being maintained in force and effect otherwise than by reason of any such shut-in gas
well or shut-in gas wells, Lessee shall not be obliged to pay or tender any such sum of money as shut-in gas royalty.

(d) The language *'a gas well capable of producing gas only®’, as used herein shall mean and include a well capable of producing gas or natural gas only: or a well capable of producing
natural gas or condensate or distiliaic; or a well classified as a gas well by any governmental authority; or any well in which the gas-oil ratio is so high that a governmental authority will not
permit liquid hydrocarbons 10 be produced therefrom unless the gas is marketed, Lessee shall not be required to perforate the casing in a well for such well to qualify as a gas well capable of

producing gas for purposes hereof, and Lessee may, in its sole discretion and judgment, eggrcj_lec_i,ig good faith, determine the capability of a well based upon an analysis of well logs or other

data, without perforation, ST
4. If operations for the drilling of a well for oil or gas are not commenced on the Leased r'en_tlsgs'on

of before one year from the Effective Date, this Lease shall terminate as to both parties, unless
First National

the Lessee shall on or before such date pay or tender to the Lessor or for the Lessor‘s"&@i\i in the
Bank, whose address is Longmont, Colorado -

or its successors. The sum of One Hundred S lXty and OO/l 00 NG Dollars, which shall operate as a ren-
tal and cover the privilege of deferring the « of openations for drilling for a period of one year. Such Bank and its successors are the Lessor’s agent and shall continue as the depository
of any and all sums peyable under this Lease regardless of changes of ownership in the Leased Premises or in the royalties or rentals to accrue hereunder. In like manner and upon like payments or
for drilling may further be deferred for like periods successively. All payments or tenders may be made by check or draft of Lessee or any assignee thereof,

itory bank. This Lease shall not terminate in the event Lessee does not pay or tender such rentals,

tenders the com of operati v
mailed or delivered on or before the rental paying date, either direct to Lessor or assigns or 10 said dep  ba

or does not calculate such rentals properly, but makes a good faith effort to do so and cures such:failure within.thirty (30) days after receipt of notice by Lessor of such failure. The consideration first
recited in this Lease covers not only the privilege granted to the date when said first rental is payiblt‘ts'-’tfcrésaid. but also the Lessee's option of extending that period as aforesaid and any and all

other rights conferred.

5. This Lease shall cover any reversionary or after-acquired interest which the Lessor may own in the Leased Premises including any i which the Lessor may acquire by vintue of the termination
of a life estate, term mineral interest or other precedent estate. With respect to the payment of and the right to receive delay rentals and royalties (including shut-in gas royalties), it is agreed that the
acquisition or vesting of such interest shall be deemed to have occurred on the date on which the Lessor furnishes satisfactory evidence to Lessee of such event.

6. If prior to discovery of oil or gas on the Leased Premises or on lands pooled or unitized therewith, Lessee should drill a dry hole or holes thereon, or if after discovery of oil or gas production
thereafter should cease for any cause, this Lease shall not terminate if Lessee commences additional drilling or reworking operations within ninety (90) days thereafter, or, if it be within the primary
term, commences or resumes the payment or tender of rental on or before the rental-paying date next ing after the expiration of three (3) months from the date of completion of a dry hole or cessation
of production. If at the expiration of the Primary Term, oil or gas is not being produced on the Leased Premises, or on acreage pooled or unitized therewith, but Lessee is then engaged in drilling or
reworking operations thereon, this Lease shall remain in effect so long as operations are prosecuted, ¢ither on the same well or any other well thereafier commenced, with no cessation of more than
ninety (90) consecutive days, and if they result in the production of oil or gas, this Lease shall remain in effect as long thereafter as such production continues. It is expressly agreed that if Lessee shall
commence operations for drilling at any time while this Lease is in force, this Lease shall remain in force and its terms shall continue as long as such operations are prc d and if production results .
therefrom, then as long as production continues. Drilling operations shall be deemed to be commenced as long as Lessec has obtained the necessary permits and financing for the well and is making

a good effort o spud the well. -
7. If Lessor owns a less interest in the Leased Premises than the entire and undivided fee simpie estate therein, then the royalties, shut-in royalties and rentals herein provided shall be paid to the

Lessor only in the proportion which its interest bears to the whole and undivided fee.
8. The Lessee shall have the right to use, free of cost, gas. oil-and water found on the Leased Premises for its operations thereon, except water from the welis of the Lessor. When required by
d by its jons to growing crops on the Leased Premises. No well shall be drilled nearer than 200 feet

- Lessor, the Lessee shall bury its pipe lines below piow depth and shall pay for damag Y p
sec shall have the right at any time during or after the expiration of this Lease to remove all machinery, fixtures,

to any structure now on the Leased Premises without written consent of the Lessor. Les:
houses, buildings and other structures placed on the Leased Premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment

of any producing well, 1o restore the Leased Premises to their original as hear as practicable and to remove all installations within a reasonable time. .

9. Either party hereto may assign its interest herein, in whole or in par, and the provisions of this Lease shall be binding upon and inure to the benefit of heirs, devisees, executors, sdministrators,
successors, and assigns of the parties hereto. No change of ownership in the Leased Premises or in the rentals or royalties or any sum duc under this Lease shall be binding on the Lessee until it has
been furnished with either the ofiginal recorded instrument of conveyance or a duly certified copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or centified
copy of the proceedings showing appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly
centified copies thereof y to d rate a chain of title back to Lessor to the full interest claimed. All advance payments of rentals made hereunder before receipt of said documents
shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of Lessor. '

10.  There shall be no obligation on the part of the Lessec to offset wells on separte tracts into which the jand covered by this Lease may be hereafier divided by sale, devise, or otherwise,
or to furnish separate measuring or receiving tanks. If at any time there be as many as four parties entitled to rentals or royalties, Lessec may withhold payments thereof unless and until all patties designate,
in writing, in a recordable instrument to be filed with the Lessee, a common agent to receive all payments due hereunder, and to execute division and transfer orders on behalf of said parties, and their

respective successors in title.
11, In the event this Lease shall be assigned as to a part or s to parts of the Leased Premiscs and the holder or owner of any such part or parts shall make default in the payment of the proportionate

part of the rent due from him or them, such default shall not operate to defeat or affect this Lease insofar as it covers a part of such land upon which the Lessee or any assignec hereof shall make due
payment of said rentals. . ’ .

12.  Lessor hereby warrants and agrees to defend the title to the Leased Premises and agrees that the Lessee, at its option, may pay and discharge in whole or in part any taxes, mongages, or
other liens existing. levied, or assessed on or against the Leased Premises and., in event it exercises such option, it shall be subrogated 10 the rights of any holder or holders thereof and may-reimburse
itself by applying to the discharge of any such mortgage, tax or other lien, any royalty or rentals accruing hereunder. .

13. Lessee, at its option, is hereby given the right and power to pool or unitize the Leased Premi or any portion thereof, or formati h der, as to oil and gas, or either of them,
either before or after production, with any other land, lease or leases when in Lessee’s judgment it is necessary or advisable to do 3o in order to properly develop or operate the Leased Premises, and
regardless of whether authority similar to this exists with-respect to such other land, lease or leases, such pooling to be into a unit or units not exceeding the minimum size tract on which a well may
be drilled under laws, rules or regulations in force at the time of such pooling or unitization. In the event that no such minimum size is prescribed by law, such units shall not exceed eighty (80) acres
for oil, and shall not exceed six hundred and forty (640) acres for gas. Any such unit may exceed the minimum by up to ten percent (10%) of the mini where y in order to conform to
ownership subdivision or lease lines. The pooling or unitization in one or more instances shall not exhaust the rights of the Lessee hereunder 10 pool or unitize this Lease or portions thereof, or formations
thercunder, into other units. Such pooling shall be accomplished by Lessee executing and placing of record an instrument or instruments identifying and describing the pooled or unitized acreage, and
declaring such acreage to be pooled or unitized under the provisions hereof. Production, drilling or reworking operations anywhere in a unit which includes all or a pant of the Lgsed P{cmlses shall
be treated as if it were production, drilling or reworking operations under this Lease on the Leased Premises. In licu of the royalties, excepting shut-in gas royalties, elsewhere herein specified, Lessor
shall receive from a unit so formed only such portion of the royalty stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein bears (o the total acreage so pooled
or unitized in the particular unit involved. In the absence of production, Lessee may terminale any pooled or unitized area by filing of record notice of termination unless the instrument or instruments

identifying and describing the pooled or unitized area contain provisions for termination upon certain contingencies.
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14, In the imerest of conservation, the protection of reservoir pressures and recovery of the greatest ultimate yield of oil or gas, Lessec shall have the right to combine the Leased Premises with
other premises in the general area for the purpose of operating and maintaining repressuring and recycling facilities, and for such purpose may locate such facilities, inciuding injection weils.
Leased Premises, and no royalties shall be payable hereunder upon any gas used for repressuring and recycling operations benefiting the Leased Premises.

15. Lessec may, at any time, and from time to time, execute and deliver to Lessor or place of record a release or releases covering cither a full interest or an undivided interest in all or any part
of the Leased Premises or in any one or more zones, formations or depth underlying all or any part of the Leased Premises and thereupon shall be relieved of all ubligations thereafter 10 accrue with
respect to the area, zones, formations, depths or undivided interests covered by such release. In the event of a release of this Lease as to alt rights in only a pact of the area embraced in the Leased
Premises, or as (o an undivided interest in all formations in ajl or a pant of the Leased Premises, thereafier the delay rentals hereinabove provided for shall be reduced proportionately.

16.  When drilling, production or other operations are delayed, interrupted or stopped by lack of water, labor, material, inability to obtain access to the Leased Premises, fire, flood, war, rebeliion,
insurrection, riot, strike, differences with workmen, failure of carriers to transport or fumish facilities for transportation of any product produced hereunder, lack of available or satisfactory market,
in Lessee's opinion, for the oil or gas produced, or as a result of an order of any governmental agency (including, but not limited to orders restricting production) or as a result of any cause beyond
the control of Lessee. the time of such delay, interruption or stoppage shall not be counted against the Lessee under any provision of this Lease, and this Lease shall not terminate by reason of any
such delay, interruption or stoppage, and the period of such delay, interruption or stoppage shall be added to the term of this Lease. .

17, This Lease and all its terms, conditions and stipulations shall extend to,sand be binding on each of the parties who signs this Lease, regardless of whether such Lessor is named above and
regardless of whether it is signed by any of the other parties herein named as Lessors. This Lease may be signed in counterparts, cach to have the same cffect as the original.

IN WITNESS WHEREOF., the undgrsigned Lessor(s) have esecuted this Lease as Lessor as of the Effective Date set forth above. %/m ot

67/54//4/( wtrh £

Yy u)x‘}.'n EEADY
Alene V. Lewis, SS#523-52-2161 alph B/ Lewils, SS#524-01-5882

upon the

STATE OF__COLORADO

Oklahoma, Kansas, New Mexico, Wyoming, Montana, Coh;rudo. Utah,
Nebraska, North Dakota, South Dakota
ACKNOWLEDGMENT—-INDIVIDUAL

[~

}ss

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

COUNTY OF_BOULDER

day of___August , 19_85 | personally appeared___Ralph E. Lewisg
y p P A

and Alene V. Lewis

, described in and who executed

the within and foregoing instrument of writing and acknowled duly executed the same as__tiij;r_____free
and voluntary act and deed for the uses and purposes therein s .
IN WITNESS WHEREQF. I have hereunto f&?’ hand i the day and year last abowtw’
My Commission Expires \ljhﬂ . \5 - '364 . (\;(y hf@mﬁ 72 t KJ\/WPVIEIQ’
4 . tary ict
AP>orSS ﬁkﬁ,mx,@cclg\zzj
Dy, 0o boz=
STATE OF ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF | }SS'
On this day of. ,AD. 19 . before me personally
appeared . to me personally known, who, being by
me duly sworn, did say that he is the of.

and that the seal affixed to said instrument is the corporate seal of

said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and said

acknowledged said instrument to be free act and deed of said corporation.
Witness my hand and seal this

day of. ,AD. 19
Notary Public.
(SEAL) Address:
My Commission expires
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oo, 9V g <> OIL AND GAS LEASE 2 -

Ths LEASE AGREEMENT 15 made and emered o thrs __1OLH  gay of __AURUST w85
10 be effective on August 15th 1983 calied “'Effectrve Dasc™'), by and berwoen
Merle B. Lewis and June M. Lewis, his wife
3920 Weld County Road 1, Exrie, Colorado 80516 === (ressfier called “Lessor™, whetner one or more) aad
Vessels 0il & Gas Company .
CO 80222 alies “Leee' 1
Lessor, 1n considersnon for the sum of Ten Dollars ($10.00) in hand pasd. the receaps of whach s bereby nd of the and hersinatier comained 10 be performed

by the Lessec. has this dey grameed. lensed snad let snd by these presents doss hereby gramt, Jessc. sad let eaclusively umo the Lasser the lands described below (*'Lemsad Preruses '), together with
any reversonary nghts therein, with the right 10 pool or uritirr “he Leased Premues or any part thereof with other lands as hereraafer provided. with the night of iagress snd egress on any part of
the Lansed Premaes and the nght 10 use and dutsrd 50 Pwch of the wriace thereof as may be roasomably ascessary. desissbie of convessent 10 carTy out the purposes aet forth helow
Thus Lessc 13 gransod for the purpose of carrying oa geoph and other y work, core drillmg: for the purpose of dniling for. mining. producing. sonng. saving.
ning 0 rasrketing oll of the oil, gas, o, gasoline, CO,. coal-bed gas. and all other hquid hydrocarbons. and all other gases and their respective constiiuent
vapors that e oe localed 1» Or or. of produced from the Lessed Premuses: for the purpose of upersting wells 1 conneciion with such activities. for the purpose of constructing roads, layng snd opersung ((
pipe lines, power hines, buikiing mnks. slonng o, buildmg power ststions. housing and bosrdmg employees, buildmg telephone lines and other structures on the Leased Premises in conmection with
ach and in with the p of sny such from the Leased Premuses or any other lands

The Leosscd Premises are sicuased 18 the County of Boulder sue of __ Colorado and are more particularly descnibed as follows
Township 2 North, Range 69 West of the 6th P.M.
Section 26: NW/4

All royalty provisions of "one-eighth (1/8)" contained herein are to be amended
to be "fourteen percent (14%)" S &
_ ™ B L

#00707417 08/20/85 01:41 FM REAL ESTATE RECORDS
F13468 CHARLOTTE HOUSTON BOULDEY CNTY CO RECORDER

160 2 "O acres, more or Jess. which number of scres shall be the number of acres used 10 calculate any delsy rentals or shut-in royatties payable hercunder
Thw Lemed Premmuses include o)! lakes, sircams, roads, easements, Nphi> of-way and other tands which traverse or adjoun the shove-descnbed lands, and & 10 which Lessor owns ot may claim an
imerest 1 the miscrsl estate o the nghts 0 which may hereafier be esabiisked :n Lensor.

TO HAVE AND TO HOLD the Lea:a: F vaxses, subject 10 the other provinons herein contaned, for o teem of .one_(l_& ytrrs fwn e Effective Dae (calied “"Primary Tern™') and a3 long
thereafier a5 any of the substances med sbove 13 produced from the Loased Premises of from lsads with which all or any part of O Leascd Premises are pooled or uniuzed whether under he terms
bheteof or pursuant to another agreement. This Lease may als: be exieaded pest ta pHmEry erm by actions of peymests 1 hieu of Procu-uon ms herewnalter provided

Lessor and Lesser agree 10 the followiag addimonal provisions:

1. The Lessce shall pay 10 the cssor one-eightt: (1/8th) of the actual procseds recerved for all ol and condesasie produced from the Leased Premises and sold after the payment of all waxes on

and afwr of L charges. if sny. The Lossor shail baar and shall pey any other taxes impossd on its share of production by law

2. Subsect 0 Leasee™s ngt 0 use gas, free of cost, for sts operations as heremmafier provided, the Lessoe shall pay Leasor s royalty on gas, mcluding oainghesd gas of other pascors wbsiae 23
produced from the Leased Premeses and sok’ The ruvalty on such gas shall be one-gighth (1/88) of the actual proceeds recervad by Lesson for the sale 0f the gae, pursusnt 10 Ay CONITact oy Ememn. s
thereso entered 1o by and betwern Losser uitd & gas purchaser om . nvhi levme and condrias as Lessee mey w0 53 sole judgment. exercised m good fanr . deem wppropnase **Proceeds™” shall #ear
the net amoun: received by Lessee afier giving effect 10 spplicatric reguioms v orders and sfiey ion of amy odf speciid '» awch comtract of regulstory order.

3 1 a gas wel) capsble of grodecing gas only and located on the Lasws. Presmses, or oo lands with which the Laased Premuses or & poruos thersof are puoied or utitized, 13, ot any tme. shut-in,
and no gas therefrom 1 sold o7 used, nevertheiess such shut-1n gas well shall. wader all the provisions of this Lease. b2 deemed 10 be a well on the Laased Premuses producing gas in peying quantrues
and s Lesse shall conttaue i Sor s dunag sl! the tme of umies while such well m 50 shut-in, whather before or after the experatson of the Primary Term. on the frhowiag coadrions

(8) Lesese shali vse reasonable diigence ©0 narket Uie gas capabic of being produced from sy such shut-in gas well. but shall be under 50 Obligalion X Mtariter such gas under term,
conditions Of circunsiances winch, in Lessse's judgme s cxescised in good faith, are ROt im e best imtersst of both Lessor sad Lessse.

S} The werm “'stased dete’” s used tn thus paragraph shal. mesn say renmal peying dete of this Lanse. or any subsequent snniversary thesa:' if there be a rensal paying date, but if no resis!
paymng daic is specifind in this Lesse, then *‘stated daic” sholl tesn amy anciversary date of the Effective Dese of thu i.sase. If on any such stesed date thers te on the Leasod Premuses -

i

owner's address & last known 10 Lassee, or = the credst of sach such owaer i the dopossiory baik Remed herein, i the manner provided herein for paymemt of delay remtals
(c) The wotal amaunt of shus i gas royalty po; ~i¢ 10 all such owners shall be desersuned &y muitiplying Ons Dollar ($1.00) by the total number of acran of land covered by the Lease
o6 sich stated dae. and each suci Dt shall 7908 (hat part thereof which e that s womeral inlevest in the Lensed Premiscs bears to the iotal number of acres of laad

1

covered by this Lesse on ssch stated daie; Drovided, bowever, the. | on such stand »n
well or shun-in gas wells. Lassee shall aot be obiiged w0 ey Of vnder any

(d) The aguage "2 gas well capoble f producmg gas r<iy ', a3 used shall mear and include & weli capable of produciag gas or nitural gas only: or 4 well capabie of producing
Astural gas of condemsste or dastiilate: Ot & well clasaified aa & gus well by any governmental suthority: or sny w<l) m which the gae-0il ratio 18 30 igh that a governmemal authority will mot
porms quid © b unless the gas is markesed. Lessee shall not be required 1o o . m 8 well for snh well to qualify 83 & gas well capabie of
praducing gas for purposes hereof, and Lessee may. i #s 30k discrenon aad Judgment. sxercised in good faith, X of » well besed upun sn analysss of weil logs or other
dats, wihout 108,

4. If operetions for the Jrilling of 3 well for ol or gas are not commencad on the Lassed Premises oo or before
the Lassos shall on or before such dase pay or tender 10 the Lassor or for the Lossor's credit in the

Bank, whose sddress is Lafa!el te, golorﬂdo

:
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e Losssd Premises including any interest which the Lassor may aoquire by virtue of the sermanstion
the poyment of and the right 10 receive delay remtals and royaluss (including shut-in gas roysitus), R is agreed thet the
e

cvent.
N holes therson, or if afer decovery of oil oF gas production
f Lossss dhllling or ng within ninety (90) days thereafier. or. i ¥ be within the primary
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md.:(:whu—.ﬂﬂnl-”nﬂu
paymont 3
12.  Lasser herby watvasas and agrees 10 defand the thie 10 the Lansed Promiess ¢ agress that Bhe Lomes, ot i aptics. may ond discherge in whoie O in part any WASS, MONgageS. OF
:hwn'-a—z" d.:ilm..' c-h:""-m. ::-n-:-:n-" Vo e o 7 o kel
-t ar oF SU—S .
l)..yl.nn:btw-. -:;.n- mﬂmnﬁ?*.l‘"-.m“.umm.-Iulnlp.umd.-.
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14 Ja the oaerest of . the of reservour ndmydm.—“moloﬂwp Lessoc shail have the right 10 comorne the Lessed Premuses with
other premuses .a the general area for the purposs of 3ad " mm-ﬁ(«uﬁm—yuﬂmmnm inchading 1npection wells, upom te
Leased Pratnvses. and no royaires shall be peysble hereunder upon any gas used for -d the Leased Premwes.

15, Lessee may. o any tme. and from hme 10 nme, mmmbwumdwnnhuummmnhllwu-mVMWmdﬂwmp-n
of the Leased Premies o7 in sny one O more zones, mumm!wmmdhwmummhmmudlnﬂn‘-mlhuummmm
respact {0 the 2ces  20ers, formations. depihs of undivided imeresis covered by sech reiense. In the event of a release of this Laase 28 10 all Pghts 1n oaly & part of :he ares emnbraced i the Levsed
Premnes. o  © a0 undrvaded umerest 0 oll formations is aff o¢ & part of *he Leassd Premises, thersafier the deley reatals hereinsbove provided (or shall be reuuced proportonssely.

16, When dnithng. ow;-v e dedeyert, or stopped by lack of water, labor, sastenal, inabality 10 obtass access 10 the Lassed Premuses. fire. flood, war, rebeilion,
. ot snke, diff faslure of crrrwers 1o trameport or fermesh facilines for ioa of a8y product pe lack :f avaladie or satinfactory market,
nlau-nwman lotmo:'wp-pvm of a3 & resulk uf an order of any governmental ageacy (including, but aot lisieed to orders restricting production) of as & result of say cause beyond
. cemrol of Lessee. 'he ume of sch delsy, mwm“mh“whh—-*-ymdmk& avd dus Lesse shall nox lermnate by reason of aay
Hach defsy. itermuptio™ s Moppage. aad the penind of such deisy, imerreption or poppage shall bs Mnh-nlu-u-
17. This Lease wad all ws terms, onditions and stipwistons shell (xwed 10, -lh-b-h. the perties who sigas Dhis Lesse. regardiess of whether such Lessor 18 nemed sbove and
regardiess of whether it 1s signed by aay of the ot>e. partes Serein aamed as Lessors. Thes Losse uwnw cach to have the same cffect 2 ihe onginal.
IN WITNESS W HEREOF. the I.Anoﬂl)hnmaldhnl.nuhww o( Effactive Date st forth sbovs. ﬂ/
/’k ;5) et %é @ ’“1/2_
"/June M. Lewis, SS#366-09-~6643 Merle B. Lewis, SS# 521-44-5363
STATE OF COLORADQ Okiahorr:a, Kansas, New Mexico, Wyoming, Mon-na Colorado, Utah,
BOULDER }!l ot Dot outh Tewata
COUNTYV OF

ACKNOWLED(.ME”T—INDIVTDUMI
BEFORE ME, the undersigned, 2 Notary Public. in and for said County and State, on this.

day of___August 19__85 . personally appeared__Merle B, Yewis .__ - —

and___June M, Lewis, his wife

the within and foregoing instrumemt of wriung and ac4
and voluntary act and deed for the uses anc pumo:

IN WITNESS WHEREEFI have he[e{wf_t
My Commission Expires. ﬂ r

STATE OF ACKNOWLEDGMENT (For use by Corporation)
COUNTY OF }’“

On this day of. AD. 1Y before me personally
appeared to me personally known, who. being by
me duly swomn. did say that he is te___. of. -

and that the scal affixed to said instrument 1 the corporate seal of

said corporation and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and said
acknowledged said instrument to be free act and deed of said corporation.
Witness my hand and seal this day of. AD W___.

Notary Public.

(SEAL)

My Commission expires,

19
19,

County
County Clerk.
Deputy

FROM
TO
Page.
of the records of this office.

When recorded return (o

o'clock_____ M., and duly recorded in
VESSOIS OfL AND GRS ComPA'Y

No.

707417
CHERRY CREEK PLAZA #1220
600 SO, CHERRY, STREET,

This instrument was filed for record on tic

Dated.

No. Acres.
Term

day of.
Volume

By
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Core, Tomaryueer) OIL AND GAS LEASE L=

This LEASE AGREEMENT is made and enteted into this —__LOth day of August 1985

August 15 ]

- called “*Lessor™*, whether one or more) and
Vessels Oil & Gas Company

600 South Cherry St., Ste. 1220, Denver, CO 80222 (hereinafier called *“*Lessec™'). ;

Lessor, in consideration for the sum of Ten Dollars ($10.00) in hand paid. the receipt of which is hereby acknowledged and of the ¢ and agr hereinafi d 10 be performed
by the Lessee. has this day granted. leased and let and by these presents does hereby grant, lease, and let exclusively unto the Lessee the lands described below (**Lessed Premises™), together with
any reversionary rights therein, with the right to pool or unitize the Leased Premises or any part thereof with other lands as hereinafter provided, with the right of ingress and egress on any part of
the Leased Premises and the right to use and disturb so much of the surface thereof as may be r bly y. desirable or ¢ ient to carry owt the purposes set forth beiow. -

This Lease is granted for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling: for the purpose of drilling for, mining, producing, stonng; ssving,
manufacturing and marketing all of the oil, gas, casinghead gas, cond inghead gasoline, CO,, coal-bed gas. and all other liquid hydrocarbans, and all other gases and their respective constituent
vapors that may be located in or on or produced from the Leased Premises; for the purpose of operating wells in connection with such activities; for the purpose of constructing roads, laying and operating
pipe lines, power lines, building tanks. storing oil, building power i housing and boarding employees. building teleph lines and other structures on the Leased Premises in connection with
such operations and in connection with the production of any such substances from the Leased Premises or any other lands.

The Leased Premises are situated in the County of Boulder | State of Colorado and are more particularly described is follows:

Township 2 North, Range 69 West of the 6th P.M.
Section 26: NW/4

All royalty provisions of "one-eighth (1/8)" contained herein are to be amended to be
"fourteen percent (14%)".

Lessors agree that bonus consideration and all shut-in bayments are to be made to Cleone
Lewis as outlined in Paragraph 4.

'

containing 150. 00 . acres, more or less, which number of acres shall be the number of acres used to calculate any delay rentals or shut-in royalties payable hereunder.
The Leased Premises include. all lakes, streams, roads, easements, rights-of-way and other lands which traverse or adjoin the above-described lands. and as to which Lessor owns or may claim an
interest in ‘the mincral estate o2 the rights to whick may hereafier be established in Lessor.

TO HAVE AND TO HOLD the Leased Premises. subject to the other provisions herein contained, for a ferm of QDE__LJ.-_) vears from the Effective Date (called **Primary Term"’) and as long
thereafier as any of the substances lisied above is produced from the Leased Premises or from Jands with which all or any part of the Leased Premises are pooled or unitized whether under the terms
hereof or pursuant 1o another agreement. This Lease may also be extended past its primary term by actions or payments in lieu of production as hereinafter provided.

Lessor and Lesses agree 1o the following additional provisions:

I. The Lessee shail Pay, 1o the Lessor one-cighth (1/8th) of the actual proceeds received for all oil and condensate produced from the Leased Premises and sold afier the payment of all taxes on
production and after deduction of cpplicable transportation charges, if any. The Lessor shall bear and shall pay any other taxes imposed on its share of production by faw.

2. Subject to Lessee’s right to use gas, free of cost, for its operations as hereinafter provided, the Lessee shall pay Lessor a royalty on gas, including casinghead gas or other gaseous substances,
projuced from the Leased Premises and sold. The royalty on such gas shall be one-eighth (1/8th) of the actual proceeds received by Lessee for the sale of the gas, pursuant to any contract or amendments
therein entered inte by and between Lessee and a gas purchaser on such terms and conditions as Lessee may in its sole judgment, exercised in good faith, deem appropriate. **Proceeds’ shall mean
the net amount received by Lessee after giving effect to applicable regulatory orders and after application of any applicable price dj s specified in such contract or regulatory orders.

3. If a gas well capable of producing gas only and located on the Leased Premises, or on lands with which the Leased Premises or a portion thereof are pooled or unitized, is, at any time, shut-in,
and no gas therefrom is sold or used, nevertheicss such shut-in gas well shall, under all the provisions of this Lease, be deemed to be a well on the Leased Premises producing gas in paying quantities
and this Lease shall continue in force during all the time or times while such well is so shut-in, whether before or after the expiration of the Primary Term, on the following conditions:

(8) Lessce shall use reasonable diligence to market the gas capable of being produced from any such shut-in gas well, but shall be under no obligation to market such gas under terms,

ditions or cir which, in Lessee’s judgment, exercised in good faith, are not in the best interest of both Lessor and Lessee.

() The term *stated date™ as used in this paragraph shall mean any rental paying date of this Lease, or any subsequent anniversary thereof if there be s rental paying date, but if no rental
paying date is specified in this Lease, then *'stated datc™* shall mean any anniversary date of the Effective Date of this Lease. If on any such stated date there be on the Leased Premises or
on lands with which the Leased Premises or portion thereof are pooled or unitized, one or more such gas wells capable of producing gas only and no gas has been sold or so used from any
of such gas wells at any time during the twelve months period ending with such stated date, Lessee shall, before the expiration of sixty (60) days after such stated date, pay or tender a shut-in
gas royalty for such period to each owner of the right to receive royalty on the gas produced from any part of the above-described fands covered by this Lease on such stated date at each such
owner's address as last known to Lessce, or to the credit of each such owner in the depository bank named herein, in the manner provided herein for payment of delay rentals.

(c) The total amount of shut-in gas royalty payable to all such owners shall be determined by multiplying One Doliar ($1.00) by the total number of acres of land covered by this Lease
on such stated date, and each such awner shall receive that part thereof which is in the proportion that his mineral interest in the Leased Premises bears to the total number of acres of land
covered by this Leasc on such stated date; provided, however, that if on such siated date this Lease is being mainuined in force and effect otherwise than by reason of any such shut-in gas
well or shut-in gas wells, Lessee shall not be obliged to pay or tender any such sum of money as shut-in gas royalty.

(d) The language **a gas well capable of producing gas only*', as used herein shall mean and include a well capable of producing gas or natural gas only; or a well capable of producing .
natural gas or condensate or distillate; or a well classificd as a gas well by any governmental authority; or any well in which the gas-ail ratio is so high that a governmental authority will not
permit liguid hydrocarbons to be produced theref: unless the gas is marketed, Lessee shall not be required to perforate the casing in a well for such well to qualify as a gas well capable of
producing gas for purposes hercof, and Lessce may, in its sole discretion and judgment, exercised in good faith, determine the capability of a well based upon an analysis of well logs or other
data, without perforation,

4. 1f operations for the drilling of a well for oil or gas are not commenced on the Leased Premises on or before one year from the Effective Date, this Lease shall terminate as to both parties, unless

the Lessee shall on or before such date pay or tender to the Lessor or for the Lessor's credit in the - _Greeley National

.~

Bank. whose sddress is Greeley, Colorado . .

or its successors. The surm of One Hundred Sixty and 00/100 Dollars, which shall operate as a ren-
l and cover the privilege of deferring the of operations for drilling for a period of one year. Such Bank and its successors are the Lessor’s agent and shall continue as the depository ;
of any and all sums payable under this Lease regardless of changes of ownership in the Leased Premises or in the royalties or rentals to accrue hereunder. In like manner and upon like payments or
tenders the commenccient of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by check or draft of Lessec or any assignee thereof, |
mailed or delivered on or before the rental paying date, either direct to Lessor or assigns or 10 said depository bank. This Lease shall not terminate in the event Lessee does not pay or tender such rentals,
or does not calculate such rentals properly, but makes a good faith effort to do so and cures such failure within thirty (30) days after receipt of notice by Lessor of such failure. The consideration first;
recited ir‘:‘ this L:_-.ase covers not only the privilege granted to the date when said first rental is payable as aforesaid, but also the Lessee's option of extending that period as aforesaid and any and all
other rights conferred.

5. This Lease shall cover any reversionary or after-acquired interest which the Lessor may own in the Leased Premises including any interest which the Lessor may acquire by vinue of the termination
of a life estate, term mineral interest of other precedent estate. With respect 1o the payment of and the right to receive delay rentals and royalties (including shut-in gas royalties), it is agreed that the
acquisition or vesting of such interest shall be deemed to have occurred on the date on which the Lessor furnish isfi y evidence to Lessee of such event.

6. If prior to discovery of oil or gas on the Leased Premises or on lands pooled or unitized therewith, Lessee should drill a dry hole or holes th or if after di y of oil or gas production
thereafter should cease for any cause, this Lease shall not i if Lessee additional drilling or reworking operations within ninety (90) days thereafier, or, if it be within the primary
term, commences or resumes the payment or tender of rental on or before the rental-paying date next ing after the expiration of three (3) hs from the date of completion of a dry hale or cessation
of production. If at the expiration of the Primary Term, oil or gas is not being produced on the Leased Premises, or on acreage pooled or unitized therewith, but Lessee is then engaged in drilling or
rewarking operations thereon, this Lease shall remain in effect so long as operstions are prosecuted, either on the same well or any other well thereaft, d, with no ion of more than
ninety (90) consecutive days, and if they result in the production of oil or gas, this Lease shall remain in effect as long th fier as such producti i It is expressly agreed that if Lessee shall
commence operations for drilling at any time while this Lease is in force, this Lease shall remain in force and its terms shall continue as long as such operations are p d and if production results
therefrom, then as long as production continues. Drilling operations shall be deemed to be commenced as long as Lessee has obtained the necessary permits and financing for the well and is making
a good effort to spud the well,

7. If Lessor owns a less interest in the Leased Premises than the entire and undivided fee simple estate thercin, then the royalties, shut-in royaltics and rentals herein provided shall be paid to the
Lessor anly in the proportion which its interest bears to the whole and undivided fee. .

8. The Lesses shall have the right 1o use, free of cost, gas, oil and water found on the Leased Premises for its perati h . except water from the wells of the Lessor. When required by
Lessor, the Lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations 10 growing crops cn the Leased Premises. Nn well shall be drilled nearer than 200 feet
10 any structure now on the Leased Premises without written consent of the Lessor. Lessee shall have the right at any time during or after the expiration of this Lease 10 ren al) hinery, fi
houses, buildings and other placed on the Leased Premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to restore the Leased Premises to their original as near as practicable and to all installations within a le time. .

9. Either party hereto may assign its interest herein, in whole or in part, and the provisions of this Lease shall be binding upon and inure to the benefit of heirs, devisees, executors, administrators,
successors, and assigns of the parties hereto. No change of ownership in the Leased Premises or in the rentals or royalties or any sum due under this Lease shall be binding on the Lessee until it has
been furnished with either the original recorded instrument of conveyance or a duly certified copy thereof or a certified copy of the will'of any deceased owner and of the probate thereof, or certified
copy of the p dings showing appoi of an admini for the cstate of any deceased owner, whichever is appropriate, together with all original ded i of convey or duly
centified copies thereof Yy t0 o a complete chain of title back to Lessor to the full interest claimed, All advance payments of rentals made hereunder before receipt of said documents
shall be binding on any direct or indi ignee, g devisee, admini . , or heir of Lessor,

10, There shall be no obligation on the part of the Lessee to offset wells on scpamte tracts into which the land covered by this Lease may be hereafter divided by sale, devise, or otherwise,
or to furnish scparate measuring or recciving tanks. If at any time there be as many as four parties entitled 10 rentals or royalties, Lessee may withhold payments thereof unless and until all parties designate,
in writing, in a recordable instrument to be filed with the Lessee, a common agent to receive all payments due hereunder, and to execute division and transfer orders on behalf of said parties, and their
respective successors in title,

11, In the event this Lease shall be assigned as (0 a part or as to parts of the Leased Premises and the holder or owner of any such part or parts shall make default in the payment of the proportionate
part of the rent due from him or them, such default shall not operate to defeat or affect this Lease insofar as it covers a part of such land upon which the Lessec or any assignee heroof shall make due
payment of said rentals. . .

12, Lessor hereby warrants and agrees to defend the title 10 the Leased Premises and agrees that the Lessec, at its option, may pay and discharge in whole or in part any taxes, mangages, of
other liens existing, levied, or assessed on or against the Leased Premises and, in event it exercises such option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse
itself by applying to the discharge of any such mortgage, tax or other lien, any royalty or rentals accruing hereunder. . .

13. Lessec, at its option, is hereby given the right and power to pool or unitize the Leased Premises, or any portion thereof, or fi i h der. as to oil and gas, or either of them,
either befare or after production, with any other land, lease or lcases when in Lessce’s judgment it is necessary or advisable 1o do so in order 10 properly develop ar operate the Leased Premises, and
regardiess of whether authority similar to this exists with respect 1o such other land, lease or leases, such pooling 1o be into a unit or units not exceeding the minimum size tract on which a well may
be drilled under laws, rules or regulations in force at the time of such pooling or unitization. In the event that no such minimum size is prescribed by law, such units shall not exceed eighty (80} acres

- for oil, and shall not exceed six hundred and forty (640) acres for gas. Any such unit may exceed the minimum by up to ten percent (10%) of the minimum where necessary in order to conform to

ownership subdivision or lease lines, The pooling or unitization in one or more instances shall not exhaust the rights of the Lessee hereunder 1o pool or unitize this Lease ot pattions thereof, of formations
thereunder, into other units. Such pooling shall be plished by Lessee executing and placing of record an instrument or instruments identifying and describing the pooled or unitized acreage, and
declaring such acreage to be pooled or unitized under the provisions hereof. Production, drilling or n king operations anywhere in a unit which includes all or & part of the Leased Premises shall
be treated as if it were production, drilling or rewarking operations under this Lease on the Leased Premises. In lieu of the royalties, excepting shut-in gas royalties, eisewhere herein specified, Lessor
shall receive from a unit so formed only such portion of the royaity stipulated herein as the amount of his acreage placed in the unit or his royalty interest therein bears to the total acreage 50 poojed
or unitized in the particuiar unit involved. In the absence of production, Lessec may terminate any pooled or unitized area by filing of record notice of termination unless the instrument or instruments
identifying and describing the pooled or unitized area in provisions for termination upon certain contingencies, . .
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14. In the interest of conservation, the protection of reservoir pressures and recovery of the greatest ultimate yield of oil or gas. Lessee shall have the right to combine the Leased Prcmnscs with J
other premises in the general area for the purpose of operating and rep ing and recycling facilitics, and for such purpose may locate such facilities, including injection wells. upon the
Leased Premises, and no royalties shall be payuble hereunder upon any gas used for repressuting and recycling operations benefiting the Leased Premises.

15. Lessee may, at any time, and trom time to time. execute and deliver to Lessor or place of record a relcase or releases covering cither a full interest or an undivided interest in all or any part
of the Leased Premises or in any one or more zones, formations or depth underlying ali or any part of the Leased Premises and thereupon shall be relieved of all obligations thereafter to accrue with
respect to the area, zones, formations, depths or undivided i [ d by such rel . In the event of a release of this Lease as to all rights in only a part of the arca embraced in the Leased
Premises, or as'to an undivided interest 1n all formations in ajl or a part of the Leased Premises, thereafter the delay rentals hereinabove provided for shall be reduced proportionately.

16. When drilling, production or other operations are delayed. interrupted or stopped by lack of water, labor, material, inability to obtain access to the Leased Premises, fire, flood, war, rebellion
insurrection, riot. strike. differences with workmen, failure of carriers to transport or fumish fmlilies for transportation of any product produced h der, lack of available or satisfactory market,
in Lessee’s opinion. for the oil or gas produced. or as a result of an order of any gover | agency (including, but not limited to orders restricting production) or as a resuit of any cause beyond
the control of Lessee, the time of such delay, interruption or stoppage shall not be counted against the Lessee under any provision of this Lease, and this Lease shall not terminate by reason of any
such delay, interruption or stoppage. and lhc penod of such delay, tnterruption or stoppage shall be added to the term of this Lease.

17. This Lease and all its terms, and stipulations shall extend to. and be binding on each of the pames who signs this Lease, regardless of whether such Lessor is named above and
regardless of whether it is signed by any of the other pnma herein named as Lessors. This Lease may be signed in counterparts, cach to have the same effect as (he ongmal

IN WITNESS WHEREOF, the ungersigned Lessor(s) have executed this Lease as Lessor as of the Effective Date set forth above. s/ /,

1\4.\)

Cleone Lewis
SS#527-44-8271

SS#571-48-2268

Gene Lewis . Patricia Wagner .
SS#523-36-2741 %u_o QJM ' SS#522-48-2535 )%M &/@,%14 ;
14 7

STATE OF EEXBXAAX Missourd Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
SS. Nebraska, North Dakota, South Dakota
COUNTY OF Stone ACKNOWLEDGMENT—INDIVIDUALS
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this 30th

day of, August ., 19_83 _ personally appeared Cleone Lewis, a widow, Gene Lewis,
and Pstricia Wagner

ST to me known to be the identical personS_______. described in and who executed
the w:thm and’ fore*'qmg instrument of writing and acknowledged to me lhat___tbe_y___duly executed the same as thékr free

‘and volunmry act arrd deed for the uses and purposes therein set forth.

dh‘{ wmﬁass; WHEREOF I have hereunlo set my hand and affixed my not

\
ial seal the day gfid year last above written.

: M%‘i Comenission Explres- May 9, 1988 . -
:: AR SEI‘ L Sl Betty S 1rke oary Public.
' ’f;/ . ' R Address: Jltl 1 Box 266 GAlena, Mo 65656
1, /2 A - o
s
STATE OF_ Co / oroLo\o ACKNOWLEDGMENT (Foruso-buClongenatinn)
county oF_____U e ld }e
On this 12 day of. Se PJ‘ . AD. 1985 | before me personally
appeared —Q o ﬂc&lCl [,e_ 1S to me personally known, who, being by
me duly sworn, did say that he is the of.

and that the seal affixed to said instrument is the corporate seal of
‘x‘n"”

said cuﬁ)ora(jon z.nu d\,'u said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and sald
\ \ oo °ovlﬁc-.~\‘ ."

M st acknowledged said instrument to be free act and deed of said corporation.
(o day of__Se o+ ,AD. 19857
/() 00 1aavq a Z( jJ &FA

Address:

ary Public.

19
19 at
Deputy.
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\DD GAS LEASE

Form 88— (Producers)
Kan.. Okis. & Colo. 1957 C » 1one OIL A

THIS AGREEMENT. Enterec e -his the. . — — LS. _any of . June - A
-tween v
Albert D. Bloom, Personax Representative o1 the Estate of Jennie Ugden, deceased
i ’ ’ nafter ool
we Vessels 0il & Gas Company, 600 S. Cherxy St., Donver, Q8088 . sn wires
1= That lessor. for and In consideration <f (he sum ol_EL —Dollars in hand paud and of the covenants snd ents hereir after contnined

Agreem:
ay granted, leased. and let and by these presenis does hereby grant. lense. and let raclusinely unto the leiwe the
P 10 unstire 1has Jemse or any part thereol wilth other oii and gés leasss &3 (0 Al or any un #f the landy covered
T SN MmO TR

1o be prrfermed by (he leuer. has th
hereinatier descrioed land. and with the

iheredy s heretnalter provided (or (he purpose L] gropt meé wher Y- o UM nrvanm'
umuaﬂs-bo.. mm“hﬂmh—um—ﬂ - umen‘-ou- L "
SANA SRR FOL LA -A—‘d-p — g don b ol - ol ol-ousn
awd-tor L) Youromy 1, '7...1 tract of lend with sny_reversionsry Ights (herein being situsted in the County of . . .
ABOMA SRR 11 ] EE:?EE_L_, and described a3 follows

Township 1 North, Range 69 West
Section 11: SE%XNWY, EXSWENWY%, EXSWY, ExWXSWY%, and SEX%

Notw1thstand1nq anythmg to the contrary contained herein, all royalty
R anern.ded to Lbe "three sixteenths

(3/16)". No d-m-liiﬂq operatlons/ 5 e ‘conducted upon the surface of said
lands without the prior written consent of “he then surface owner of
1 . b4 . . P th [l
surface owner. asd comtaining = 340 acres. more or besa
L 16 agreed Lhat this leass anall remain in full force for & term d_ﬂo—(z)___mn from this cste and as ong \mmmr as o)
or 'n o nM of them, Is produced (rom said jand 'o¢ froe lands wilth wnica said lacd s the are being >
3 In consmderstion of the premises (he said lecsew cOvenants and

agrees
To deliver Lo Lhe credil of lensor, free of cost ia the pipe 1ine Lo which lrtree Mag connect his wells. the equal ona-eighth (W) part of all ol
And saved from ihe leased

- Leted from sach wul) whors ¢
nﬂuummnmunumwummmmnm.- [ et val pay U
ol the proceeds received by the leasee [rom the sale of casinghead gas. produced no- any nl.oll 1D one-eighth (¢ ollb' value. ot IM -omhnlmoﬂl

-—l on \be leased premises by IN Iou« for p\.rwm oﬂu than the mm lnc Wu’a lNlu! l.nn' AMll un m pﬂvuou st hia :-n ik and
! ny gas mell oo iaid iand fo 14 d aes Ris_own

Whete gas from o well o wells, Mm h-.nu.ra-llw.m mnu kuunbmmuuu«umuﬂy,
,--:-t q—l':‘th.‘uh-y. ol -.p"m |I- yabie annuslly on the anod' wase following the end of sach
.T""f'--e.e Ll gmqemmxgg‘zgﬁ“ 3?1 Juﬁ"‘ eyen'g‘h?h paylnent of“reh'!‘a"l""FS‘r"a E?a"'t"{"
s %:zmu-uc (] of & we o or before ihe. awy o___June
this ionse m-.,u parties aufmundoumnlmu mwwwh‘ununuuun

1
4
1

-d-mm-mmmolnawmm-ﬁznuuu‘r.mmntew-wnumnmm Howewer. such rental shall be in-
~tiume

. Al S Tret Sthe- NOu o
mmunmﬂmu Wm““.m.w"mﬂlm" Bouses mcum

e right o €rew and remore all casing Lesses agrees, wpom .‘.‘ - a4 Dlidoed oo s

-l.n-l.unm he premises Lo Lheir original cOmiour o8 DEar 83 Dracticadi ..{ T alienry Nole or VDR Whe sbandenment of sy
notice. theredt.

Uhe ootale of ehider parly bereic ls assignedand U privilege of srsigning in nervof shall extend

b . the
e Ao beirs. devissss, cmewtors. sdmiastraters. sucesssors. and amigns. bul no m.&huwhmmuumutmuuy_

enhio &

Jessr—shall e ”

1. P Mat—in Pre 4 part 18- PeFLs—0i-the—sdove Jand—and—the ol
of ARy sweh part er parts 1 make lmlﬁl"”m“lmmlu”ﬂﬂwmlﬂ.ﬂo....' them. such default Shallengts Operate Lo
m!m“““ﬂu“lmmlﬂdﬁl‘lmm'.l@i'ﬂm"mlmf'lm“u“ldw!&ﬂﬂ“lﬂ"ﬂll"

option,
helders thersol and may e Laadf by w0 the ol any aweh mortgage. (AR or olber

Lmary Lerm of this lense. production on the lessed premises shall sonse frome 4By cause. his lrase shall pol Lerminate provided ope-

e snd emount hereinbefore Jrovided tlmmmummm«n&mw oa the laased Dremises shall
uw-'uw<unnunnu;¢ o ml-'lumm an'ling 8 well w-un,--.u;-'_-.a
och X then as leag as pred

each of the pariles who wgns thi le,
whether sach lesnor is named above and regardirsy of vmnu. it s signed By any af the cther pariies hereln NImed us 1608078 This lepar may b¢ signed
10 COUNLPrPRrta #¢h 1o Rave the seme eifect En the original

- B WITESS WNERASOP, we sign the a7 ana year it sbove snies ESTATE OF JENNIE QGDEN, DECEASED
_____By: . 7 :

4-1

D
T 84-6149945
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STATE OF . Colorado . . .. . . . Oklaboms, Kaneas, New Mexico, wm' Moatsns, Colorads, Utah,
counTy oF _.Boulder. }" ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME. the undersigned. a Notary Public. in and for said County and State. oo this. .. .. /& & . . .. .. . ..

day of June 01979 personslly appeared. Albert D.. Bloom,.Pexsonal .. _ .. ...
Representative of the Estate of Jennie Ogder., deceased

P

LA - t .
LIEE 3N
: Q"‘..n.,';
52, .
4 - * AL -
(TR S = S Sy S— ©o person. ., n Who Fxec

’ u;g -uldva.d Gocﬁqohg' instrument of writing and ackoowledged to me that . he duly executed the same as m.s ..free

IN Wl1;NESS WHEREOF, | have hereunto set my hand and afhxgv/nourlal seal )bt?y 54 peoar lazt 3bove written.

s = Notary Pablic.

}u. Neoraska, North Dakoca
COUNTY OF ..o ciiicinessnininn ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the underzigned. a Notary Public, in and for ssid County and Seate, oo this ... .. e e e

dry of 19

IN WITNESS WHEREOF. 1 have hereunto set my hand and alhixed my notarial seal the day and year last above written.
' Notary Public

ACKNOWLEDGMENT (For use by Corporstion}

State of e e aem e e ms e o}
5.
County of ’
On this - s A D190 L, before me perscaslly
appeared e vm—— . to me peracoally known. who, being by

me duly sworn, did say that he is the

= - — ledyed Tkt Totroment 1o be the free act and deed of 18id Gorporation.
« Witness my hand and sea this. S 3 2 T PR 0 A | -

(SEAL)

My C xpis

I . [
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2.1 EXHIBIT 5
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& Fumu—rdcer) O pey 10 OIL AND GAS LEASE s
i Kan., Okla. & Colo. 1957
THIS AGREEMENT, Entered into this the —2nd _day of March 1911
werween  Bdith H. ‘Throndson
1 534 Pratt Street
; Longmont, Colorado 80501 : ‘
a ] hereinafter called lessor,
uml.__._;M.'_rtin 011 Ser!ice. I_Bc- 2 P-o,s_@x 298! Blue Island. Il- 60!‘06 hereinafter called lessce, does witness:
o~ 1. That lessor, for and in consideration of the sum or,___'_r,en e __Dollars in hand paid and of the covenants and agreements hercinafter containcd
. to bhe performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the lessee the
hereinnfter described tand, and with the right to unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands covered
o~ thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drillinz, mining,
and aoperating for, producing, and saving all of the oil, gas, casinghead gas, casinzhead gasoline and all other gases. and their respective constituent vapors,
Sy and for constructing roads, laying pipe lines. buiiding tanks, storing oil, building power stations, telephone lines and other structures thereon necessary or
o~ convenient for the economical operation of said land alone or conjointly with netghboring lands, to produce, snve, take care of, and manufacture alt of such
Lf\' substances, and f(or housing und boarding employees, said tract of land with any reversionary rights therein being situated in the County of . .,
A n |
faad - Boulder State of.... c°l°r8'd_o__ and described as follows:
~—1 :
. Ty
e Township 2 North, Range 69 West, 6th P.M. BT ;
- e
o Section 34: S/30 acres SE and W/ASE/% IRTS o (2]
-
- 6 6 = N e w
o Township 1 North, Range 69 West, 6th P.M. o =
o Section 2: RNW = w ol
W
o Section 4: SW/% =) - P}
‘ 3 > R o

Ten (10) / —ﬁug:-ziiﬁ'.) Yo7 e

—~—

~ _

ol 2, It Is agreed that this lease shall remain in full force for & term of years /from—this—drte. and as long thereafter as ofl
=1

.

or gas. or cither of them, is produced from said land ior from lands with which said land is consolidated) or the premises are being developed or operated.

3. In consideration of the premises the said lessee covenants and agrees:

To deliver to the-credit ot lessor, free of cost, in the pipe line to which lessee may connect hls wells. the equal one-eighth (%} part of all ofl
produced and saved from the leased premises.

4. The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only Is found, one-eighth (%) of the proceeds if sold at the
well, or if marketed by lessee off the leased premises. then one-elghth (la) of its market value at the well. The lessce shall pay the lessor: (a} one-eighth (Y,
of the proceeds received by the lessee from the sale of casinghead gas. produced from any oil well; (b) one-eighth i%s1 of the value. at the mouth of the well,
computed at the prevailing market price, of the casinghead gas. produced from any ofl well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
expense of using gus from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased premises by making his own
connections thereto. ;

Where gas from a well or wells, capable ot producing gas only, is not sold or used for a perind of one yeur, lessee shall pay or tender as royalty, an
amount equal to the delay rental as provided in parugraph (51 hercol payable annually on the anniversary date of this lease following the end of each such

year during which such gas 1s not sold or used, and while said royalty is so paid or tendered this lease shall be held as a producing property under para-
graph numbered two hereof.

5. If operations for the drilling of a well for ofl or gas are not commernced on said land on or before the_ dny of Auguﬂt . 1978,
this lease shall terminate as to hoth parties, unless the lessce shall cn or before said date pay or tender to the lessor or for the lessor's credit in the

FirSt N&tion&l Bank at Longnont’ Colora.do 80501 . or Its successors, which Bank and its suc-

cessors are the lessor's agent and shall continue as the depository of any and all sums payable under this lease regardless ol'm Gor ownership in said

land or in the oil and gas or in the rentals to accrue hereunder, the sum of Four hund'red twenty-eight & Dollars, which shall op-

erate as a rentsl and cover the privilege of deferring the commencement of vperations tor drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for driliing may further be deferred for like perinds successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereof, malled or delivered on or before the rental paying date, either direct to lessor or assigns or to sald depository
bank and it Is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted to the date when
said first rental is payable as aroresaid. bul also the lessee's option of extending that period as aforesaid and any and all other rights conferred. Lessee may
at any time execute and deliver to Lessor. or place of record, a release or releases covering any portion or portions of the above described premises and
thercby surrender thls lease as to such portion or portions and be relleved of all obligations as to the acreage surrendered. and thereafter the rentals
payable hereunder shall be reduced in the proportion that the acreage covered hereon is reduced by said release or releases.

6. Should the first well drilled on the above described land be & dry hole, then, and in that event, if a second well i5 not commenced on said land
within twelve months fromn expiration of the last rental period ror which rental has been paid, this lease shall terminate as to both, parties, unless the
lessec on or before the explrution of seid twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals. as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the effect thereof shall continue in force just as though there hud been no interruption in the rental payments,

q. If sald lessor owns a less interest in the above described land than the entire and undivided fec simple estate therein, then the royalties and rentals

herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However. such rental shall be in- 4
creased at the next succeeding rental anniversary after any rcversion occurs to cover the interest so ancquired.

8. The lessee shall have the right to use, free of cost, gas, oil and water found
on said land for its operations thereon, except water from the wells of the lessor.
Vhen required by lessor, the lessee shall bury its pipe lines below plow depth and 2l
shall pay for all damage caused by any of its operations on said land. No well shall
be Arilled nearer than 4OO feet to the house or barn now on said premises without
written consent of the lessor and lessee agrees that no operations, except producing
operations, shall be conducted on the leased premises during the months of June, July
and August without the express written consent of lessor. Lessee shall have the right
at any time during, or after the expiration of this lease to remove all machinery,
fixtures, houses, buildings and other structures placed on said premises, including
the right to draw and remove all casing. ' Lessee agrees, upon the completion of any
test as a dry hole or upon the abandonment of any producing well to restore the pre-

nises to their original contowr as near as practicable and to remove all installetions
— . within a reasonable time. ) :

9. If the estate of either party hereto Is assignediand the privilege of assigning in whole or in part is expressly allowed), the covenants nereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or roysities or any sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner und of the probate thereof, or certified copy of the proceedings showing appointment .of
un administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly certi-
fied copies thereof necessary in showing a complete chain of title back to lessor to the full interest claimed, and all advance payments of rentals made here-
under before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, adminv;strator, executor, or heir of lessor.

10. It is hereby agreed that in the event this lease shall be' assigned as to a part or as to parts of the b wve described land and the holder or owmer
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operate to
defeal or affect this lease insofar as it covers a part of said land upon which the lessce or any assignee hcreof/shall make due payment of said rentals.

11, Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at its option, may pay and discharge in -
whole or 1n part any taxes, mortgages, or other liens existing. levied, or assessed on or against the above described lands and, in event it exercises such option,

it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
lien, uny royalty. or rentals accruing hereundes.

12, Notwlt'hst'a’n('ﬁng “anything 1n this lense contained to the contrary, it is expressly -agreed that if lessee shall commence operations for drilling at any

time while this leuse is in-force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if production
results therefrom, then as long as production continues.

10 within'fhe primary term of this lease. production on the leased premises shall cense from any cause, this lease shall not terminate provided ope-
rations for the drilling of a.well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from uny cause, this lease shall riot terminate provided lessee resumes operations for re-working or driiling a well within sixty 1601 days from such

cessation and this lense shall remain in force during the prosecution-of such operations and, if production results therefrom. then as long as production
continues. 0

13, Lessee {8 hereby given the right at its option, at any time and from time to time, to pool or unitize all or any part or parts of the above de-
scribed land with other land, lease, or leases in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum size tract on which
a well may be drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may exceed
such minimum by not more than ten acres if such excess is necessary in order to conform to ownership subdivisions or lease lines. Lessee shall exercise
said optlon, as to each desired unit, by executing and recording an instrument identifying the unitized area. Any well drilled or operations conducted on
any part of each such unit shall be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion of the
above described land included in any such unit such proportion of the actual production from all wells on such unit as lessor's interest, if any, in such
portion, computed on an acreage basis, bears to the entire acreage of such unit. And it is understood and agreed that tne production s0 sllocated shall
be considered for all purposes, including the payment or delivery of royalty, to be the entire production from the portion of the above described land in-
cluded in such unit in the same manner as though produced from the sbove described land under the terms of this lease,

14. This lease and all its terms. condltions and stipulations shall extend to. and be binding on each of the parties who signs this lease, regardless of
whether such lessor Is named above and regardless of whether it is signed by any of the cther parties herein named as lessors, This lease may be signed
in counterparts, each to have the same effect as the original. -

IN WITNESS WHEREOF, we sign the day and year first above written,

Wilnuss:» gM}/%W

Edith H. Throndson
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the withiiy{angl=fe Higdimeat of writing and acknowledged to me that...{%*’.ffé../.....duly executed the same as...... “/"‘Z/tw ......... free
and volurly IQB\SSG .QQ tRe uses and purposes therein set forth.
o :-': ¥ ,‘.'(v. :\' )
IN W ,}IEES,S,WHEBEOF. I have hereunto set my hand and affixed my notasial seal the day and year last above written.
. -
My Commission Eipi&so.. F= ///' D e e 6{(%*«4% .......................................
‘ Notary Public.

STATE OF Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
8. Nebraska, North Dakota, Dakota
COUNTY OF ACKNOWLEDGMENT — INDIVIDUAL
e - —— -y . - e . e RN S . LI > PUEN ot
and
to me known to be the identical person........ , described in and who executed
the within and foregoing instrument of writing and acknowledged to me that................ duly executed the same as........... free
and voluntary act and deed for the uses and purposes therein set forth.
IN WITNESS WHEREOF, I have hercunto set my hand and affixed my notarial seal the day and year last above written.
My ComMMISSION B PITeS oot ececmeceenieeies eeeieeeee e s e ee et et e e m et e st s eme oo n et e mmes et s ee sn s emean e s as e e e et s et e e e e eee s annanes s
Notary Public.
State Of oo ettt e et ea e s e eee et e aeas ACKNOWLEDGMENT (For use by Corporation)
ss
CoUntY Of oot
On this. e AAY O ot VA DO 19 , before me personally
APPCATCA e oottt ete e et emeemeenent et er et e venrsansesas s et eaeseee A ee s e seretee s e r et re s e ae e eenae e enen , to me personally known, who, being by

me duly sworn, did say that he is the ... OF ettt n e eaeer e s e re s tee et b st n e es et e e sme e et eeemeene e

and that the seal affixed to said instrument is the corporate seal of said corpora-

tion and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said

ettt the ettt ee et e fe s eee b es st e se et e s enee acknowledged said instrument to be the free act and deed of said corporation.

Witness my hand and seal this.........coooeieiiiiieieie e day Of et o

(SEAL) Notary Public.

My Commission expires.....

~.
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|+
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EXHIBIT 6 OIL AND A LEADE

AGREFEME ST Made and entered into the 3rd day ot March 81
Robert S. Alcorn, a widower

LChY and belwesn

80 SO l “oa
e poos . 5317 North 109th, Longmont CO . . .
whose post orher address is sralier catlod Lessor (whethe r (m. OF imTroe and
Coloradd~ general arfﬁérshl
The Vessels Company - whone post nlln-q tititess 18 _6 _0 ..af e Y {:y b St. ’ Denver. X ,“, ¥ m,,?,dzl‘gw,.

WHENERSETH, That the Lessor, for and m conspderation of Ten and More l)l)l.P"[’

cashon hand poadd, the veeapt ot whieh s bhereby acknow tedied, and the covenan el Arecteents l retnatter contaned, bas x.:r;mlud._dvin'x.wti.
0 Teases] e ety aned be thiese presents does geant, dennise, e and let evelusivedv anto dn saneg L s, the land berematter desernibed) \\nh the
) eaelusive righit tor the purpose of g, explorimes by acophvsied and other methods, and operatima lm and producing thererrom ord .md all Has nf
o whatsoever nature or kind. with rchty o wav and casements Tor Loving pape hines, and creetion of stractures thereon to produce, save and, L,lkH .nu
J;j of said products, o} that certan tract of land sittated i the Countgy of Boulder
+ State of COlO?adO desertbed as Tollow s, toawst 5-
o ) 3t
o ¢,
5 Township 1 North, Range 69 West of the 6th P.M. 9
o Section 10: NWYNEX
ba}

o

The addendum attached hereto is incorporate 1 by reference for all
purposes as if set forth in full herein.

gl payini

. .
and contanng 40 WUTES, ore or less Elghteen ( 1 8) months
Loy auveed that tis tease shall reman in foree o1 a0 term o feieimesiee (ot this date and as Jong thereatter as o1 or gas o whatsoever
nature or sitd s nroducedpivon <aud leased premises or on acrcage pooled therewithe or drnithnge operations are continted as heceimafter provided
HL oat the oxpiration o e primary term of this lease, ol or gas is not bemy producs! on the ledased premises or on acreade pooled therewith but
Lessee s then endaed modalling or re-working op 1ons thereon, then thes tease shad]l continue i Toree so long as operations abfe bemg continus
oisiy prosecuted on the leased premises or on oacrcage pooled therewsth: and operations shall be considered to be continuausly prosceeuted it not
miore than ity e aavs shall elapse between the compicton or abandonment of one well and the besmnmz of eperatons for the drilling of &
subisequent weils I arter discovery of oil or gus on sad Lind or on acreage pocled therewith, the production thereat should cease from anv catise
after the primary term, ths lease shall not terminate i Lessee commences addionad drilling or resworkimg operatons witnia mnety (90) davs irom
date OF cessatern of proauction or lrom dite of (H"Iph tton o drv hole, 11 od or 2as shall be diseovered and produced as a result of stuch opera-
tions at or atter the expiration of the prigeay term of thas lease, this, h-,m ~,h.|ll contnue m toree so long s oil or gasas produced [rom the leased
Premses or on acreans pooied therewith 1N aylnq quantl l1e
20 This s a PAID-UP LEASE. In consideration of the down cash pnanl Lu«m agrees that Lessee shall not be sbligated. except as othey
wise proviuded herem, (o commence or continue any operations during the prunary term. fiessee may at any time or times during or after the py
mery term surrender thes fease as to all ar anvy portion of said land and as to anv strita or stratum by delivering to Lessor or by filine for recor
Aciase or releases, and be relieved et all obligation thereafter acerung as to the acreage surrendered,
3. In consicdderation of the promises the said Lessce covenants and asrees:
1st, To debiver to the eredit of Lessor, free of cost, in the pipe line to which Lessee mav connect wells on surd land, the equil ssessizhitie
g..-.uu.m ot adl ol produced and saved from tiw leased premses.,
G 2, T Py LossOn] smpprseemiidbisii—dd Sgent the gross proceeds each vear, pavable guavteriv, for the gas from cu‘h \nll W hcvn Lds only
found, while the saime is being used oll the premises, and 1f used in the manulacture of gasoline a royvalty of ' . pava
monthiv at the prevadiog muarket rate for gas,
‘n'(l

©

l-» bay Lessor for gas produced from anv otl well and used of f the preanises or in the manufacture of gasoline or any other produ
erbeeta it i L83 OF the proceeds, at the mouth of the well, pavable monthlv at the prevailing market rate.

W hore‘ Bas from a 'ull ¢ umhlu o producing gas is not sold or used,. Lessee mayv

C PET vear prree—s . el i b e

pav or tender as rovalty to the rovalty ow non(.—n'

. such pavment or tender to be made on or before the anniversary date ot this leass next

atter the expiration ol 90 davs from the dite such well is shut inand thereafter on or betore the anniversary date of this lease during the
i weil s shutan, I such paviment or tender is made. it will be considered that gas is being produced within the meaning of this

le

11 catd Lessor owns a less interest in the bove deserthed Land than the entire and undivided fee sinpie estats therein, then the rova

any shut-in gas raovalty) herein provicea for shall be aid the Lessor only sn the proportion which Lessor’s inter=st bears to the w :
& hall hanve the right to use, free of cost, gas, oil and water produced on said fand for Lessee's operation thereon, except water from

the wells ol Lessor, 2
T \\ hen requested by Lessor, Lessee shall bury Lesser’s pipe line below plow depth,
vawveldl chudl bee drilted nearer than 200 feet to the bouse or barn now on said premises without written consent of Lessor,
LR X i chadl pay for dinnagtes caused by Lessee's operations to erowing crops on sawd land,
10, Lssee stadl have the right at any

tinte to remove ol machimery and lixtures placed on said premises, including the right to draw and
remone casugl,
A 7 11 aThe nefAs of Lessor and Lessee hereunder may be assigned in whole or part. No changie in ownership of Lessor's interest (by assignment
. or otherwise slmll be binding on Lessee until Lessee has been furmished with notice, consisting of certitied copies of all recorded instruments or
documents and. other information necessary to establish a complete chain of record title from Lessor, and then only with respect to pavments
4 thereatter mueke,  No other kind of notice, whether actual or construetive, shall be binding on Lessee. No present or futuere division of Lessor's
Cownerstun oy to different portions ov parcels of saud land shall operate to enlarge the obligations or diminish the rights of Lessee, and all Lessee's

operations tay be-conducted without regard to any such dwvision, 1 all or any part of this lease is assigned. no leaschold owner shall be liable for
any act or omussion ol goy. other leasehold oswaer

12. The unitization of the gas rights only under this entire lease
(but not a portion thereof) with any other lease (or portion thereof)
in the immediate vicinity may be effected by the execution and filing
by Lessee in the recording office of said county an instrument declaring
its purpose to unitize and describing the leases and land unitized which
shall not exceed approximately 160 acres in area. Gas production from the
unitized area shall be allocated proportionately to the leases dedicated
to such unitized area on a surface acreage basis and the royalty herein
provided for shall be applied on the production so allocated to this

o | M,

6-1
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producton, as to all or anv part of the land deseribed herein and as to any one or more of the formations hereunder, to pool or unitize the lease-
hold estite and the minvral estate covered by this tease with other lind, Tease or leases m the fimmediate vicinity for the production-of oil and gas.
or separately tor the production of either, when in Lessee’s judgment it is nee ATy or advisable to do so, and drrespective orwhether authority
sitmtlar to thies exasts with respeet to such other land, lease or lease Likewise, units previously forneed tonclude formations not producing oil or
Ras, mav be retormed to exclude such non-producing formations. ‘The fornung or reforming of any unit shall be aceomptished by Lessee executing
and filine of record o declivation of such unitization or refonmaton, which declaration shalt deseribe the_untf, Anv unit mav include tand upon
which i well has theretofore heen completed. or upon which operations for drilling have theretolore beent commenced, Production, drilling or re-
working eperations or o well shut in for want of a market anvwhere on a urit which ineludes wl-of a part of this lease shall be treated as if it were
production, dnlling or reworking operations or a well shut tn for want of a market undepahistease, In livu of the rovalties elsewhere hereein speci-
fird, including shutin gas rovalties, Lessor shall recewnve on production from the upit$o pooled rovaltics only on the portion of such production
allocated to this leases such allocation shall be that proportion of the unit guud’\ﬁl'u)n that the total number of surface acres covered by this lease
and ancluded in the unit bears to the total number of surface acres in such-tinit, Inaddition to the foregoing, Lessee shald have the right to uniuve,
pool, ur combine alt or anv part of the above deseribed lumlsusym‘o or more of the formations thercunder with other laads in the same general
area Dy entermg into e cooperative or unit plan of developarent or operation approved by any povernmental authority and, from time to time,
with like approval, o muodilv, change or terminate sy stch plan or agreement and, in such event, the terms, conditions and provisions of this
lease shall be decmed imodified to conform to the [Erms, conditions, and provisions of such approved cooperitive or unit plan of development or
operation dnd, particularly, all drilling and-d&velopment requirements of this lease, express or implicd, shall be satisficd by compliance with the
drilling and development requirements™of such plan ov agreement, and this lease shall not terminate or expire during the life of such plan or agree-
ment.  in the -vent that said-nBove desertbed lands or any part therco!, shall herealter be operated uneler any such cooperiative or unit plan of
duevelopiment or operitiorWhereby the production therelfrom is allocated to different portions of the tand covered by said plan, then the produce
ton allocated teuwparticular tract of land shatl, for the Derpoc of competing the revadiics vo be paii bereunues o Lessor, be regarded as having
been producser from the particubir tract of tand to which it ts alloeated and not to any other tract of land: and the rovalty paviments to be made
hcn-wl 1o Lessor shall be based upon production onty as so allocated.  Lessor shall formally express Lessor’s consent to any cooperitive our unit
ohrety Prrentoraperatinn-ndopted-by-besseennd-rpproved-hy-anyv-govern mental- agenev-byexecuting—the smme-upon request-of Lessee.
L. AN espress o implivd covenanes of this lease shall be subject to all Federal and State Laws, Exeeutive Orders, Rules or Repulbitions, and
this lease shall ot e teeminated, i whole orin part, nor Lessee held lable in damages, for failure to comply therewith, if compliance is prevented

by, or il sueh tailure s the result of, any such Law, Order, Rutle Regulation.

v Lo Lessor hereby awarnints and agrees to defend the title to the lands herein deseribed, and agrees that the Lessee shatl have the right at any
time (o redeem Tar Lessor, by pavinent, any mortaees, Lases or other liens on the above deseribed lands, in the event of default of paviment by
Lessor anel e subrogated to the rights of the holder thereol, end the undersigned Lessors, for themselves and their heirs, successors and ASSIRNS,
herebiy surrender and rebease all right of dower 2z hemestead in the premises deseribed herein, insofar as said right of dower and homoestead miay
nany wav atfeet the purposes for whieh this 'eass is made, s recited herein,

IO, Shoutd any one or more of the partiey Leretypbove named as Lessor fail to execute this lease, it sha

suel parties who do execute it as Lessor,  The wead @1 sssor 7 as used in this lease, shall mean any one or m
this lease as Lessor, Al the provisions of this case <aall be bincing on the ne

IN WITHNESS WHEREOF, this instrument is exceentod as of the dave £

svertheless e binding upon all
tll of the parties who execute
Lussee,

The Vessels Company

Robert S. Alcorn, a widower

/’7 —
B;L;_g&ﬁ@ &M«t/ SS# SRY¥~C0=157¢

General Partner

" 2%
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STATE OF ...COLORADO .. e, Oklahoma, Kansar, New Mexico, V-"Eoming. Montana, Colorado, Utah,
s Nebraska, INorth Dakota. South Dakota

COUNTY OF ..BOULDER . ... J ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this......... 3]?0‘ ...................................................

ch

day of e Iar ........................... 19.81..... personally appeared... . RODEXL . S. Alcorn,.. a widovwer ...
and

—_— to me known to bc the identical person........ described in and who executed
the withid Elc) foregoing instrument of writing and ackoowledged to me that..... he ............. duly evecuted the same as..... hlS ................ free
dn§l wplu tary, aCt'and deed for the uses and purposes therein set forth.

o . ‘s
wﬂ’w;”;ss AWHEREOF, I have hercunto set my hand and affixed my notarial seal the day and year Jagt_gbove written.
Mu C‘DW ,Exmns /349.19-( b O, T 2.2 §\ ..............................
lotary Public.

A Dl;nl \(‘ (@) - -
: UU\'V G G
‘." T
‘Colorado

STA@L: cq;o\ro
COUNTY OF ..Denver

....... Oklahotma, Kansas, New Mexico, Wyoming, Montana, Colorade, Utah,
ss Nebraska, Nocth Dakota, South Dakota
ACKNOWLEDGMENT — INDIVIDUAL

day of ..... March ... . . 019,81 personally appeared...‘_.......T.h.c.’.m.?:.s.......q‘.n.....\[ﬁ.ﬁﬁ.@lSz .....................................................
. General Partner of The Vessels Company, a general partnership
‘and
, to me known to be the identical perscn........ described in and who exccuted
the wit mkzyn;l foregoing instrument of writing and acknowledged to me that......... he ........ duly executed the same as............ his.... free
and“\_ol ntary {ﬂc‘ and deed for the uses and purposes therein set forth,

< -' ”\b\YF\thSS WHEREOF I have hercunto set my hand and affixed my notarjal
‘qf.\'fy\(.ommms:on rtplrcs .}4)""@.(4-— @ LT L

e :- : R
e Ty T
N AT f
Stafe L] "-'"Cﬁ\"cl ] ACKNOWLEDGMENT (For use by Corporation)
L} fs
County of . j
On thiSeee e vsee e e e aaan day of......... et eteeeeee cotmeneanteeemann s rereraaeeeenes A.D 19 before me personally
APPCATC. oottt ettt st ettt e S seeaeeReE A s s e oesA st e £ e £ emteseuetee et ot S et et e e e ne Seerossenanie to me personally known, who, being by
me duly sworn, did say that he is the................. .of.
b et et e b ba et e ssesb e as it eas e s s eematraear e ens and that the seal alfixed to said instrument iz the corporate sezl of s:id corpora-

tion and that said instrument was signed and sealed in behalf of said corpuration vy authority of its Board of Directors, and said

reverrivereresmemnene-dCkniowlede ~d said instrument to be the free act and deed of said corporation.

\Witness my hand and seal this

(SEAL) Nomrqublu ............

My Conmission expires...............
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ADDENDUM TO OIL AND GAS LEASE DATED THE 3RD DAY
OF MARCH, 1981, FROM ROBRERT S. ALCORN, A WLDOWER,
TO THE VESSELS COMPANY, A COLORADO GENERAL
PARTNERSHIP COVERING THE NW%NEY% Section 10-1N-69W,
BOULDER COUNTY,
COLORADO

(a) The word "pooled" wherever used in this lease shall mean

"unitized" as that word is used in paragraph 12 of this
lease.

(b) Lessee shall pay Lessor the sum of $3,000 as location and

: crop damage for each well drilled on the leased premises
which shell include normal drmages for thz well location,
for necessary road construction and for the installation
of production facilities for such well if production is
obtained. Any additional damage to the land shall be
compensated for over and above said amount. Upon abandonment
of any well or other facilities Lessee shall clean up and

restore the land to its original condition as nearly as
practicable.

(c) Lessee is aware of the existence and location of an
irrigation ditch and conduit traversing the leased land.
Lessee shall conduct its operations so as to not damage
or interfere with such water facility and shall indemnify
and hold harmless Lessor from any loss, damage or iiability

with respect to such facility arising from the operations
of Lessee.

(d) Lessee shall construct any necessary roadway, to the extent
possible, over and along the existing pipeline easement
along the south line of the leased land if permission
can be obtained from the holder »f the easement. If such
permission cannot be obteained such roadway shall parallel
such easement as closely as practicable to the point
nearédst the drilling location, thence in a straight line,

‘so far as practicable, to said location. Such roadways
shall not exceed 20 feet in width.

(e) Lessee shall install and maintain fencing adequate to
‘prevent access by unauthorized personnel to all well
facilities including, but not limited to, open pits,
tanks, separators, dehydrators, pumps, valves, electrical
equipment and other wellhead equipment.

(£) Lessee shall exercise proper and effective weed control }
on‘'and about its roadways and well facilities.

The Vegsels Company

By:jEéiz;%%ﬂzaéQZZLé;ﬁﬁﬂél—f

General Partner

S0
o0
wd
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EXHIBIT 7

o v € v OIL AND GAS LEASE

THIS AGREEMENT, Entered into this the 13th day of March 19 80
vetween White Rock Farms Associates, a General Partnership

745 Lincoln Avenue, Loveland, Colorado 80537

hereinafter called lessor,
and W. C. Montgomery, Jr., Littleton, Colorado hereinafter called lessee, does witness:

1. That lessor, for and in consideration of the sum of _Ten_and More Dollars in hand paid and of the covenants and agreements
hereinafter contained to he performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclu-
sively unto the lessee the hereinafter described land, and with the right to unitize this lease or any part thercof with other oil and gas leases as to all or
any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on geological, geophysical and other exploratory work, in-
cluding core drilling, and the drilling, mining, and operating for, producing. and saving all of the oil, gas, casinghead gas, casinghead gasoline and all other
gases and their respective constituent vapors, and for constructing roads, laying pipe lines, building tanks, storing oil, building power stations, telephone
lines and other structures thereon necessary or convenient for the economical operation of said land alone or conjointly with neighboring lands. to
produce, save, take care of, and manufacture all of such substances, and for housing and boarding employees, said tract of land with any reversionary

rights therein being situated in the County of Boulder
State of (:olqnadp _ . and described as follows:

All that portion of the Northeast Quarter (NE%) of Section 35 and the Northwest Quarter
(NWY%) of Section 36, Township 2 North, Range 69 West as more particularly described
under Warranty Deed dated June 12, 1979 and recorded July 5, 1979 on Film 1071,
Reception #346375, except a tract of land 30.0l acres contained therein, said

excepted tract being more particularly described under Installment Land Contract

dated December 8, 1979, and recorded December 11, 1979 on Film 1095, Reception #374095.

and containing _J.ML.QD__ acres, more or less.

2. It is agreed that this lease shall remain in full force for a term of Two (2) years from]kf;lsﬁ ,mnlgﬁgng thereafter as oil

or gas, or either of them, is produced from said land (or from lands with which said land is consolidated) or the premises are being developed or operated.
3. In consideration of the premises the said lessee covenants and agrees: %

To deliver to the credit of lessor, free of cost, in the pipe line to which lessce may connect his wells, the equal XRXRXIX2EX part of all oil

produced and saved from the leased premises. lgbéea/ 9

4. The lessee shall monthly pay lessor as royalty on gas mar 4 from each well where gas only is found, ﬁ@kﬁyﬁkﬁ the proceeds if sold

at the well, or if marketed by lessee off the leased premises, then XK HNXEXof its market value at the well. The lesseeshall'pay the lessor: (a) 03X

15% ecigtdxd¥Rxof the proceeds received by the lessee from the sale of casinghead gas, produced from any oil well: (b)pRuoisiRKK X! the value, at the 1 5%

mouth of the well, computed at the prevailing market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises
for any purpose or used on the leased premises by the lessce for purposes other than the development and operation thereof. Lessor shall have the privil-
ege at his own risk and expense of using gas {rom any gas well on said land for stoves and inside lights in the principal dwelling located on the leased
premises by making his own connections thereto.

Where gas from a well or wells, capable of producing gas only, is not sold or used for a period of one year, lessee shall pay or tender as royalty,
an amount cqual to the delay rental as provided in paragraph (5) hereof, payable annually on the anniversary date of this lease following the end of each
such year during which such gas is not sold or used, and while said royalty is so paid or tendered this lease shall be held as a producing property under
paragraph numberced two hereof,

5. If operations for the drilling of a well for oil or gas are not commenced on said land on or before the 1st day of JU1V .

19 81

, this lease shall terminate as to both parties, unless the lessee shall on or before said date pay or tender to the lessor or for the lessor’s credit in

the Calorado National (Acct#562-45-patkat__Denver, Colorado . Or its successors, which Bank and its
successors are the lessor’s agent and shall continue as the depository of any and all sums payable under this lease regardless of changes of ownership in

said land or in the oil and gas or in the rentals to accrue hereunder, the sum oQne Hundred Forty & 7 °/100—-Dollars, which shall operate as
a rental and cover the privilege of deferring the commencement of operations for drilling for a period of one vear. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be
made by check or draft of lessee or any assignec thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to
said depository bank, and it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted
to the date when said first rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesaid and any and all other rights
conferred, Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above
described premises and thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and
thereafter the rentals payable hereunder shall be reduced in the proportion that the acreage covered hercon is reduced by said release or releases.

6. Should the first well drilled on the above described land be a dry hole, then, and in that event, if a-second well is not commenced on said land
within_twelve months from expiration of the last rental period for which rental has been paid, this lease shall terminate as to both parties, unless the
lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the effect thereof shall continue in force just as though there had been no interruption in the rental payments.

7. If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate therein, then the rovalties and
rentals herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

8.  The lessce shall have the right, to use, {ree of cost, gas, oil and water found on said land for its operations thereon, except water from the wells
of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing
crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee
shall have the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed
on said premises. including the right to draw and remove all casing. L.essee agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well, to restore the premises to their original contour as near as practicable and to remove all installations within a reasonable time.

9. If the estate of either party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed), the covenants hereof shall
extend to the heirs, devisees, executors, administrators, successors, and assigns, but no change of ownership in the land or in the rentals or royvalties or any
sum due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly
certified copy thereof or a certified copy of the will of any deceased owner and of the probate thercof, or certified copy of the proceedings showing
appointment of an administrator for the estate of any deceased owner, whichever is appropriate, together with all original recorded instruments of con-
veyance or duly certificd copies thereof necessary in showing a complete chain of title back to lessor to the full interest claimed, and all advance pay-
ments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator,
executor, or heir of lessor.

10. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and the holder or owner
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default shall not operate to
defeat or affect this lease insofar as it covers a part of said land,upon which the lessec or any assignee hereof shall make due payment of said rentals.

11. Lessor hereby warrants and agrees to defend the title to the land herein deseribed and agrees that the lessee, at its option, may pay and dis-
charge in whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises
such option, it shall be subrogated to the rights of any holder or holders thercof and may reimburse itself by applying to the discharge of any such mort-
gage, tax or other lien. any royalty or rentals accruing hereunder.

12, Notwithstanding anything in this lease contained to the contrary, it is expressly agreed that if Jessee shall commence operations for drilling at
any time while this lease is in force, this lease shall remain in force and its terms shall continue so long as such operations are prosecuted and, if produc-
tion results therefrom, then as long as production continues.

I{ within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided
operations for the drilling of a well shall be commenced before or on the next ensuing rental paying date: or, provided lessee begins or resumes the pay-
ment of rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease. production on the leased
premises shall cease from any cause, this lease shall not terminate provided lessce resumes operations for re-working or drilling a well within sixty (60)
days from such cessation and this lease shall remain in force during the prosecution of such operations and, if production results thereform, then as long as
production continues,

13. Lessee is hereby given the right at its option, at any time and from time to time, to pool or unitize all or any part or parts of the above de-
scribed land with other land, lease, or leases in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum size tract on
which a well may be drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may
exceed such minimum by not more than ten acres if such excess is necessary in order to conform to ownership subdivisions or lease lines. Lessee shall
exercise said option, as to cach desired unit, by executing and recording an instrument identifying the unitized area. Any well drilled or operations con-
ducted on any part of cach such unit shall be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion
of the above desecribed land included in any such unit such proportion of the actual production from all wells on such unit as lessor’s interest, if any, in
such portion, computed on an acreage basis, bears to the entire acrcage of such unit. And it is understood and agreed that the production so allocated
shall be considered for all purposes, including the payment or delivery of rovalty, to be the entire production from the portion of the above described
land included in such unit in the same manner as though produced from the above described land under the terms of this lease.

14. This lease and all its terms, conditions and stipulations shall extend to, and be binding on each of the parties who signs this lease, regardless of
whether such lessor is named above and regardless of whether it is signed by any of the other parties herein named as lessors. This lease may be signed in
counterparts, each to have the same effect as the original.

IN WITNESS WHEREOF, we sign the day and year first above written. ~ WHite R Farms Assocjates, a General Pgﬁ%ner—
Witness: P
by:

General Partner 7

Tax ID {#84-0792874
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STATE OF .....COLQRADQ. ... oo, Cklahome, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
S Nebraska, North Dakota, South Dakota
COUNTY OF .LARIMER ... ACKNOWLEDGMENT — INDIVIDUAL
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on thls7th ..........................................
day of....... Aprll ................................ 1980 ..... , personally appeared.............. E rnestGelst,GeneralPartnerof ...................... -

A ey to me known to be the identical person....... , described in and who executed

NS >
the withii” and to ggqlngl instrument of writing and ackaowledged to me that....... he ... duly executed the same as........hb2 . free
and volun})a'(y 7«:} and deed for the uses and purposes therein set forth.
[¥ IR S
AR )
IN"\)WS‘N‘E S WHEREQF, I have hereunto set my hand and affixed my motarial seal the
e N
My Commi_ssﬁoxgﬁi%}igsA.E@.ng@:?Y....?.‘..:}.J ...... 1984. .~ Fozld
o .
) 2ol !

Nebraska, North Dakota, South Dakota

STATE OF e aes Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
ss
ACKNOWLEDGMENT — INDIVIDUAL

to me known to be the identical person........, described in and who executed

the within and foregoing instrument of writing and acknowledged to me that.................... duly executed the same aS..coooeveiiieeis free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial scal the day and year Jast above written.

My Commission ExXpires. o oeeieeeceeeen e eeeveaenns e At ea e e L et e et etee e R s st st na e e s e e eet et et ea e nenemennee s
Notary Public.
State of oo e ACKNOWLEDGMENT (For use by Corporation)
Cotnty OF oot =
On this...ooiieeeceeeeeee e Y Of ettt , A.D. 19, . before me personally
APPEATEA. - i ettt e ettt b fae s e s b e et ene s Saesa e eea e s et ense e n e R et en s ennen e anans , to me personally known, who, being by
me duly sworn, did say that he is the....icen, O ettt et st e

weeceiniand  that the scal affixed to said instrument is the corporate seal of said corpora-

tion and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors. and said

cormeene.aCknowledged said instrument to be the free act and deed of said corporation.

Witness my hand and seal this..........cccominiiee e dAY Of e rnnene LA DO 19
(SEAL) Notars Bt
My Commission @XPIreSe.....oocioieecreeenimrseceseeeeansecereresesessesseseessssessssseaen

: ; % 8 i ;
i i i : g iy i E "
o : H : = } i
= Pobs 0 g .
A N ix 1A 2
: s 3" o = ; -
; £ i 2 g i3 <L
: 3 = H oLl
< z § 3 ERE I S
: H aod v H } " : -
: ; : T g E : £ o =
: H - : o
H o § . I i 2 L
: : 5 - z =] © : b N 1 B -
E H e i I ] ! s Y
5 5 o) P4 8 A3 folle e
i ! : i o : 0 PROR 1O b
; o S H el ; ; o i 5 I ?
] & 3 ; E A B L P
: ; ; = : e : M S .
H : ; ¢ ; = N % :
g : g T 0= Colle i .
: —— i p v
pa : Z i S - -
: g Q { : : . B
i 3 : i E -
,; # i | %
v =} : H e
g ¢ - - v :
T < g 0 E ?
LR E £ Y G x
0 b o > )

7-2



EXHIBIT 8

FILMiire

Recorded....... L. 20 L. on MAY 7 1980
334732

Reception No. ........... Charloite Houston, Boulder County Recorder

WS € v OIL AND GAS LEASE) g, )

Kan.. Okla. & Colo. 1957 foof

[
THIS AGREEMENT, Entered into this the, RS day of =v=a 2N 19 SO
between Jack C. Wheeler and Donna Jean Wheeler, husband and wife

5909 Northeast County Line Street
Erie, Colorado 80516 hereinafter called lessor,

and_W. C. Montgomery, Jr., Littleton, Colorado hereinafter called lessee, does witness:

1.~ That lessor, for and in consideration of the sum of _Te€n & More Dollars in hand paid and of the covenants and agreements
hereinafter contained to be performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclu-
sively unto the lessee the hercinafter described land, and with the right to unitize this lease or any part thereof with other oil and gas leases as to al] or
any part of the lands covered thereby as hereinafter provided, for the purpose of carrying on ical, ical and other ex y work, in-
cluding core drilling. and the drilling, mining. and operating for, producing, and saving ail of the oil, gas, casinghead gas, casinghead gasoline and all other
gases and their respective constituent vapors, and for constructing roads, laying pipe lines, building tanks, storing oil, building power stations, telephone
lines and other structures thereon necessary or i hy i ion of said land alone or conjointly with neighboring lands. to
produce, save, take care of, and all of such - for b ing and-b g said tract of land with any reversionary

rights therein being situated in the County of __Boulder

state of __COlorado . and described as follows:

Township 1 North, Range 69 West
Section 1: NE% less 6.08 acres and N%SEy

Prior to the commencement of actual drilling operations upon said lands, Lessor and Lessee
shall mutually agree upon the location of drillsites and access thereto. Said Lessor's
approval, however, shall not be unreasonably withheld. Cattle guards shall be installed
where necessary for livestock control.

233.92

and containj acres, more or less.
2. Itisagreed that this lease shall remain in full force for a term of =& years from tmge;t: anE as Jong thereafter as oil
or gas, or either of them, is produced from said land (or from lands with which said land is consoli ated) or the premises are being developed or operated.
3. In consideration of the premises the said lessee covenants and agrees: =%
To deliver to the credit of lessor, free of cost, in the pipe line to which lessee may connect his wells, the equal +8¥ part of all oil
produced and saved from the leased premises. té fé_!(ﬁ- 'Q 5
4. The lessee shall monthly pay lessor as rovalty on gas marketed from each well where gas only is found, +8) of the if sold §¥
at the well, or if marketed by lessee off the leased premises, then Onasaighih(148) of its market value at the well. The lessee shatl pay the lessor: (a) oneafC Y}
i . of the proceeds received by the lessee from the sale of casinghead gas, produced from any oil well: (b) one-oighthsB) of the value, at the7 [ ¢A.9%
mouth of the well, computed at the prevailing market price, of the casinghead gas. produced from any oil well and used by lessec off the leased premise!
for any purpose or used on the leased premises by the lessee for purposes other than the development and operation thereof. Lessor shall have the pri:
ege at his own risk and expense of using gas from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased
premises by making his own connections thereto.
Where gas from a well or wells, capable of producing gas only, is not sold or used for a period of one year, lessee shall pay or tender as royalty,
an amount equal to the delay rental as provided in paragraph (5) hereof, payable annually on the anniversary date of this lease following the end of each
such year during which such gas is not sold or used, and while said royalty is so paid or tendered this lease shall be held as a producing property under
baragraph numbered two hereof.

5.  If operations for the drilling of a well for oil or gas are not commenced on said land on or before the, 6th day of Maé .
19 8 1 . this lease shall terminate as to both parties. unless the lessee shall on or before said date pay or tender to the lessor or for the lessor’s credit in

the First National Bankat_Longmont, Colorado 80501 Lorits which Bank and its
successors are the lessor's agent and shall continue as the depository of any and all sums pavable under this 1ease regardless of changes of ownership in

said land or in the oil and gas or in the rentals 1o accrue hereunder, the sum of Twenty Four Hundred & No/I16@iars. which shall operate as
il of d i the of i

a rental and cover the pri for drilling for a period of one year. In like manner and upon like
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be
made by check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, either direct to lessor or assigns or to
said depository bank, and it is understood and agreed that the consideration first recited herein, the down payment, covers not only the privilege granted
to the date when said first rental is payable as aforesaid. but also the lessee’s option of extending that period as aforesaid and any and all other rights
conferred. Lessee may at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above
d il i and thereby this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and
thereafter the rentals payable hercunder shall be reduced in the proportion that the acreage covered hercon is reduced by said release or releases.

6.  Should the first well drilled on the above described land be a dry- hole, then, and in that event, if a-second well is not commenced on said land
within, twelve months from expiration of the last rental perjod for which rental has been paid, this lease shall terminate as to both parties, unless the
lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals, as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the effect thereof shall continue in force just as though there had been no interruption in the rental payments.

7. If said lessor owns a less interest in the above described land than the entire and undivided fee simple estate thercin. then the royalties and
rentals herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However, such rental shall
be increased at the next ing ren i y after any Hon occurs to cover the interest so acquired.

8. The lessee shall have the right,to use, free of cost, gas, oil and water found on said land for its operations thereon, except water fram the wells
of the lessor. When required by lessor, the lessee shall bury its pipe lines below plow depth and shall pay for damage caused by its operations to growing
crops on said land. No well shall be drilled nearer than 200 feet to the house or barn now on said premises without written consent of the lessor. Lessee
shall have the right at any time during, or after the expiration of, this lease to remove all machinery, fixtures, houses, buildings and other structures placed
on said premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment
of any producing well. to restore the premises to their original contour as near as practicable and to remove all installations within a reasonable time.

. f the estate of ecither party hereto is assigned (and the privilege of assigning in whole or in part is expressly allowed). the covenants hereof shall
extend to the heirs, devisees, it +and assigns, but no change of ownership in the land or in the rentals or royalties or any
sum due under this lease shall be binding on the lessee until il has been furnished with cither the original recorded instrument of conveyance or a duly
certified copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing

i of an ini. for the estate of any d owner, is i together with all original recorded instruments of con-
veyance or duly certified copies thereof necessary in showing a complete chain of title back to lessor to the full interest claimed, and all advance pay-
ments of rentals made hereunder before receipt of said documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator,
executor, or heir of lessor.

10. It is hereby agreed that in the event this lease shall be assigned as to a part or as to parts of the above described land and the holder or owner
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them, such default shall not operate to
defeat or affect this lease insofar as it covers a part of said land,upon which the lessee or any assignee hereof shail make due payment of said rentals.

1. Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessce, at its option, may pay and dis-
charge in whole or in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises
such option, it shall be subrogated to the rights of any holder or holders thereof and may reimburse itself by applying to the discharge of any such mort-
E£age, tax or other lien any royalty or rentals accruing hereunder.

12. Notwithstanding anything in this lease contained to the contrary. it is expressly agreed that if lessee shall commence operations for drilling at
amy time while this lease is in force, this lease shall remain in force and its terms shall continue 50 long as such operations are prosecuted and, if produc-
tion results theréfrom, then as long as production continues,

I within the primary term of this lease, production on the leased premises shall cease from any cause. this lease shall not terminate provided
operations for the drilling of a well shall be commenced before or on the next ensuing rental paying date: or, provided lessce begins or resumes the pay-
mept of rentals in the manner and amount hercinbefore provided. If, after the expiration of the primary term of this lease, production on the leased
premises shall cease from uny cause, this lease shall not terminate provided lessee resumes operations for re-working or drilling a well within sixty (60)
days from :such cessation arJd this lease shall remain in force during the prosecution of such operations and, if production results thereform, then as long as
production continues.

13. Lessee is hereby given the right at its option, at any time and from time to time, to pool or unitize all or any part or parts of the above de-
scribed land with other land, lease, or leases in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum size tract on
which a well may be drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may
exceed such minimum by not more than ten a if such excess is necessary in order to conform to ownership subdivisions or lease lines. Lessee shall
exercise said option, as to each desired unit, by executing and recording an instrument identifying the unitized area. Any well drilled or operations con-
ducted on any part of each such unit shall be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion
of the above described land included in any i i v ch unit as lessor’s interest, if any, in
such portion. computed on an acreage basis, vears to the entire acreage of such unit. And it is understood and agreed that the production so allocated
shall be considered for all purposes, including the payment or delivery of royalty, to be the entire production from the portion of the above described
land included in such unit in the same manner as though produced from the above described land under the terms of this lease.

14. This lease and all its terms, conditions and stipulations shall extend to, and be binding on each of the parties who signs this lease, regardless of
whether such lessor is named above and regardless of whether it is signed by any of the other parties herein named as lessors. This lease may be signed in

counterparts, each to have the same effect as the original.
&‘ /é///—dé'é —

IN WITNESS WHEREOF, we sign the day and year {first above written,
Wheeler

’/
/S
ot
ck T.
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STATE OF Colorado Oklah , Kansas, New Mexico, W zommgo Mcntau, Colcndc, Utah,
Bould £33 Nebraska, North D.
ou.cer ACKNOWLEDGMENT - INDIVIDUAL

23

COUNTY OF
BEFORE ME, the undersigned, a Notary Public, In 2and for said County and State. on this.

day of...... A BRU8EY. 1950, d Jack C. Wheeler

Donna Jean Wheeler, his wife

and.
to me known to be the identical person.s...., described in and who executed
they their

Tod, free

the wi hp' foregoing instrument of writing and ack d to me that. dul d the same as.
g y

and.volumarv aer and deed for the uses and purposes therein sct forth.

IGWWSS WHEREOQF, I have hereunto set my hand and affixed my nolaza@/ and year Igbove written.
—— My Comugiiésion Expires... W=y - 6.,[‘?3;- ............... A.é
ﬁ Notary Public.
n—Dy H \C

Nebraska, North Dakota,
ACKNOWLEDGMENT — INDIVIDUAL

Oklah Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
Ss. Dakota

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this

d

day of 19. personally appear.

to me known to be the identical person........, described in and who cxecuted

the within and foregoing instrument of writing and ack ledged to me that.

and voluntary act and deed for the uses and purposes therein set forth.

duly d the same as. free

IN WITNESS WHEREOF, I have hereunto set my hand and affixed my notarial seal the day und year last above written.

My Commission Expire ]
Notary Public.

State of ACKNOWLEDGMENT (For use by Corporation)

County of
On thi

A. D. 19 before me personally

to me lly known. who, being by

appeared.

me duly sworn, did say that he is the. of.

and that the seal affixed to said instrument is the corporate seal of said corpora-

tion and that said instrument was signed and sealed in behalf of said corporation by authority of its Board of Directors, and said

& ledged said instrument to be the free act and deed of said corporation.

day of. A D 19.......

Witness my hand and seal this.

(SEAL) Notary Public.

My Commission expires

County Clerk.

weeM., and duly recorded in

This instrument was filed for record on the.............
-...of the records of this office.

When recorded return to
Vessels 0il & Gas Company

wee0'clock......

Suite 1220, 600 South Cherry Street

Denver, Coloradec 80222
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DEED OF CONSERVATION EASEMENT IN GROSS @ /{/ A2 -

T%&s DEED CF CONJSERVATTON EASEMENT IN GROSS is entered into
this day of _ s faveca, . ,2001, by and between Clyde G.
Canino hereinafter referred to as the "Grantor", and the County of
Boulder, a body corporate and politic, hereinafter referred to as

the "Grantee". WITNESSETH:
RECITALS 694) ‘

WHEREAS, Grantor is the socle owner of certain real property
within the County of Boulder, State of Colorado, and more
particularly described in Exhibit 1 attached hereto and
incorporated herein by this reference. The property is comprised
of approximately 355 acres of prime agricultural land, as
determined by the Soil Conservation Service Soils Capability
Classes, and certain water rights necessary to the continuvation of
agricultural production (the description of the land and the water
rights is set forth in Exhibit l, the term "Property" shall
hereinafter mean the land and the water rights combined and the
term "Water Rights" shall hereinafter refer to the water rights
alone); and

WHEREAS, the current use of the Property is for agricultural
crop production purposes and livestock grazing purposes; and

WHEREAS, the Property's significant agricultural attributes,
its present and continued agricultural use and its open space
values are cof great importance to the Grantor, the Grantee and the
people of the County of Boulder and are worthy of preservation; and

WHEREAS, the Grantor desires to continue responsible
agricultural practices and the use of the Property in such a manner
that protects the Property's agricultural and water resources; and

WHEREAS, it is the policy of Boulder County to encourage
preservation and utilization of prime agricultural lands for
agricultural uses as such pclicy is declared in the Boulder County
Comprehensive Plan; and

WHEREAS, the Boulder County Zoning Resoluticn, adopted by the
Boulder County Board of Commissioners pursuant to the county
comprehensive plan, designates the Property as "Agricultural”™ and
provides that permissible uses ¢f <the Property are limited to
agricultural production and certain octher compatible or
agricultural-related uses; and

WHEREAS, the State of Colorade has recognized the importance
of private efforts to preserve land in a natural, scenic,
historical or open condition, and for wildlife habitat and
agricultural uses consistent with the protection of open land
having undisturbed or restored environmental quality, by the
enactment o©of Secticn 38-30.5-101, et seqg., Colorado Revised
Statutes 1973 (1982 Repl. Vol.); and

KoB
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WHEREAS, the Grantor desires to grant an interest in the
Property to the Grantee in order to assure its preservation in
perpetuity; and

WHEREAS, the Grantee recognizes the public benefit to be
served by such preservation as described in the Boulder County
Comprehensive Plan Environmental Resources and/or Open Space
Sections; and

WHEREAS, the Grantee desires to accept an interest in the
Property from the Grantor in order to assure its preservation in
perpetuity for agricultural uses and for the open space function
which it serves.

NOW, THEREFORE, for good and valuable consideration, the
receipt and sufficiency of which are acknowledged, and of the
mutual covenants contained herein, Grantor does hereby convey to
Grantee a perpetual Conservation Easement in Gross (hereinafter,
the "Easement"), an immediately vested interest in real property
defined by Coleorado Revised Statutes Sections 38-30.5-101 et seq.,
and consisting of the rights hereinafter enumerated, over and
across the Property and all development rights associated with the
Property.

1. Purpose. It is the purpose of this Easement to preserve and
protect in perpetuity the significant agricultural attributes of
the Property, its continued agricultural use and its open space
values.

2. Affirmative Rights Conveved. The affirmative rights and
interests conveyed to Grantee by this Easement are the following:

ta) To preserve and protect in perpetuity the open space
values and the agricultural and water resources of the
Property.

(b) To require that the Property be managed consistent with
a Soil and Water Conservation Plan as prepared and
approved by the Longmont Soil Conservation District or
its successor, which plan shall be updated at least every
ten (10) vears.

(c) To enter upon the Property to inspect and enforce the
rights herein granted upon prior notice to Grantcr,
Grantor's successors and assigns, in a manner that will
not unreasonably interfere with the proper uses being
made of the Property at the time of such entry, and to
remove or eliminate any conditions or operaticns that
violate the terms and covenants of this Easement.

(d) To be considered an owner of an interest in the Property,
and therefore a co-applicant, for the purpose of any
application for 2zoning change, annexation to a

municipality, variance to or exemption from the land use

9-2
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reguiations of the controlling jurisdiction, right-of-way
vacation, building permit, grading permit or other permit
pertaining to a use of the Property which is regulated by
a4 governmental authority and not otherwise provided for
in the Easement. The County's status of owner of an
interest in the Property shall be limited to the right to
sign or refuse to sign the aforementioned applications
and shall carry no further obligation, financial or
otherwise, except as provided in Paragraph 11 concerning
condemnation,

Tc review and approve or deny applications from the
Grantor for uses neither expressly granted nor
specifically prohibited by the Easement described herein
but which may be conducted in a manner consistent with
agriculture as the primary use of the Property and which
do not compromise the value of the land as prime
cropland. Approval, if granted, shall be by resclution
of the Board of County Commissioners of Boulder County
and recorded in the office of the County Clerk and
Recorder,

The first right to purchase the Property along with any
or ail of the Water Rights and mineral rights described
in Exhibit 1. 1In the event the Grantor desires to sell
the Property and receives a bona fide offer for such
sale, the the Property shall be offered to the Grantee
who shall have a first right to purchase such offered fee
interest for the same terms and conditions as the bona
fide offer or for an amount and terms equally acceptable
to the Grantor. Written notice of such bona fide offer
shall be given to the Grantee who shall have thirty (30)
days from the date of receipt of the written notice to
accept such offer, and if not accepted, the sale may be
made to such third party purchaser. Pursuant to Paragraph
4(g) of this Easement, the Grantor must hold title to the
Property as one agricultural unit and may not convey any
portion of the Property or divide the Property in any
way, without the express written consent of the Grantee.
Except as expressly provided herein Grantor retains
exclusive access to and use of the Property.

Pursuant to Coleorado Revised Statute Section 15-11-
1102(1}) (a} and (b}, if the right of first refusal
conveyed to the Grantee under this Easement does not vest
within 90 years after the date of execution of this
Easement by both parties, said interest shall
automatically be severed from the remainder of the
interests conveyed herein and shall automatically
terminate.,

The ownership of any and all development rights, except
for the right to one single-family residence and
accessory structures, as set forth in Paragraph 3(b) of

erx, DR.8
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this Easement, now or hereafter associated with the
eroperty, including, without limitation, all rights,
however designated that may be used pursuant to
applicable zoning laws, or other governmental laws or
regulations, to compute permitted size, height, bulk, or
number of structures, development density, lot vield, or
any similar development variable on or pertaining to the
Property.

3. Permitted Uses and Practices. Grantor intends that this
Basement shall confine the future use of the Property to
agricultural uses and related structures and the cother related or
compatible uses which are described herein. The fellowing uses and
practices are permitted under this Easement, and these practices
are not to be precluded, prevented, or limited by this Easement:

{a) Continuation of agricultural uses, including an
equestrian operation subject to all Boulder County land
use regulations, and including the ocpen growing of
commercial nursery stock and the pasturing, grazing,
feeding, and care of livestock at a level consistent with
the Boulder County Zoning Resolution and with the Soil
and Conservation Plan for the Property as prepared and
approved by the Longmont Soil Conservation District or
its successor. The agricultural activities shall not
result in the pollution or degradation of any surface or
subsurface waters,

{b) Grantor represents that at the time of the execution of
this Easement there is cne single-family residence, which
is the primary single-family residence, with an address
of 12271 Mineral Road, Longmont, CC 80501, and 13
accessory structures existing on the Prcocperty, as shown
on Exhibit 2, attached hereto and by this reference
incorporated herein. One of the existing accessory
structures is a non-conforming accessory dwelling unit.
Subject to the provisions of this Paragraph, these
structures may remain on the Property and may be
maintained, repaired, remodeled, expanded and/or
replaced, provided that: 1) the total above grade sgquare
footage of the primary single-family residence does not
exceed 5,000 square feet and any replacement residence
is located within the building envelope shown on Exhibit
3, attached hereto and by this reference incorporated
herein, which is the area of historical disturbance of
structures on the Property; 2) the total area covered by
accessory structures on the Property at any given time,
excluding the total square footage of the primary single-
family residence, shall not exceed 25,000 square feet;
and, 3) any new structures built on the Property must be
located within the building envelope shown on Exhibit 3.
However, in additien to the square fcotage and building
envelope restrictions listed above, Grantor may coenstruct
$ix three-sided sheds, not to exceed a total of 500

2117698
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square feet each, in pastures located throughout the
Property, for the protection of livestock.

Grantor and Grantee acknowledge that if Grantor wants the
non-conforming accessory dwelling unit to be approved as
a conforming accessory dwelling unit, Grantor will have
the right to apply to the Boulder County Land Use
Department for approval, which approval shall be subject
to all Boulder County Land Use Regulations in effect at
the time of application. If approved, the conforming
accessory dwelling unit shall be permitted on the
Property, within the building envelope shown on Exhibit
3, but in no case shall the total square footage of the
accessory dwelling unit exceed 1800 square feet.

Grantor shall not erect any new structures of any kind on
the Property, except as permitted by this Easement. The
construction, remodel or replacement of any structure
shall ke in accordance with all Boulder County Land Use
Regulations in effect at the time that the proposed
construction, razing or remodeling is to take place, and
all required permits and approvals must be cbtained. For
the purposes of this Easement, structures shall mean a
combinaticn of materials forming an edifice or building
of any kind, but excluding the following: fences not
over six feet in height; retaining walls or other
landscaping; platforms or decks not more than 30 inches
above grade; utility mains, lines and underground
facilities; and yard and play equipment.

Maintenance, repair, replacement and use of all recads and
structures, legally existing on the Property as of the
date of the FEasement, substantially in their present
condition or as reasonably necessary for the uses
permitted on the Property.

Installation, maintenance, repair, removal and
relocation, and replacement of utility mains, lines and
underground facilities for the purpose of providing
utility services to the Property exclusively. Any
mains, lines and underground facilities used for
telecommunicaticn, as defined in paragraph 4 (b} (20) of
this Easement, shall be governed by paragraph 4(b) (20).

Development and maintenance of such water resources on
the Property as are necessary or convenient for
irrigation and the agricultural uses conducted thereon
pursuant to the terms hereof; provided, however, that the
development and use of such water resources shall be
compatible with the purposes of this Easement to protect
and preserve the agricultural and open space values of
the Property. Permitted activities shall include
installatiocn, maintenance, repair, removal and
relocation, and replacement of agricultural irrigation

2117698
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facilities, including ditches, pipes and water diversion
structures.

Use of agrichemicals, including but not limited to,
fertilizers and biocides, but only in those amounts and
with that frequency of application necessary to
accomplish reascnable agricultural purposes. Such use
shall not contaminate surface and ground water. Grantor
shall control all noxious weeds according to the
provisions of Title 35 of Coloradc Revised Statutes
and/or the administrative rules and regulations
premulgated by the Commissioner of Agriculture of the
State of Colorado or by the Board of County Commissiocners
of Boulder County.

Centrol of predatory and problem animals by the use of
selected control techniques whose effect will be upon
only specific animals or species which have caused or are
likely to cause damage to creps, livestock or other
property. Such control techniques shall not have detri-
mental impacts upon water quality and the continued
agricultural use of the Property and shall exclude the
use of leghold traps.

Use of the Property for hunting by Grantor, Grantor's
heirs, licensees, and assigns, to the extent that
narvesting of game from the Property is not inconsistent
with game management objectives. For the purpese of this
provision, Grantor and Grantee dgree that Grantor may
request and rely upon an opinion from the Colorado
Division of Wildlife defining the guantity of game which
can be harvested from the land in any year consistent
with generally accepted principles of game management.

Use of the Property for recreational, scientific and/or
educational activities which are occasional in nature,
are limited to Grantor and Grantor's invited guests and
in no way interfere with or are detrimental to the
agricultural resources and uses of the Property.

Except as such interest is otherwise conveyved to Grantee
by deed, certificates of ownership, or this Easement,
Grantor specifically retains {1} all right, title, and
interest in and to all tributary and non-tributary water,
water rights, and related interests in, on, under, or
appurtenant to the land; and (2) all right, title, and
interest to subsurface oil, gas, and other minerals:
provided, however, that mining or extraction of soil,
sand, gravel, rock, oil, natural gas, fuel, or any other
mineral substance is prchibited by Paragraph 4(j) of this
Easement.

Grantor retains the right to apply to the Grantee for
permission to conduct other uses and activities on the
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Property which are neither expressly granted nor
specifically prohibited by the Easement but which may be
conducted in a manner consistent with agriculture as the
primary use of the Property and which do not compromise
the value of the land as prime cropland. Appreval, if
granted, shall be by resolution of the Board of County
Commissioners of Boulder County and recorded in the
cffice of the County Clerk and Recorder.

AN
C;O

4. Prohibited Uses and Practices. The following uses and
practices are inconsistent with the purposes of this Easement and
shall be prohibited upon or within the Property:

(a) The change, disturbance, alteration, or impairment of the
open space values and the agricultural resocurces of the
Property except as otherwise provided herein.

(b) Those uses which are consistent with the Boulder County
Zoning Resoluticn as it applies to the Property but which
may be detrimental to preservation and protection of the
agricultural rescurces of the Property. Such prohibited
uses shall include, but are not limited to:

1. Additional residences, including mobile homes

2. Kennel

3. Veterinary hospital

4. Public or private school

5. Parks, playgrounds and playfields

6. Church

7. Group care hocme, receiving home or child ecare
center

8. Community swimming pool or neighborhood recreation
center

9. Non-profit community theater

10.  Public or private campground

11. Airport or heliport

12. Cemetery, including accessory mortuary

13. Golf course, including accessory eating and

drinking place

14. Resort lodge or guest ranch not accommodated by
existing structures

15. Archery range, rifle range, or golf driving range

16. Water reservoir, water tank, water treatment
facility, except as permitted by Subparagraph 4 (k)
herein

17. Utility substation or regulator station not
directly related to agricultural use of the
Property

18. Sewage treatment facility, exclusive of an
individual sewage disposal system

19. BSolid waste transfer facility or disposal site

20. The erection, construction, installation,

relocation or use of a communication facility, a
telecommunication facility, a network element,

9-7
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telecommunication equipment, or any other equipment
(except for Customer Fremises Equipment) or
material that may be used for telecommunications or
to provide telecommunications services as such
terms are defined in The Federal Telecommunication
Act of 199¢6.

21. Fire station

22. Open or subsurface mining, except as permitted by
Subparagraph 4(j) herein

23. Public or gquasi-public uses and facilities, except
rights-of-way which may be required for

construction of public streets and roads and then
only when such public streets and roads are
consistent with the Boulder County Comprehensive

Plan.
24. Temporary asphalt, concrete or other batch plant
25. Wind-powered electric generators to produce

electricity for off-site use

Any use not expressly permitted by the Boulder County
Zoning Resolution as it applies to the Property.

The construction, placing, or erection of any signs or
billbecards except those needed for the agricultural uses
permitted herein.

The dumping or accumulation of trash, ashes, garbage,
waste or other unsightly or offensive material on the
Property, provided, however, that agricultural products
and by-products may be placed or stored on the land, so
long as such placement or storage is consistent with the
public health and with scund agricultural practices.

The construction, reconstruction, or replacement of any
structures except as provided in Paragraph 3 hereof. For
purpcses cof this Easement, fencing shall not be deemed a
structure.

Any division of the Property (whether or not a
subdivision as defined by state law) without the express
written consent of the Grantee. The Property shall be
held as one agricultural unit and, without the express
written consent of the Grantee, or by operation of law,
Grantor may not convey any portion of the Property as
said conveyance will constitute an impermissible division
of the Property under this Easement. If the Grantee does
approve a division of the Property, or the Property is
divided by operation of law, all terms of this FEasement
shall attach to the land and shall survive any division,

The conveyance of right-of-way or the construction of any
new roadways without the consent of the Grantee, which
consent shall not be unreasonably withheld, provided that
such roadways are constructed so as tec minimize the

8 of 28
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impact on agricultural resources of the Property.
(i) Grantor shall retain and reserve the right to use the /Cﬁ

production on the Property, and shall not transfer,
encumber, lease, sell, or otherwise separate the Water
Rights from the Property.

Water Rights for use in current or future agricultural C%[)

(J} Except for the oil and gas leases which are in effect as
of the date of this Easement which have allowed for the
drilling of existing wells on the Property, and which may
allow for the drilling of future wells on the Property,
and except for the four existing ponds and reservoirs
currently existing on the Property, which, with the
permission of Grantee, may be expanded for the creation
of wetlands and enhancement of the wildlife values of the
Property in an area not to exceed ten acres, the mining
or extraction of soil, sand, gravel, rock, e¢il, natural
gas, fuel, or any other mineral substance shall be
prohibited upon or within the Property. Grantor shall
not transfer, encumber, lease or otherwise separate the
soil, sand, gravel, rock, cil, natural gas, fuel or any
other mineral interest from the Property.

(k) The construction, expansion or placement of any water
reservolir, water tank, or water treatment facility on the
Property, except for the four existing ponds and
reservoirs currently existing on the Property, which,
with the permission of Grantee, may be expanded for the
creation of wetlands and enhancement of the wildlife
values of the Property in an area not to exceed ten
acres,

5, Baseline Data. It is acknowledged by the Grantee and the
Grantor that the Property contains significant agricultural
resources and open space values and that the Property will be
managed consistent with the Soil and Water Conservation Plan as
stated in Paragraph 2(b) herein. In order to establish a complete
inventory of the present conditions of the Property and its
agricultural resources and open space values so as to be able to
properly monitor future uses of the Property and assure compliance
with the terms hereof, Grantee shall Prepare or cause to be
prepared an inventory of the Property's relevant features and
conditions (the "Baseline Data"). Grantor shall allow Grantee, or
Grantee's designated agent, access to the Preoeperty to conduct
necessary studies in developing the Baseline Data, provided,
however, that such access does not unreasonably restrict or
interfere with normal agricultural operations as permitted under
this Easement. The Baseline Data may include, but need not be
limited to, aerial photographs, topographical maps, maps indicating
the extent of agricultural uses, and botanical and wildlife photo-
graphs and reports. The parties acknowledge and agree that in the
event a controversy arises with respect to the nature and extent of
Grantor's use or the physical condition of the Property subject to
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this Easement as of the date hereof, the parties shall not be
foreclosed from utilizing all other relevant or material documents,
Surveys, reports, and cther evidence to assist in the resolution of
the controversy.

&. Enforcement Rights of Grantee. 1In the event of a violation of
any term, condition, covenant, or restriction contained in this
Easement, after thirty (30) days' notice of wviolation to the
Grantor, the Grantee may institute a suit to enjoin by temporary
and/or permanent injunction such viclation, or for damages for
breach of covenant, or may take such other action as it deems
necessary to insure compliance with the terms, conditions,
covenants and purposes of this Easement; provided, however, that
any failure to so act by the Grantee shall not be deemed to be a
walver or a forfeiture of the right to enforce any term, condition,
covenant, or purpose of this Easement in the future.

7. Restoration. Grantor further intends that should any
prohibited activity be undertaken on the Property, the Grantee
shall have the right to cause the restoration of that portion of
the Property affected by such activity to the condition that
existed prior to the undertaking of such prohibited activity. In
such case, the cost of such restoration shall be borne by Grantor,
its successors, or assigns, against whom a judgment is entered.
Nothing contained herein shall be construed to preclude Grantor
from exhausting all legal remedies that may be available in
determining whether the proposed activity to which the Grantee has
objected is consistent with this Fasement.

8. Costs and_Taxes. Grantor agrees to bear all costs of
cperation, upkeep, and maintenance of the Property and does hereby
indemnify Grantee therefrom. Grantor shall indemnify and reimburse
Grantee for any damages resulting from personal injury or property
damage that occurs on the Property, arising from the actions of
Grantor, or a guest or invitee of Grantor. In addition, Grantor
agrees to pay any and all real broperty taxes and assessments
levied by competent authority on the Property and Grantor agrees to
pay any and all water carriage fees/ditch assessments levied by the
ditch companies or other competent authority relating to the Water
Rights

9. Access. Nothing contained herein shall be construed as
affording the public access to any portion of the land subject to
this Easement. Nothing in this Easement shall be construed to

preclude Grantor's right to grant limited public access to third
parties across its land. All access, whether by third parties or
the Grantor, shall be performed in a reasonable manner that does
not result in degradation of the agricultural attributes of the
Property.

10. Grant in Perpetuity. This Easement and the covenants as set
forth herein shall run with the land and be binding upon all
parties thereto, their heirs, successors, representatives, and
assigns, and all persons who may hereafter acquire an interest in
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the Property. It is intended that this Easement and any other
interests created under this Easement vest immediately. Pursuant to
Colorado Revised Statute Section 15-11-1102(1} (a) and (b), if any
nonvested property interests conveyed to the Grantee under this
Fasement do not vest within 90 years after the date of execution of
this Easement by both parties, said interests shall automatically
be severed from the remainder of the interests conveyed herein and
shall automatically terminate.

11. Condemnation. In the event of condemnation of all or a
portion of the Property, the Grantee shall be entitled to a share
of the proceeds of the condemnaticn award, based on the value, at
the time of the taking, of the conservation easement that is the
subject of the taking.

12. Amendment, Extinguishment and Termination. If circumstances
arise under which an amendment will be appropriate, Grantor and
Grantee may jointly amend the Easement. Any such amendment shall
be consistent with the purpcses of the Easement, shall not affect
its perpetual duration, shall not permit additional developments or
improvements currently prohibited by the Easement, and shall not
impair any of the significant conservation values of the Property.
Any such amendment shall be recorded in the official records of
Boulder County, Colerado.

In giving this Easement, the Grantor has considered the
possibility that uses prohibited by the terms of this Easement may
become more economically valuable than permitted uses and that
neighboring properties may in the future be put entirely to such
prohibited uses. It is the intent of both the Grantor and the
Grantee that any such changes shall not be deemed circumstances
justifying the termination or extinguishment of this Easement. 1In
addition, the inability of the Grantor, or the Granteor’s heirs,
Successors or assigns, to conduct or implement any or all of the
uses permitted under this Easement, or the unprofitability of deing
80, shall not impair the validity of this Easement or be considered
grounds for its termination or extinguishment.

13. Severability. Should any of the provisions of this Agreement
be held to be invalid or unenforceable, then the balance of the
Agreement shall be held tc be in full force and effect as through
the invalid portion was not included.

14. Annexation. Grantor shall not apply/petition for, or
consent to, the annexation of the Property to any municipality
without the consent of the Grantee.

15, Notices. Whenever notice is required to be given hereunder,
it shall be in writing and may be faxed or delivered to the party
entitled thereto or mailed to the party entitled thereto, by

registered or certified mail, return receipt requested. If
delivered or faxed, said notice shall be effective and complete
upen delivery or completion of the fax. If mailed, said notice

shall be effective and complete as of the date of mailing. Until

2117698
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changed by notice in writing, notice shall be given as follows:
To Grantee: The Director

Boulder County Parks and Open Space la-

P,0. Box 471 (SRR

Boulder, CO 80306

Facsimile Number: 303-441-4594

With copy to: The Boulder County Attoerney's Office
P.0O. Box 471
Boulder, CO 80306
Facsimile Number: 303-441-4794

To Grantor: Clyde G. Canino
9968 Lookout Road
Lafayette, CO 80026
Facsimile Number: 303-665-8133

lo. Subsequent Liens on the Property. No provisions of this Deed
of Conservation Easement should be construed as impairing the
ability of the Grantor to use this Property as collateral for
subsequent borrowing, provided that any mortgage or lien arising
from such borrowing will be subordinated to this Easement,

17. Counterparts. This Agreement may be executed in any number of
counterparts, each of which shall be deemed an original, and all of
which shall constitute one and the same agreement. Facsimile

signatures shall be acceptable to and binding upon all parties.

18. Miscellaneous.

(a} Terms. The terms "Grantor"™ and "Grantee", whenever
used herein, and any pronouns used in place thereof,
shall mean and include the above-named Grantor and
Grantor's heirs, personal representatives, executors,
Successors and assigns and the above named-Grantee and
its successors and assigns, respectively.

(b} Transfer of Property. The Grantor agrees that reference
to this Easement will be made in any subsequent deed, or
other legal instrument, by means of which Grantor conveys
any interest in the Property (including a leasehold
interest) and that Grantor will attach a copy of this
Deed of Conservation Easement in Gross thereto.

(c) Liberal Construction. This Easement shall be liberally
construed in favor of the Easement to effect the purpose
of the FEasement and the policies and purpose of C.R.8. §
38-30.5-101 et. seq.

(d) Entire Agreement. This instrument sets forth the entire
agreement of the parties with respect to the Easement and
supersedes all prior discussions, negotiations,

understandings, or agreements relating to the Easement,
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all of which are merged herein. No alteration or

variation of this instrument shall be valid or binding

unless contained in an Amendment that complies with '2}/

Paragraph 12. &D’

(e) Captions. The captions in this instrument have been

inserted solely for convenience of reference and are not
part of this instrument and shall have no affect upon
construction or interpretation,

IN WITNESS, WHEREOF, Grantor has executed this Deed of
Conservation Easement this day of g Ly ey o 2001,

GRANTOR :

(1%L7(%9 /%é kﬁ?f)ﬂ*ﬂ

Clyde G. Canino

GRANTEE:

County of Boulder,
dy corporate and politic

e lid ,,,

. Danlsh Chalr

Y2744 Z afm

Ronald K. Stewart, Commissioner

STATE OF COLORADO )
COUNTY OF BOULDER )
The foregoing Deed of Conservation Easement in Gross was

acknowledged before me this Bth day of February, 2001, by Clyde G.
Canino.

.,n') so

é@iﬁﬁ&@ﬂo

&Mw Cﬁ. Aé&ff /1,-;:\_/1

Notary Public

¢ Conanission Explres 11-16-2003
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COUNTY OF BOULDER ) A

[N

Boulder County Clerk, CO CE

STATE CF COLORADO )

D
The foregoing Deed of Conservation Fasement in Gross was é%
acknowledged before me this &6th day of February, 2001, by Jana L.
Mendez, Chair, Paul D. Danish, Vice-Chair, and Ronald K. Stewart,
Commissioner, of the Beard raf County Commissioners of Boulder
County.

Witness my hand and official seal.

My commission expires: /o/;?/zao/

mM

Notdry Public
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v ' 6
PARCEL 1: 012

THE SOUTH 1/2 OF SECTION 36, TOWNSHIP 2 NORTH, RANGE 69 WEST OF THE 6TH
P.M., COUNTY OF BOULDER, STATE OF COLORADO,

EXCEPTING THEREFROM THREE TRACTS OF LAND CONVEYED BY DEED RECORDED IN
BOOK 155 AT PAGE 174; - _—

AND ALSO EXCEPTING THEREFROM THAT TRACT OF LAND CONVEYED BY DEED RECORDED
IN BOCK 281 AT PAGE 77;

AND ALSQO EXCEPTING THEREFROM THAT TRACT OF LAND CONVEYED BY DEED RECORDED
IN BOOK 1280 AT PAGE 517;

AND ALSO EXCEPTING THEREFROM THAT TRACT OF LAND CONVEYED BY DEED RECORDED
ON FILM 1671 AS RECEPTION NO. 1101384,

PARCEL 2:

THAT PART OF SECTION 36, TOWNSHIP 2 NORTH, RANGE 6% WEST OF THE 6TH P.M.,
COUNTY OF BOULDER, STATE OF COLORADO, MORE PARTICULARLY DESCRIBED AS
FOLLOWS:

BEGINNING AT A POINT ON THE WEST LINE SAID SECTION 36, 761 FEET NORTH OF
THE SOUTHWEST CORNER; THENCE IN A SOUTHERLY DIRECTION TO A POINT ON THE
SOUTH LINE OF SAID SECTION 36, 612 FEET EAST FROM SAID SOUTHWEST CORNER;
THENCE EAST A DISTANCE OF 50 FEET; THENCE NORTHWESTERLY TO A POINT ON THE
WEST LINE OF SAID SECTION 36, 811 FEET NORTH OF THE SOUTHWEST CORNER;
THENCE SOUTH 50 FEET TO THE POINT OF BEGINNING,

EXCEPT THAT TRACT OF LAND CONVEYED BY DEED RECORDED ON FILM 1671 AS
RECEPTION NOC. 1101384.

PARCEL 3:

A STRIP OF LAND IN SECTION 36, TOWNSHIP 2 NORTH, RANGE 69 WEST OF THE &6TH
P.M., COUNTY OF BOULDER, STATE OF COLORADO, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT ON THE SOUTH LINE OF SAID SECTION 36, 1350 FEET EAST
OF THE SOUTHWEST CORNER; THENCE EAST ALONG SAID SOUTH LINE TO THE '
SOUTHEAST CORNER OF THE SOUTHWEST QUARTER OF THE SOUTHEAST QUARTER OF

SAID SECTION 36; THENCE NORTH 30 FEET; THENCE EAST PARALLEL WITH TH

SOUTH LINE OF SECTION 36 TO A POINT WHERE BOULDER CREEK CROSSES TgEESOUTH
LINE OF SECTION 36; THENCE NORTH 50 FEET; THENCE WEST PARALLEL WITH THE
SOUTH LINE OF SECTION 36 TO A POINT 1,350 FEET EAST OF THE WEST LINE OF
SECTION 36; THENCE SOUTH 80 FEET TO THE POINT OF BEGINNING,

9-15
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PARCEL 4: Ca()

A TRACT OF LAND IN THE SOUTHEAST 1/4 OF SECTION 35, TOWNSHIP 2 NORTH,
RANGE 69 WEST OF THE 6TH P.M., COUNTY OF BOULDER, STATE OF COLORADO,
DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOUTHEAST CORNER OF SAID SECTION 35, FROM WHICH THE
SOUTH 1/4 CORNER OF SECTION 36, TOWNSHIP 2 NORTH, RANGE 69 WEST OF THE
6TH P.M. BEARS SOUTH 89 DEG.59/5gn EAST, THENCE NORTH 18 DEG.50/24" WEST,
1864.31 FEET TO THE TRUE POINT OF BEGINNING;

THENCE NORTH 53 DEG.26/38" EAST, 511.80 FEET;

THENCE NORTH 50 DEG.10/35n EAST, 161.40 FEET;

THENCE NORTH 48 DEG.00’13" EAST, 19.73 FEET;

THENCE NORTH 50 DEG.49/33" EAST, 103.55 FEET TO THE EAST LINE OF
SOUTHEAST 1/4 OF SAID SECTION 35;

THENCE SOQOUTH 00 DEG.35’23" WEST, 1365.70 FEET ALONG THE EAST LINE OF THE
SOUTHEAST 1/4 OF SAID SECTION 35 TO A POINT THAT BEARS SQUTH 35
DEG.01/35" EAST FROM THE TRUE POINT OF BEGINNING;

THENCE NORTH 35 DEG.01/35" WEST, 1073.10 FEET TO THE TRUE POINT OF
BEGINNING,

PARCEL 5:

A TRACT OF LAND IN THE NORTHWEST 1/4 OF THE SOUTHWEST 1/4 OF SECTION 36,
TOWNSHIP 2 NORTH, RANGE 69 WEST OF THE 6TH P.M., COUNTY OF BOULDER, STATE
OF COLORADO, DESCRIBED AS FOLLOWS:

COMMENCING AT THE SOQUTHWEST CORNER OF SAID SECTION 36, FROM WHICH THE

SCUTH 1/4 CORNER OF SAID SECTION 36 BEARS SOUTH 89 DEG.59/59" EAST,
THENCE NORTH 03 DEG.33723" EAST, 2354.92 FEET TO THE TRUE POINT OF

BEGINNING;
THENCE NORTH 25 DEG,03/03" EAST, 57.27 FEET;

THENCE NORTH 05 DEG.08’32" EAST, 17.69 FEET TO THE EAST LINE OF THAT

THENCE SOUTH 00 DEG.35’23" WEST, 85.77 FEET ALONG THE EAST LINE OF THAT

TRACT OF LAND AS DESCRIBED IN SAID BOOK 155 AT PAGE 174 TO THE SOUTHEAST
CORNER THEREOF;

THENCE NORTH 89 DEG.247/37" WEST, 44.36 FEET ALONG THE SOUTH LINE OF THAT
TRACT OF LAND AS DESCRIBED IN SAID BOOK 155 AT PAGE 174 TO A POINT THAT
BEARS SOUTH 50 DEG.49733" WEST FROM THE TRUE POINT OF BEGINNING;

THENCE NORTH 50 DEG.49733" EAST, 25.03 FEET TO THE TRUE POINT OF
BEGINNING.

9-16




2117698
Page: 17 of 28

”““ Il"l I II’l I’l "I‘I "I‘"‘ m Il‘l“ |" ||| 82/85/2881 82:13P
Boul Clerk, CO CE R&88 06.89

der County

Exhibit 1 Continued é\ollq

Legal Desgcription Continued

COLLECTIVELY, PARCELS 1, 2, 3, 4 AND 5 ABOVE ARE ALSO KNOWN AND DESCRIBED
AS FOLLOWS:

SURVEYED LEGAL:

PART OF THE SOUTHEAST QUARTER OF SECTION 35 AND A PART OF THE SOUTH HALF
OF SECTION 36 TOWNSHIP 2 NORTH, RANGE 69 WEST OF THE 6TH PRINCIPAI,
MERIDIAN, COUNTY OF BOULDER, STATE OF COLORADO, BEING MORE PARTICULARLY

DESCRIBED AS FOLLOWS:

BEGINNING AT THE EAST QUARTER CORNER OF SAID SECTION 36; THENCE SOUTH 00
DEG. 05’ 14" EAST ALONG THE EAST LINE OF THE SOUTHEAST QUARTER OF SAID
SECTION 36 A DISTANCE OF 2544.81 FEET TO A POINT ON THE NORTH LINE OF THE
PROPERTY DESCRIBED IN DEED RECORDED IN BOOK 1280 AT PAGE 517; THENCE
ALONG THE BOUNDARY OF SAID DESCRIBED PROPERTY FOR THE FOLLOWING FOUR (4)
COURSES:

1) SOUTH 89 DEG. 19/01" WEST A DISTANCE OF 28.47 FEET;

2) SOUTH 44 DEG. 32729n WEST A DISTANCE OF 2.17 FEET;

3) SOUTH 44 DEG. 32/29" WEST A DISTANCE OF 68,82 FEET;

4) SOUTH 00 DEG., 41/28" EAST A DISTANCE OF 33.01 FEET TO A POINT ON THE
SOUTH LINE OF THE SOUTHEAST QUARTER OF SAID SECTION 36; THENCE SOUTH 89
DEG. 33/08" WEST ALONG SAID SOUTH LINE A DISTANCE OF 2622.42 FEET TO THE
SOUTH QUARTER CORNER OF SAID SECTION 36; THENCE SOUTH 89 DEG. 30749" WEST
ALONG THE SOUTH LINE OF THE SOUTHWEST QUARTER OF SAID SECTION 36 A
DISTANCE OF 1251.47 FEET TO A POINT ON THE WEST LINE OF PROPERTY

DESCRIBED AS PARCEL B IN QUIT CLAIM DEED RECORDED ON FILM 918 as
RECEPTION NO. 170523; THENCE NORTH 00 DEG, 28722" WEST ALONG SAID WEST
LINE A DISTANCE OF 80.00 FEET TO A POINT ON THE NORTH LINE OF PROPERTY
DESCRIBED IN DEED RECORDED IN BOOK 281 AT PAGE 77; THENCE SOUTH 89 DEG.
30748" WEST ALONG SAID NORTH LINE A DISTANCE OF 1265.79 FEET TO A POINT
ON THE LINE DESCRIBED IN DEED RECORDED ON FILM 1671 AsS RECEPTION NoO.
1101384; THENCE ALONG SAID DESCRIBED LINE FOR THE FOLLOWING EIGHTEEN (18)
COURSES: E

1) NORTH 00 DEG. 17’44 WEST A

2) NORTH 05 DEG. 19/53n EAST A

3) NORTH 13 DEG. 02716" WEST A

4) NORTH 16 DEG. 52718" WEST A

5) NORTH 35 DEG. 31/55" WEST A

6) NORTH 35 DEG. 30747" WEST A

7) NORTH 52 DEG. 567/5an EAST A DISTANCE OF 511.80 FEET;
8) NORTH 49 DEG. 41716" EAST A DISTANCE OF 161.40 FEET;
9) NORTH 47 DEG. 31755" EAST A DISTANCE OF 19.73 FEET;
A
A
A
A
.
A
A
A
A

DISTANCE OF 522.65 FEET;
DISTANCE OF 97.20 FEET;
DISTANCE OF 86.09 FEET:
DISTANCE OF 7.65 FEET;
DISTANCE OF 114.68 FEET;
DISTANCE OF 1073.09 FEET;

10) NORTH 50 DEG. 20721" EAST DISTANCE OF 103.55 FEET;
11) NORTH 50 DEG. 20714" EAST DISTANCE OF 158.56 FEET;
12) NORTH 24 DEG. 33741" EAST DISTANCE OF 57.27 FEET;
13) NORTH 04 DEG. 39724" EAST DISTANCE OF 135.86 FEET;
14) NORTH 21 DEG. 30718" WEST DISTANCE OF 321,08 FEET;
15) NORTH 01 DEG. 0271%n EAST DISTANCE OF 157.85 FEET;
16) NORTH 26 DEG. 43703" WEST DISTANCE OF 22.40 FEET;
17) NORTH 09 DEG. 51/50" WEST DISTANCE OF 81,48 FEET;

) 00 DEG DISTANCE OF 55,30 FEET TO A POINT ON THE
NORTH LINE OF THE SOUTHWEST QUARTER OF SAID SECTION 36; THENCE SOUTH 84
DEG. 48708" gagT ALONG SAID NORTH LINE A DISTANCE OF 2628.06 FEET TO THE
CENTER QUARTER CORNER OF SAID SECTION 36; THENCE SOUTH 84 DEG. 48708"m
EAST ALONG THE NORTH LINE OF THE SOUTHEAST QUARTER OF SAID SECTION 36 A
DISTANCE OF 2668.60 FEET TO THE POINT OF BEGINNING.
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Together with a 50% undivided interest in the appurtenant wateré%
rights, including but not limited to 10 units of the Northern
Colorado Water Conservancy District; a 50% undivided interest in
145 shares of the capital stock of the Boulder and White Rock Ditch
and Reservoir Company; a 50% undivided interest in the Becky
Reservoir System, decreed July 7, 1971, in Case No. W-338, Water
Division I, for 132.48 acre feet of water for Reservoir No. 1 and
88.64 acre feet of water for Reservoir No. 2 frem percolating water
tributary to Boulder Creek, with an approprlatlon date of January
22, 1%63; a 50% undLVLded interest in the Becky Seepage Ditch
decreed in Case No. W-340, Water Division I, for 2 c.f.s. of water
from seepage and flood waters tributary to Boulder Creek, with an
appropriation date of January 22, 1963; and a 50% undivided
interest in a plan of augmentation as decreed in Case No. W-8650-
77; all owned by Grantor, and a 50% undivided interest in the Becky
Seepage Collection Sump with an appropriation date of May, 1964 decreed on
July 7, 1971, in Case No. W-336, Water Division I.
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EXHIBIT 10
R oo i9s; G vev 1o OIL AND GAS LEASE

¥4 :
THIS AGREEMENT, Entered mto tms lhe_ﬁ_’—dny of April 1929

wveen JOSeph R. Becky, 6500 E. 6th Ave., Denver, Colorado
AND P,H.C., Inc., a Colorado Corporation

6 0406 hereinafter called lessor,

hereinafter called lessee, does witness:

g Martin 0il Service, Inc., Box 298, Blue Island, IL

1 That lessor, for and in consideration of the sum o[___.t,e__n____._Dollars in hand paid and of the covensants and agreements hereinafter contained
10 he performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease, and let exclusively unto the les<ee the
hereinalter deseribed land, and with the right to unitize this lease or any part thereofl with other o1l and gas leases as to all or any part of the lands covered
therehy as hereinalfter provided, for the purpose of carrving on geological, geophysical and other exploratory work, including core drilling, and the drilling, mining.
and operating for. producing. and saving all of the oil, gas, casinghead gas, casinihead gasoline and all other gases and their respective constituent vapors,
and for constructing roads, laving pipe hnes, building tanks, storing oil, building power stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to produce, save. take care of, and manufacture all of such

substances, and for housing and boarding employees, said ‘tract of land with any reversionary rights therein being situated in X XOIIKC
Boulder and %Weld Counties swate of___c0lorado

and described as follows:

Township 2 North, Range 69 West of the 6th P.M., Boulder County, Colorado
Section 27: ELSuz
Section 36: SU%, N3SEL, SESEZ
Township 1 North, Range 68 West of the 6th P.M., Weld County, Colorado
Section 6: NW: (EXCEPT tracts of land described in Book 1551 at Page
531, and Book 519, Reception No. 1440776, Deed Records
of Weld County, Colorado.)

(Rider AttaChed) aad contllnlng—_s_l_i_ncrcs. more or less.

2. Ju is sgreed that this lease shall remain (n full force for a term of. three (3) years from this cate. and as long thereafter as oll
or gas. or either aof them, Is produced from said land ror from lands with which sald land !s consolidated) or the premlises are being developed or operated.

3. In consideration of the premises the said lessee covenants and agrees: 16/0
To deliver to the credit or lessor, free of cost, In the pipe line to which lessee may connect his wells. the equal -0nsmsighilimdidl part of sall oll

produced and saved from the leassd premises.
16% 16% - *16%

4. The lessee shall monthly pay lessor as royalty on gas markel::jl from each well where gas only is ffound, eRe-sighttiailed of the proceeds if sold at the A
well, or if marketed by lessee off the leased premises, then &1 of {ts market value at the well/The lessce shall pay the 1essor: (a) —oRe—sipivbivmiledr 16/0
of the proceeds received by the jessec from the sale of casinghead gas. produced from any oil well; (b wi"0f the value, at the mouth of the well,
computed at the prevalling market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
expense of using gus from any gas well on said land for stoves and inside lights in the principal dwelling located on the leased premises by making his own
connectiony thereto.

Where gas from a well or wells, capabdle o1 producing gas only. is not sold or used for a perind of one year, lessee shall pay or tender as royaity, an
amount equal to the delay rental ss provided in paragraph (5) hereo! payable annually on the anniversary dute of this lease {ollowing the end of each such
year during which such gas is not sold or used. and while said royalty is so pald or tendered this lease shall be held

as a producing property under para-
graph numbered two hercof. ) i .
5. If operations for the drilling of a well for oil or gas are not commenced on aaid land on or before the i day of. Aprll 19§_Q

this lease shall terminate as to both psrtles, ess the lessce shall cn or before sald date pay or tender to the lessor or for the lessor's credit in the

Ggaran‘ty Bank & Trust O’.g Denver, Colorado 80202 or its s, which Bank and its suc-

cessors are the lessor's agent and shall conttnue a8 the depository of any and all sums payable under this lease regardless of chingesyfbnér hﬁ in sald
- .
land or in the oll and gas or in the rentals to accrue hereunder, the sum of rFive hund red—flf’te en and goq rs,” whic ehsl“ op-

erate as a rental and ‘cover the privilege of deferring the commencement of operations for drilling for a period of one year. In llke manner and upon lke
payments or tenders the commencement of operations for drilling may further be deferred for like periods successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or dellvered on or before the rentsl paying date, either direct to lessor or assigns or to sald depository
beank  and it is understood and agreed that the consideration first recited herein, the down payment, covers nol only the privilege granted to the date when
sald first rental is payable as aforesaid, but also the lessee’s option of extending that period as aforesald and any and all other rights conferred. Lessee may
at any time execute and deliver to Lessor. or place of record, a release or releases covering any portion or portions of the above described premises and
thereby surrender thls lease as to such portion or portions and be relleved of all obligations as to the acreage surrendered, and thereafter the rentsls
paysble hercunder shall be reduced in the proportion that the acreage covered hereon Is reduced by ssid release or releases.

6. 8hould the first well drilled on the above descrived land be a dry hole, then, and In that event, if & second well I8 not commenced on sald land
within twelve months from expiration of the last rental period ior which rental hus been paid, thils lease shall terminate as to both parties, unless the
lessec on or before the expiration of said twelve months shall resume the payment of rentals In the same amount and in the same manner as herelnbefore
provided. And it i3 agreed that upon the resumption of the payment of rentals. as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the elTect thereof shall continue In force just as though there had been no interruption In the rental payments.

7. If sald lessor owns & less Interest In the above described land than the entire and undivided fee simple estate therein, then the royalties and rentals
herein provided shall be paid the lessor only in the proportion which his interest bears to the whole and undivided fee. However. such rental shall be in-
creased at the next szucceeding rental anniversary afler any reversion occurs to cover the interest so acquired.

8. ‘The lessee shall have the right to use. free ol cost. gas, oll and water found anI;BIannpgxrus %x;;xgz}%r% %E? except water from the wells of
the lessor. When required by lessor. the lessee shall bury its pipe lines below ploy/depth and shall pay for damage cauted by Its operations to growing crops
on sald land. No we!l shall. be drilled nearer than 200 feet to the house or barn/how on saild premises without writter, consent of the lessor. Lessee shall have
the right at any time during. or after the expiration of. this lease to remove all machinery, fixtures houses. buildings and other structures placed on said
premises, including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment af any
producing well, to restore the premises to thelr original contour as near as practicable and to remove all Installations within a reasonable time.

9. If the estate of either party hereto is assignediand the privilege of arsigning in whole or in part is expressly allowed!,the covenants nereof shall extend
to the heirs, devisees, 3, administrators, s, and assigns, but no cnange of ownershjp in the land or In the rentais or royaities or s&py sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded instrument of conveyance or a duly certified
copy thereof or a certifled copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing appointment .of
an sdministrator for the estate of any deceased owner, whichever Is appropriate, together with all original recorded instruments of conveyance or duly certl-
fied coples thereof necessary in showing a complete chaln of title back to lessor to the full interest claimed. and all advance payments of rentals made here-
under before receipt of sald documents shall be binding on any direct or indirect assignee, grantee, devisee, administrator, executor, or heir of lessor.

10, It is hereby agreed that In the event this lease shall be assigned 8s to a part or as to parts of the above described land and the holder or owmer
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operate to
defeat or affect this lease insofar as it covers a parl of sald land upon which the lessee or any assignee Fereof shall make due payment of said rentals.

11.  Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at Its option, may pay and discharge in
whole or 1n part any taxes, mortgages, or other liens existing, levied, or assessed on or againat the above described lands and, in event it exercises such option,

it shall be subrogated to the rights of any holder or holders thercof and may reimburse itself by applying to the discharge of any such mortgage, tax or other
llen, any royalty or rentals accruing hereunder.

12, Notwithstanding anything in this lease contained to the contrary, it is expressly.agreed that if lessee shall commence operations for drilling at any

time while this lease Is In force, this Jease shall remain In force and its terms shall continue so Jong as such operations are prosecuted and, i{ production
results therefrom. then as long as production continues,

Il within the primary term of this lease. production on the leased premises shall cease from any cause, this leass shall not terminate provided ope-
ratfons for the drilling of a well shall be commenced before or on the next ensuing rental paying date; or, provided lessee begins or resymes the payment of
rentals In the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cease from any cause. this lease shall not terminate provided lessee resumes operasions for re-working or drilling a well within sixty (60: days from such

cessatlcn and this lease shall remain In force during the prosecution.of such operations and, if production results therefrom, then as long &s production
coptinues,

13. Tessee is hereby given the right at its option, at any time and from time to time, to pool or unitize all or any part or parts of the above de-
seribed land with other land, lease, or lenses in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum slze tract on which
a well may be drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may exceed
such minimuru by not more than ten acres if such excess is necessary in order to conform to ownership subdivisions or lease lines. Lessece shall exercise
sald option, as to vach desired unit, by executing and recording an instrument fdentifying the unitized area. Any well drilled or operations conducted on
any part of each such unit shall be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion of the
above described land included in any such unit such proportion of the actual production from all wells on such unit as lessor's interest, Ii‘any

in such
portion, computed on an acreage basis, bears to the entire acrenge of such unit. And it is understood and agreed that tne product n‘,&ios@ll cat. shall
be considered for all purposes, including the payment or delivery of royalty, to be the entire production from the portion of the fgb e~teserl qd d .in-
cluded In such unit In the same manner as though produced from the above described land under the terms of this lease, _~ %) L AR P L’ ‘)' .
- » -, . - ~
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14, This lease and all {ts terms. conditions and stipulations shall extend to, and be binding on each of the parties uﬁlﬂmu(
whether such lessor is named above and regardiess o whether it is signed by any of the cther parties hereln named as Ic,ﬁsnr;;
in counterparts, each to have the same effect as the original ‘

PCHIC.’ InC‘

ookt J
IN WITNESS WHEREOF, we sign the aay sna year first above written, ] - °

Witness: ) BY: Q}&’ﬂl\g\ . .‘q PEX -
Qe SN2 s JoSeph R. Becky . Prediient
Joseph K. Becky 10-1 pttest:
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M s
511 16th ST. SUITE 222 DENVER, CO. 80202 (303) R93-1681
STATE OF Q.?.lorado Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
s8. Nebraska, North Dakota, South Dakota ; .
COUNTY OF ....Jefferson ACKNOWLEDGMENT — INDIVIDUAL -~
s o v
BEFORE ME, the undersigned, a Notary Public, in and for said County and State. on this ‘/ (= S
ey
day of éprll 19 79 personally appeared, JOSeph R. BeCky
B S L IO
LN DRt
x K L .
0 GTA,{‘)H -‘ t to me known to be the identical person........ , described in and who executed
......... h €........duly executed the same as his free
nd year last above written.

A

CTTETX
the vinm:and-breooaog xnsr.rJir:ent of writing and acknowledged to me that
and«vhﬂnmry/‘azj giﬁ%d }or"’the uses and purposes therein set forth.
‘E&EOF I have hereunto set my hand and affxxe%rlal seal thw
1G1918 =\,
7 / Notary Public.

NG NESS WH
My Comm:smamﬁxnwm Lammissian. E?Spll‘e’ﬁ feta 10,194
Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,

Nebraska, North Dakota, South Dakota
ACKNOWLEDGMENT — INDIVIDUAL

STATE OF }
ss.
COUNTY OF
BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this
day of......... 19. personally appeared.
and
to me known to be the identical person........ , described in and who executed
........................ duly executed the same as free

the within and foregoing instrument of writing and acknowledged to me that

and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOF, | have hereunto set my hand and affixed my notarial seal the day and year last above written
) T Notary Public.

My Commission Expires
State of ..C0OLorado ACKNOWLEDGMENT (For use by Corporation)
County of Jefferson =
On this...... w4 day of April . A. D. 19.79.... before me personally
appeared .Joseph R. Becky to me personally known, who. being by
President .22 .G, Inc., a Colorado Corpoariion
and that the secal affixed to said instrument is the corporate seal of said corpora-

me duly sworn, did say that he is the
tion and that ,sald instrument was signed and sealed in behalf of said corperation by authority of its Board of Directors, and said

acknowledged said instrument to be the free act and deed of said corporation.
A D 19.79..

Apr;l

Josegh" v B'éé.‘.lsy ................................
R ~ = 0‘ [y .
Wﬁi\}} m@} ;,?é)',‘:hk wel d day of
' ‘ Cri. (_u% Y27
Notary Public.

Liees
(SEALY, 42, v
TR \ UB \‘\ Mv Commission Expires Oct, 10,1973

A
My Com i no!r-ex.pu-ei RS
Y or cOV

Yt
-

PEIES

10-2
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Lease dated April y 1979, between Joseph R. Becky AND
P.H.C., Inc., a Colorado Corporation as Lessors and Martln
0il Service, Inc. as Lessee.

To be attached to ?pd made a part of that certain 0il & Gas

In the event a well or wells producing any substances covered
hereby in paying quantity should be brought in on adjacent land,
lessee agrees to drill such offset wells as a prudent operator
would drill under the same or similar circumstances. Provided,
however, that such well or wells are owned Wy lessee herein,
lessee agrees to drill such cffset wells to protect lessor here-
in from any drainage caused by lessee or to pay lessor compen-
satory royalty for drainage so caused by lessee regardless qf
such prudent operators standards.

Lessee, its agents, contractors, employees or licensees shall
under no circumstances cut, alter, or repair any fence or portion
of any fence unless lessors consent is first obtained.

Lessee, its agents, contractors, employees or licensees shall use
existing roads where feasible, and in constructing new roads
where needed in operations, shall locate same after consultation

with lessor in such manner as shall be least injurious to lessors
use of the surface.

Upon completion of any well, or upon abandonment of any such well,
or any other facility, the surface of the ground shall be smoothed
and all excavation shall be forthwith filled and leveled by lessee.

If requested by lessors, all well sites, tank batteries and other
facilities shall be fenced in order to attempt to avoid injury to
or death of lessors livestock and horses.

It is understood and agreed that in the event lessors shall intend
to subdivide all or a portion of said leased premises into home-
sites, lessor shall submit to lessee a plat of the proposed sub-
division, which after review by lessee, shall be amended so as to
reserve to lessee such 3-acre drilling sites designated by Lessee
as may reasonably be necessary to the development by lessee of the
leased premises in accordance with the rules and regulations of the
0il and Gas Conservation Commission of Colorado. Upon the making
of such subdivision based upon such amended plat, lessee shall
surrender the right to use the surface of the land within such sub-
division, save and except the reserved 3-acre drilling sites but

Lessee shall reserve the right of ingress and egress to and from
such sites.

Notwithstanding anything to the contrary contained herein, the

royalties provided for shall be sixteen percent (16%); however

at such time as the oil production from a well or wells average
over a calendar month shall be less than ten barrels per well per
day or less, the lessors royalty for each month shall be reduced
to twelve and one-half percent (12%%). Lessee in good faith agrees
not to restrict oil production under said lease in a way that

would serve to reduce lessors royalty from the higher percentage
above stated.

Royaltles on a shut-in well shall be calculated the same as rentals
and a shut-in well will only extend the 1ease three years after the
end of the primary term.

All of theprovisions of this lease shall inure to the beneflt of
and be binding upon the parties hereto, their heirs, administrators,
successors and assigns. .

T RN §%
IN WITNESS WHEREOF, this instrument is executed cg»&ﬁej
above wrltten = Q

3-5

Joseph R Becky N

Attest: _;Z%ﬁi;yéfgu‘?zg%;;igl-.

10-3 ‘ Thomas J. ‘;7qﬂg2an, Sec.




| FumsProdwer  C sov 1o OIL AND GAS LEASE 2

Kan., Okla. & Colo. 1957

THIS AGREEMENT, Entered mto this the— L7 CIL dny ot ADYIT 079
peiween J « Hammond Jones and Lillie A. Jones, husband and wife
20009 Mustang Ct.
Sun City, Arizona 85373

we Martin 0il Service, Inc.,_Box 298, Blue Island, IL

60“’06 hereinafter called lessor,

hereinafter called lessee, does witness:

1 That lessor, for and in consideration of the sum or_m Dollars {n hand paid and of the covenants and agreements hereinafter contained
to he performed by the lessee, has this day granted, leased, and let and by these presents does hereby grant, lease. and let exclusively unto the lessee the
hereinafter descnibed land, and with the right to unitize this lease or any part thereof with other oil and gas leases as to all or any part of the lands covered
Lthereby as hereinafter provided. for the purpose of carrying on geological, geophysical and other exploratory work, including core drilling, and the drilling. mining,
and operating for, produring. and saving all of the oil, gas., casinghead gas, casinihead gasoline and all other gases and their respective constituent vapors,
and for constructing roads, laying pipe lines, butlding tanks, storing oil, bujlding power stations, telephone lines and other structures thereon necessary or
convenient for the economical operation of said land alone or conjointly with neighboring lands, to produce, save, take care of, and manufacture all of such

substances, and for housing and boarding employees, sald tract of land with any reversionary rights therein being situated in the County of __

Boulder state of_C0Lorado and described as follows:

Tovmship 2 North, Range 69 West of the 6th P.JN. _
Section 36: Slx, SE:SE:D

(1031 A m. MAY 1 4 1979

Recorded...................‘.................. On.........:-.-'o:umz-.'nnvnma

337189

Reception No. ............ Charlotte Houston, Boulder County Recorder,

200

aad cgn}nlntnx______ll c(r):s. more or less,
ive (5 oy 11,19
2, It is agreed that this lease shall remain In full force for a term of flve (b_) years lrom‘.hoa-'“u and as g thereafter as ofl
or gas, or either of them, Is produced from said land 1or from lands with which said land {s consolidated) or the premises are being developed or operated.

3. In consideration of the premises the sald lessee covenants and agrees:

To dellver to the credit or lessor. free of cost. In the pipe line to which lessee may connect his wells, the equal one-eighth (Vn“pnn of wll ofl
produced and saved from the leased premises.

4. The lessee shall monthly pay lessor as royalty on gas marketed from each well where gas only is found, one-elghth (%a) of the proceeds if sold at the
well, or If marketed by lessee off the leased premises, then one-cighth (%a) of its market value at the well. The lessce shall pay the lessor: iat one-eighth (%),
of the proceeds received by the lessee from the sale of casinghead gas. produced from any oll well; (b1 one-eighth %1 of the value. at the mouth of the well,
computed at the prevalllng market price, of the casinghead gas, produced from any oil well and used by lessee off the leased premises for any purpose or
used on the leased premises by the lessee for purposes other than the development and operation therof. Lessor shall have the privilege at his own risk and
expensc of using gxs {rom any gas well on sald land for stoves and inside lights {n the principal dwelling located on the leased premises by making his own
connections thereto.

Where gas from a well or wells, capable ot producing gas only. is not sold or used for a perind of one year, lessee shall pay cr tender as royvalty, an
amount equal to the delay rental as provided in paragraph 151 hereof payable annually on the anniversary dute of this lease followlng the end of each such

year during which such gas Is not sold or used, and while said royalty 15 so pald or tendered this lease shall be held as a producing property under para-
graph numbered two hereof,

5. Il operations for the drilling of a well for oil or gas are not commenced on aald land on or before the 17th day of AT.)I‘ ll 19_8_1
this lease shall terminate as to both partles, unless the lessce shall ¢cn or before sald date pay or tender to the lessor or for the lessor's credit In the
. R . ~ P . -
First National Bank at_oUN City, Arizona 85373 o ts 5. which Bank and Its suc-

cessors are the lessor's agent and shall continue ss the depository of any and all sums payable under this lease regardiess of changes of ownership In said

My, -

1and or In the ofl and gas or in the rentals to accrue hereunder, the sum of__L WO hundred and nO/iOothSDollﬁrs, which shall op-
erate as a rental and cover the privilege of deferring the commencement of operatlons for drilling for a period of one year. In llke manner and upon like
pay ts or tenders the t of operations for drilling may further be deferred for like perinds successively. All payments or tenders may be made by
check or draft of lessee or any assignee thereof, mailed or delivered on or before the rental paying date, elther direct to lessor or assigns or to said depository
bsnk and it {s understood and agreed that the consideration first recited herein, the down payment, covers notl only the privilege granted to the date when
sald Tirst rental is payable as aforesald, but also the lessee’s option of extending that perlod as aforesaid and any and all other rights conferred. Lessee may
at any time execute and deliver to Lessor, or place of record, a release or releases covering any portion or portions of the above described premises and
thereby surrender this lease as to such portion or portions and be relieved of all obligations as to the acreage surrendered, and thereafter the rentals
payable hereunder shall be reduced in the proportion that the acreage covered hereon Is reduced by sald release or releases.

8. 8hould the first well drilled on the above described tand be a dry hole, then, and in that event, if a second well is not commenced on sald Jand
within toelve months from expiration of the last renta)l period for which rental has been pald, this lease shall terminate as to both parties, unless the
lessee on or before the expiration of said twelve months shall resume the payment of rentals in the same amount and in the same manner as hereinbefore
provided. And it is agreed that upon the resumption of the payment of rentals. as above provided, that the last preceding paragraph hereof, governing the
payment of rentals and the effect thercof shall continue In force just as though there had been no Interruption in the rental payments.

1. If said lessor owns a less interest In the above described land than the entire and undivided fee simple estate thereln, then the royaltles and rentals
hereln provided shall be paid the lessor only in the proportion which his interest bears to the whole and undlvided fee. However. such rental shall be in-
creased at the next succeeding rental anniversary after any reversion occurs to cover the interest so acquired.

8. The lessee shall have the right to use. (ree of cost. gas, oil and water founda on said land for its operations thereon, except water from the wells of
the lessor. When required by lessor, the lessee shall bury Its pipe lines below plow depth and shall pay for damage caused by its operations to growing crops
on sald land. No we!ll shall-be drilled nearer than 200 feet to the house or barn now on sald premises without writter, consent of the lessor. Lessee shall have
the right at any time during, or after the expiration of. this lease to remove all machinery, fixtures houses, buildings and other structures placed on sald
premises, Including the right to draw and remove all casing. Lessee agrees, upon the completion of any test as a dry hole or upon the abandonment of any
producing well, to restore the premises to their original contour as near as practicable and to remove all [nstallations within a reasonable time.

9. If the estate of either party hereto Is assignedrand the privilege of assigning in whole or in part is expressly allowed),the covenants nereof shall extend
to the heirs, devisees, executors, administrators, successors, and assigns, but no cnange of ownershjp in the land or in the rentals or royalties or zny sum
due under this lease shall be binding on the lessee until it has been furnished with either the original recorded  Instrument of conveyance or a duly certified
copy thereof or a certified copy of the will of any deceased owner and of the probate thereof, or certified copy of the proceedings showing appointment .of
an administrator for the estate of any decensed owner, whichever is appropriate, together with all original recorded instruments of conveyance or duly certi-
fled {es thereof y In showing a complete chain of title back to lessor to the full interest clatmed. and all advance payments of rentals made here-
under before recelpt of sald documents shall be binding on any direct or indirect assignee, grantee, devisee, sdministrator, executor, or heir of lessor.

10. It is hereby agreed that In the event this lease shall be asalgned as to a part or as to parts of the above described land and the holder or owmer
of any such part or parts shall make default in the payment of the proportionate part of the rent due from him or them. such default shall not operate to
defeat or affect this lease insofar as it covers a part of said land upon which the lessee or any assignee Fereof shall make due payment of sald rentals.

11.  Lessor hereby warrants and agrees to defend the title to the land herein described and agrees that the lessee, at Its option, may pay and discharge in
whole or' in part any taxes, mortgages, or other liens existing, levied, or assessed on or against the above described lands and, in event it exercises such option,

it shall be subrogated to the rights of any holder or holders thereof and may reimburse Itself by applying to the discharge of any such mortgage, tax or other
lien, sny royslty or rentsls accruing hereunder.

12. Notwithstanding anything in this lease contained to the contrary, it is expressly-agreed that If lessee shall commence operations for drilling at any
time while thix lesse is In force, this leaze shall remain In force and its terma shall continue so Jong as such opsrations are prosecuted and. if production
results therefrom,.then as long as production continues. .

If within the primary term of this lease, production on the leased premises shall cease from any cause, this lease shall not terminate provided cpe-
rations for the drilling of a well shall be commenced before or on the next ensuing rental paying date: or, provided lessee begins or resumes the payment of
rentals in the manner and amount hereinbefore provided. If, after the expiration of the primary term of this lease, production on the leased premises shall
cense from any cause, this lease shall not terminate provided lesse¢ resumes operacions for re-working or drilling a2 well within sixty 160y days from zuch

cessation and this lease shall remalin in force during the prosecution.of such operations and, If production resuits therefrom. then as long as production
continues. i

13. Lessee-is hereby given the right at its option, at any time and from time to time, to pool or unitize all or any part or parts of the above de-
scribed land with other land, lease, or leases in the immediate vicinity thereof, such pooling to be into units not exceeding the minimum size tract on which
a well may be drilled under laws, rules, or regulations in force at the time of such pooling or unitization: provided, however, that such units may exceed
such minimum by not mote than ten acres {f such excess is necessary in order to conform to ownership subdivisions or lease lines. Lessec shall exerclse
said option, as to each desired unit, by executing and recording sn instrument identifying the unitized area. Any well drilled or operations conducted on
any part of each such unit shall be considered a well drilled or operations conducted under this lease, and there shall be allocated to the portion of the
above described land included fn any such unit such proportion of the actual production from all wells on such unit as lessor’s interest, if any, In such
portion, computed on an acreage basis, bears to the entire acreage of such unit, And it is understood and agreed that lne production so allocated shall
be considered for all purposes, including the payment or delivery of royalty, to be the entire production from the portion of the above described land in-
cluaed in such unit in the same manner as though produced from the above described land under the terms of this lease.

14, This lease and all fts terms, conditions and stipulations shall extend to. and be binding on each of the parties who signs this lease. regardless of
whether such lessor ts named above and regardless or whether it is signed by any of the cther parties hereln named as lessors This lease may be signed
in counterparts. each to have the same effect as the original.

. IN WITNESS WHEREOF, we sign the aay ana year first above written. - (7
Witness: - l/ /Q%VWMMJ /76\1' L'L'L'
v, ‘éZ;gég;g 5?7 kﬁpjﬂugq,/‘ ‘4. Hammond Jones
Lillie A. Jond$ 104 8.8.4-468-40-6034
i S. S -’{{—22"46_ 322
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FILM 1060

STATE OF ... Arizona

....... Oklshoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
v . ss. Nebraska, North Dakota, South Dakota
COUNTY OF ...aricopa ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned, a Notary Public, in and for said County and State, on this pd KK{;A

day of.......... April 19 79 personally appeared J...Hammond Jones

VU v
\.vnhm angl fo?egcing instrument of writing and acknowledged to me that
't olun ary’m:t aj}d deed for the uses and purposes therein set forth.

Q-"OE%{ WI’I&NESS WHE‘Q/EOF, I ha?v}h;i?ﬁset my hand and affltyx notarial ;ea%f
JORA ST { <R < S s S, - _‘-;_J-.

r last above written.
/

4M’ L_@)ﬂ*ﬂu&slﬁn Explres A v S GV IR NP M & NS e e N A
S g e ){ Z L 7/ Notary Public.
',.“ T 7 7 ﬂ
Oklahoma, Kansas, New Mexico, Wyoming, Montana, Colorado, Utah,
ss Nebraska, North Dakota, South Dakota
COUNTY OF ACKNOWLEDGMENT — INDIVIDUAL

BEFORE ME, the undersigned~a Notary Public, in and for said County and State, on this

day of............. 19 nally appeared...

and \

to me known to be identical person........ , described in and who executed

the within and foregoing instrument of writing and acknowledged to me that

........................ free
and voluntary act and deed for the uses and purposes therein set forth.

IN WITNESS WHEREOQF, I have hereunto set my hand and affixed my notarial seal the day and year I3
My Commission Expires

bove written.

Notary Publits

County of .............

On this...... \day Of e cteenerensesstanenne A.D 19..... , before me personally
appeared......... \ § i

to me personally known, who, being by
me duly sworn, did say that he is the \ of .

and that the se

State of ... TN } ACKNOWLEDGMENT (For use by Corporation)
ss.

ffixed to said instrument is the corporate seal of said corpora-

tion und that said instrument was signed and sealed in behalf of said co ion by authority of its Board of Directors, and said

acknowledged said instrument to be the free and deed of said corporation.

Witness my hand and seal this.. day of < A D 19

(SEAL) : ‘ Notar"'\hwc'\w

My Commission expires.
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COMBINED AND RESTATED DEED OF CONSERVATION EASEMENT IN GROSS

THIS COMBINED AND RESTATED DEED OF CONSERVATION EASEMENT IN
GROSS (“Easement”) is entered into this ﬂ_"&*day of :ELM? 2006, by
and between Jules Van Thuyne, Jr., ("Grantor") and th# County of
Boulder, a body corporate and politic ("Grantee").

RECITALS

WHEREAS, Grantor is the sole owner of certain real property
and water rights within the County of Boulder, State of Colorado,
consisting of 210.595 acres of agricultural land, more particularly
described in Exhibit A attached hereto and incorporated herein by
this reference (the "Almquist Property").

ce

(

WHEREAS, Grantee purchased nine separate conservation
easements over and across Parcels 1 through 11, which Parcels
collectively constitute the Almquist Property.® It is intended that
this Easement shall restate, merge, supercede and replace in their
entirety, but not interrupt the perpetual duration of, each of the
nine conservation easements over and across the Almquist Property
so as to combine the entire Almquist Property into a single parcel
which may not be subdivided, and to place the entire Almquist
Property under a single conservatlon easement.

WHEREAS, this Easement shall also encumber a fifty (50%)
undivided interest in the following water rights: 39 units of the
Northern Colorado Water Conservancy District and 155 shares of
Boulder and Whiterock Ditch and Reservoir Company, as set forth on
Exhibit A (the “Water Rights”). The Almquist Property together
with the Water Rights shall collectively be referred to hereinafter
as the “Property”; and

WHEREAS, the Property is comprised of approximately 210.595
acres of prime and important agricultural land, as determined by
the Natural Resources Conservation Service (“NRCS”), and water
rights necessary to the continuation of agricultural production;

- and

1 The parcel conservation easements were acquired by County in nine separate transactions and were recorded in the
office of the Boulder County Clerk and Recorder under Reception Nos. 1718845 (Parcel 1; recorded on July 31,
1997), 1832250 (Parcel 2, recorded on August 6, 1998); 1966313 (Parcel 3, recorded on July 30, 1999); 2078719
(Parcel 4, recorded on September 14, 2000), 2189546 (Parcel 4 amendment, recorded on August 27, 2001); 2313425
(Parcel 5, as re-recorded on July 31, 2002); 2313428 (Parcel 6, recorded on July 31, 2002); 2485113 (Parcel 7,
recorded on August 8,2003); and 2611096 (Parcel 8, recorded on July 26, 2004); and 24 Lu%% (Parcels 9,10

‘ and 11, recorded on W&Z@ X00k)

e | 11-1
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WHEREAS, the current use of the Property is for agricultural
crop production purposes and livestock grazing purposes; and -

WHEREAS, the Property's significant agricultural resources,

its present and continued agricultural use and its open space
values are of great importance to Grantor, Grantee and the people
of the County of Boulder and are worthy of preservation; and

WHEREAS, Grantor desires to continue responsible agricultural
practices and the use of the Property in such a manner that
protects the Property's agricultural and water resources; and

WHEREAS, it is the policy of Boulder County to encourage
preservation and utilization of prime agricultural lands for
agricultural uses as such policy is declared in the Boulder County
Comprehensive Plan; and

WHEREAS, the Boulder County Zoning Resolution, adopted by the
Boulder County Board of Commissioners pursuant to the Boulder
County Comprehensive Plan, ~“designates the - Property as
"Agricultural" and provides that permissible uses of the Property
are limited to agricultural production and certain other compatible
or agricultural-related uses; and

WHEREAS, the State of Colorado has recognized the importance
of private efforts to preserve land in a natural, scenic,
historical or open condition, and for wildlife habitat and
agricultural uses  consistent with the protection of open 1land
. having undisturbed or restored environmental quality, by the

enactment of C.R.S. § 38-30.5-101, et seq.; and

WHEREAS, Grantor desires to convey an interest in the Property.

to Grantee in order to assure its preservation in perpetuity; and

WHEREAS, Grantee recognizes the public benefit to be served by
such preservation as described in the Boulder County Comprehensive
Plan Environmental Resources and/or Open Space Sections; and

WHEREAS, Grantee has acquired its conservation easement
interest in the Property from Grantor in order to assure its
preservation in perpetuity for agricultural uses and for the open
space function which it serves.

NOW, THEREFORE, in consideration of the mutual covenants
contained herein, and further pursuant to C.R.S. § 38-30.5-101, et
seq., Grantor hereby conveys to Grantee, its successors and.
assigns, this Easement, a perpetual Conservation Easement in Gross
consisting of the rights hereinafter enumerated, over and across
the Property. '

2751690~
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1. Purpose. It is the purpose of this Easement to preserve
and protect in perpetuity the significant agricultural
resources of the Property, including soils designated by the
NRCS as being prime and important farmland, its continued
agricultural use and its open space values. .Any and all
development rights now or hereafter associated with the
Property, including, without limitation, all rights, however
designated that may be used pursuant to applicable zoning
laws, or other governmental laws or regulations, to compute
permitted size, height, bulk, or number of structures,
development density, lot yield, or any similar development
variable on or pertaining to the Property are ' hereby
extinguished.

2. Affirmative Rights Conveyed. The affirmative rights
conveyed to Grantee by this Easement are the following:

(a) To preserve and protect in perpetuity the open space
' values and the agricultural and water resources of the
Property, including prime and important farmland soils.

(b) To require that the Property be mahaged consistent with
the conservation plan as described in Paragraph 14 of
thlS Easement.

(c) To enter. upon the Property to inspect and enforce the
: rights herein granted upon prior notice to Grantor,
Grantor's successors and assigns, in a manner that will

not unreasonably interfere with the proper uses being

made of the Property at the time of such entry. ’

(d) To be considered an owner of an interest in the Property,
-and therefore a co-applicant, for the purpose of any
~application for 2zoning change, annexation to a

municipality, variance to or exemption from the land use
-regulations of the controlling jurisdiction, right-of-way
vacation, building permit, grading permit or other permit
pertaining to-a use of the Property which is regulated by
a governmental authority and not otherwise provided for
in the Easement. ° The County's status of owner of an
interest in the Property shall be limited to the right to
sign or refuse to sign the aforementioned applications
and shall carry no further obligation, financial orxr
otherwise, except as provided in Paragraph 11 concerning
condemnation.

Almqguist Combined '
Conservation Easement -3-
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(e) To review and approve or deny applications from the
Grantor for wuses neither expressly granted nor
specifically prohibited by the Easement described herein
but which may be conducted in a manner consistent with
agriculture as the primary use of the Property and which
do not compromise the value of the land as prime
cropland. Approval, if granted, shall be by resolution
of the Board of County Commissioners of Boulder County
and recorded in the office of the County Clerk and
Recorder.

(f) The first right to purchase the Property. In the event
the Grantor desires to sell the Property and receives a
bona fide offer for such sale, the Property shall be
offered to the Grantee who shall have a first right to
purchase such offered fee interest for the same terms and
conditions as the bona fide offer or for an amount and
terms equally acceptable to the Grantor. Written notice
of such bona fide offer shall be given to the Grantee who

shall have thirty (30) days from the date of receipt of
the written notice to accept such offer, and if not
accepted, the sale may be made to such third party
purchaser. Except as expressly provided herein, Grantor
retains. exclusive access to and use of the Property. The
County's first right of refusal shall not apply to any
conveyance by Julius Van Thuyne, Jr. to his heirs.
However, the County’s first right of refusal shall attach
to the Property conveyed by Julius Van Thuyne, Jr. to his
heirs and to any offers received by Julius Van Thuyne,
Jr. or his heirs for the Property.

‘Pursuant to C.R.S. § 15-11-1102(1) (a) and (b), if the
right of first refusal conveyed to the Grantee under this
Easement does not vest within 90 years after the date of
execution of this Easement by both parties, said interest
shall automatically be severed from the remainder of the
interests conveyed herein and shall automatically
terminate. '

3. Permitted Uses and Practices. Grantor intends that this
Easement shall confine the future use of the Property to
agricultural uses and related structures and the other related
or compatible uses which are described herein. The following
uses and practices are permitted under this Easement, and
these practices are not to be precluded, prevented, or limited

Almquist Combined
Conservation Easement -4-

11-4




®

' bl .
S :
.

by this Easement:

(a)
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(£)
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Continuation of agricultural uses, including the open
growing of commercial nursery stock and the pasturing,
grazing, feeding, and care of livestock at a level
consistent with the Boulder County Zoning Resolution and
with the conservation plan for the Property as described
in Paragraph 14 of this Easement. The agricultural
activities shall not result in the pollution or
degradation of any surface or. subsurface waters.

Grantor shall not have the right to construct or place
any structures on. the Property, except as specifically
provided in this Easement. : :

Maintenance, repair, replacement and use of all roads and
structures, legally existing on the Property as of the

date of the Easement, substantially in their present

condition [and at substantially the same location] or
additional irrigation improvements as reasonably
necessary for the uses permitted on the Property.

Installation, maintenance, repair, removal and
relocation, and replacement of utility mains, lines and
underground facilities for the purpose of providing
utility services to the Property exclusively. Any mains,
lines and underground facilities used for
telecommunication, as defined in Paragraph 4 (b) (20) of
this Easement, shall be governed by Paragraph 4 (b) (20) .

All such utilities shall be placed in such a manner to

1limit the disturbance to the protected soils.

" Development and maintenance of such water resources on
the Property as are necessary or convenient for

irrigation .and the agricultural uses conducted thereon
pursuant to the terms hereof; provided, however, that the
development and use of such water resources shall be
compatible with the purposes of this Easement to protect
and preserve the agricultural and open space values of
the Property. Permitted activities shall include

_1nstallatlon,' maintenance, repair, removal and

relocation, and replacement of agricultural irrigation
facilities, including ditches, pipes and water diversion
structures consistent with the conservation plan.

‘Use of agrichemicals, including but not 1limited to,

fertilizers and b1001des but only in those amounts and

Almquist Combined
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with that frequency of application necessary to '
accomplish reasonable agricultural purposes. Such use L

shall not contaminate surface and ground water. Grantor
shall control -all noxious weeds according to the
provisions of Title 35 of Colorado Revised Statutes
and/or ' the administrative rules and ©regulations
promulgated by the Commissioner of Agriculture of the
State of Colorado or by the Board of County Commissioners
of Boulder County. :

(g) Control of predatory and problem animals by the use of
selected control techniques whose effect will be upon
only specific animals or species which have caused or are
likely to cause damage to crops, livestock or other
property. Such control techniques shall not have detri-
mental impacts upon water quality and the continued
agricultural use of the Property and shall exclude the
use of leghold traps. :

(h) Use of the Property for hunting by Grantor, Grantor's
heirs, 1licensees, and assigns, to the extent that
harvesting of game from the Property is not inconsistent
with game management objectives. For the purpose of this
provision, Grantor and Grantee agree that Grantor may
request and rely upon an opinion from the Colorado .
Division of Wildlife defining the quantity of game which
can be harvested from the land in any year consistent
with generally accepted principles of game management.

L]
(1) Use of the Property for passive recreational, scientific
and/or educational activities which are occasional in
nature, are limited to Grantor and Grantor's invited
guests and in no way interfere with or are detrimental to

the agricultural resources and uses of the Property.

(j) Except as such interest is otherwise conveyed to Grantee
by deed, certificates of ownership, or this Easement,
Grantor specifically retains all right, title, and
interest in and to all tributary and non-tributary water,
water rights, and related interests in, on, under, or
appurtenant to the land; and (2) all right, title, and
interest to subsurface oil, gas, and other minerals;
provided, however, that exploration for, and extraction
of any minerals shall be undertaken subject to the
restrictions set forth at 4 (b) (22) herein and in a
manner consistent with the Boulder County Zoning
Resolution and other applicable regulations and designed

Almquist Combined . Q
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the Property. Surface and open mining are expressly
prohibited by this Easement. The water rights referred
to in this Paragraph are those described in Exhibit A
attached hereto and made a part hereof by reference.

. to ensure the protection of the agricultural resources of

(k) Grantor retains the right to apply to the Grantee for
permission to conduct other uses and activities on the
Property which are neither expressly ‘granted nor
specifically prohibited by the Easement but which may be
conducted in a manner consistent with agriculture as the
primary use of the Property and which do not compromise
the value of the land as prime cropland.  Approval,  if
granted, shall be by resolution of the Board of County
Commissioners of Boulder County and recorded in the
office of the County Clerk and Recorder.

4. Prohibited Uses and Practices. The following uses and
practices are inconsistent with the purposes of this Easement
and shall be prohibited upon or within the Property:

(a) The change, disturbance, alteration, or impairment of the
open space values and the agricultural resources of the
Property except as otherwise prov1ded herein.

. _ ' (b) Those uses which are consistent with the Boulder County
‘ ' Zoning Resolution as it applies to the Property but which
may be detrimental to preservation and protection of the
agricultural resources of the Property. Such prohibited
uses shall include, but are not limited to:

Addltlonal res1dences, including mobile homes
Kennel ‘ :
Veterlnary hospltal

Public or private school

Parks, playgrounds and playfields
" Church :

Group care home, receiving home or child care
center :

8. Community sw1mm1ng pool or nelghborhood recreation

center

‘9. Non-profit community theater

10. Public or private campground

11. Airport or heliport

12. Cemetery, including accessory mortuary. :
13. Golf course, including "accessory eating and
drinking place

SO W

:\. Almgquist Combined
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(a)

(e)
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14. Resort lodge or guest ranch not accommodated by
existing structures

15. Archery range, rifle range, or golf driving range

16. Water reservoir, water tank, water treatment
facility,

' 17. Utility substation = or regulator station not

directly related to agricultural wuse of the
Property

18. Sewage treatment. facility, exclusive of an
individual sewage disposal system

19. Solid waste transfer facility or disposal site

20. The erection, construction, installation,
relocation or use of a communication facility, a
telecommunication facility, a network element,
telecommunication equipment, or any other equipment
(except for Customer Premises Equipment) or
material that may be used for telecommunications or
to provide telecommunications services as such
terms are defined in The Federal Telecommunication
Act of 1996.

21. Fire station :

22. Open (surface) or subsurface mining

23. Public or quasi-public uses and facilities, except.

rights-of-way which may  be required for
construction of public streets and roads and then
only when such public streets and roads are
. consistent with the Boulder County Comprehensive
Plan. ' .
24. Temporary asphalt, concrete or other batch plant
25. Wind-powered electric generators to  produce
‘ electricity for off-site use

Any use not expressly permitted by the Boulder County
Zoning Resolution as it applies to the Property.

The construction, placing, or erection of any signs or
billboards except signs of less than twenty (20) square
feet advertising the Property for sale or advertising
products produced on site, and then only if such signs
are consistent with the Boulder County Land Use
Regulations.

The dumping or accumulation of trash, ashes, garbage,
waste or other unsightly or offensive material on the
Property, provided, however, that agricultural products
and by-products may be placed or stored on the land, so

Almquist Combined
Conservation Easement -8-
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- long as such placement or storage is consistent with the
. public health and with sound agricultural practlceb and

appllcable laws.

(£) The constructlon, reconstruction, or replacement of any

- structures except as provided in Paragraph 3 hereof. For

purposes of this Easement, fenc1ng shall not be deemed a
structure

(g) Any division of the Property (whether or not a
subdivision as defined by state law). The Property shall
be held as one agricultural unit and, without the express
written consent of the Grantee, or by operation of law,
Grantor may not convey any portion of the Property as
said conveyance would constitute an impermissible
division of the Property under this Easement. If the
Grantee does approve a.division of the Property, or the
Property is divided by operation of law, all terms of
this Easement shall attach to the land and shall survive
any division.

(h) The conveyance of right-of-way or the construction of any
new roadways without the consent of the Grantee, which
consent shall only be granted if consistent with the

_ conservation values and provided that such roadways are
. - constructed so as to minimize the impact on agricultural
resources of the Property.

(1) The conversion of the Water Rights described in Exhibit A
to non-agriculturaleuses,_or the sale, conveyance oxr
severance of the Water Rights from the Property.

5. Bageline -Data. It is acknowledged by the Grantee and the
Grantor that the Property contains significant agricultural
resources and open space values and that the Property will be
managed consistent with the conservation plan as stated in
Paragraph 2(b) and Paragraph 14 herein. ' In order to establish
a complete inventory of the present conditions of the Property
and its agricultural resources and open space values so as to.
be able to properly monitor future uses of the Property and
assure compliance with the terms hereof, Grantee shall prepare
or cause to be prepared an inventory of the Property's
relevant features and conditions (the "Baseline Data").
Grantor shall allow Grantee, or Grantee's designated agent,
access to the Property to conduct necessary studies in
developing the Baseline Data, provided, however, that such

. Almquist Combined
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access does not unreasonably restrict or interfere with normal
agricultural operations as permitted under this Easement. The
Baseline Data may include, but need not be limited to, aerial
photographs, topographical maps, maps indicating the extent of
agricultural uses, and botanical and wildlife photographs and
reports. The parties acknowledge and agree that in the event
a controversy arises with respect to the nature and extent of
Grantor's use or the physical condition of the property
subject to this Easement as of the date hereof, the parties
shall not be foreclosed from utilizing all other relevant or
material documents, surveys, reports, and other evidence to
assist in the resolution of the controversy.

A

Enforcement Rights of Grantee. - In the event of a
violation of any term, condition, covenant, or restriction
contained in this Easement, after thirty (30) days' notice of
violation to the Grantor, the Grantee may institute a suit to
enjoin by temporary and/or permanent injunction such

violation, or for damages for breach of covenant, or may take

such other action as it deems necegsary to insure compliance

with the terms, conditions, covenants and purposes of this

Easement; provided, however, that any failure to so act by the
Grantee shall not be deemed to be a waiver or a forfeiture of
the right to enforce any term, condition, covenant, or purpose
of this Easement in the future. Notwithstanding the
foregoing, if Grantée reasonably believes an ongoing or
threatened imminent activity violates this Easement and that
the violation will likely cause serious, irretrievable damage
to the conservation values, Grantee, after contacting Grantor
and attempting to work out a resolution, may take immediate
legal action including, but not limited to, filing a civil
action to seek a temporary restraining order and/or injunctive
relief or may enter the Property to remove or eliminate any
" conditions or operations that violate the terms and covénants
of this Easement. '

Restoration. Grantor further intends that should any
prohibited activity be undertaken on the Property, the Grantee
shall have the right to cause the restoration of that portion
of the Property affected by such activity to the condition
that existed prior to the undertaking of such prohibited
activity. 1In such case, the cost of such restoration shall be
borne by Grantor against whom a judgment is entered. Nothing
contained herein shall be construed to preclude Grantor from
exhausting all 1legal remedies. that may be available in
determining whether the proposed activity to which the Grantee
has objected is consistent with this Easement.

Almquist Combined
Conservation Easement -10-
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8. © Costs and Taxes. Grantor agrees to bear all costs of
operation, upkeep, and maintenance of the Property and does
hereby indemnify the Grantee therefrom. In addition, Grantor
agrees to pay any and all real property taxes and assessments
levied by competent authority on the Property and Grantor
agrees to pay any and all water carriage fees/ditch
assessments levied by the ditch companies or other competent
authority relating to the Water Rights.

9. - Access. Nothing contained herein shall be construed as
affording the public access to any portion of the land subject
to this Easement. Nothing in this Easement shall be construed
to preclude Grantor's right to grant limited public access to
third parties across its land. All access, whether by third
parties or the Grantor, shall be performed in a reasonable
manner that does not result in degradation of the agricultural
attributes of the Property. Grantee shall have the right to
enter upon the Property at reasonable times, upon 48 hours
prior notice to Grantor, to inspect for violations of the
terms and covenants of this Easement, when Grantee has a good
faith belief that the terms and covenants of this Easement are
being violated, and to remove or eliminate any conditions or
operations which violate the same. ’

10. ~ Grant in Perpetuity. This Easement and the covenants as
set forth herein shall run with the land and be binding upon
all parties thereto, their heirs, successors, representatives,
and assigns, and all persons who may hereafter acquire ‘an
interest in the Property. It is intended that this Easement
and any other interests created under this Easement vest
immediately. Pursuant to Colorado Revised Statute Section 15-
11-1102(1) (a) - and (b), if any nonvested property interests
conveyed to the Grantee under this Easement do not vest within
90 years after the date of execution of this Easement by both

. parties, said interests shall automatically be severed from
- the remainder of the interests conveyed herein and shall
automatically terminate.

i1. ' Condemnation. In the event of condemnation of all or a
portion of the Property, the Grantee shall be entitled to a
share of the proceeds of the condemnation award, based on the
value, at the time of the taking, of the conservation easement
that is the subject of the taking. Additionally, in such
event, any funds provided by the United States towards the
purchase of this Easement shall be repaid by the Grantee

Almquiet Combined
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pursuant to the terms of Paragraph 14 (f) below. ‘
12. Counterparts. This Agreement may be executed in any

number of counterparts, each of which shall be deemed an
original, and all of which shall constitute one and the same
agreement. '

13. - Miscellaneous.

(a) The terms "Grantor" and "Grantee", whenever used herein,
' and any pronouns used in place thereof, shall mean and
include the above-named Grantor and Grantor's heirs,
personal representatives, executors, successors and
assigns and the above-named Grantee and its successors

- and assigns, respectively.

(b) If any provision of this Easement or the application
thereof to any person or circumstance is found to be
invalid, the remainder of the provisions of this Deed of
Conservation Easement in Gross and the application of
such provisions to persons or circumstances other than
those as to which it is found to be invalid, shall not be
affected thereby. '

Almquist Combined ‘ .
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(c) The Grantor agrees that reference to this Easement will
be made in any subsequent deed, or other 1legal
instrument, by means of which Grantor conveys any
interest in the Property (including a leasehold interest)
and that Grantor will attach a copy of this Deed of
Conservation Easement in Gross thereto.

(d) .leeral Construction. This Easement shall be liberally
' construed in favor of the Easement to effect the purpose
of the Easement and the policies and purpose of C R.S. !

38-30.5-10 et seq.

(e) Entire Agreement. This instrument sets forth the entire
' agreement of the parties with respect to the Easement and

supersedes all prior discussions, negotiations,
understandings, or agreements relating to the Easement,
all of which are merged herein. No alteration or

variation of this instrument shall be valid or binding’
- unless contained in an Amendment that complies with
' Paragraph 12.

(£) Captions. The captions in this instrument have been
inserted solely for convenience of reference and are not
part of this instrument and shall have no affect upon
construction or interpretation.

ADDITIONAL PROVISIONS APPLYING TO PARCELS 5, 6, 9, 10 and 11

The County acquired the individual parcel conservation
easements over parcels 5, 6, 9, 10 and 11 of the Property, as
those Parcels are legal described in Exhibit A, with partial

funding provided by the Commodity Credit Corporation, through

the Farm and Ranch Lands Protection Program (“FRPP”) which is.
administered by the Natural Resources Conservation Service
(hereafter “NRCS,” “USDA,” or “The United States”). The Farm
and Ranch Lands Protection Program (16 U.S.C. 3838h and 3838i)

‘authorizes the Secretary of Agriculture, acting through the

NRCS, to acquire conservation easements or other interests in
land for the purpose of protecting prime, unique or other
productive soils by limiting nonagricultural uses of the land.
The following provisions of Paragraph 14 (a-f) are being
included in this Easement and shall affect only Parcels 5, 6,
9, 10 and 11 of the Property:

(a) Conservation Plan. As required by Section 12381 of the
Food Security Act of 1985, as amended, Grantor, his heirs,

Almquist Combined
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successors, or assigns, shall conduct all agricultural
operations on the Property in a manner consistent with a
conservation plan prepared in consultation with NRCS and
approved by the Conservation District. This conservation
plan shall be developed using the standards and
specifications of the NRCS Field Office Technical Guide and
7 CFR part 12 that are in effect on the date this Easement
is granted. NRCS shall have the right to enter upon the
Property, upon advance notice to Grantor, in order to
monitor compliance with the conservation plan. In the
event of noncompllance with the conservation plan, NRCS
shall work with Grantor to explore methods of compliance
and give Grantor a reasonable amount of time, not to exceed
twelve months, to take corrective action. If the Grantor
does not comply with the conservation plan, Grantee shall
take all reasonable steps to secure compliance with the
conservation plan following written notification from NRCS
that: (a) there is a substantial, ongoing event or
circumstance of non-compliance with the conservation plan,
(b) NRCS has worked with the Grantor to correct such
noncompliance, and (c) Grantor has exhausted its appeal
rights under applicable NRCS regulations.

If the NRCS standards and specifications for highly
~erodible land are revised after the date of this Easement
based on an Act of Congress, NRCS will work cooperatively
with the Grantor to develop and implement a revised
conservation plan. The provisions of this section apply to
the highly erodible land conservation requirements of the
Farm and Ranch Lands Protection Program and are not
intended to affect any other natural resources conservation
requirements to which Grantor may be or become subject.

(b) Contingent Right in the United States. In the event that
‘Grantee fails to enforce any of the terms of this Easement, as
determined in the sole discretion of the Secretary of the
United States Department of Agriculture, the said Secretary of
Agriculture and his or her successors and assigns shall have
the right to enforce the terms of the Easement through any and
all authorities available under Federal or State law. 1In the
event that Grantee attempts to terminate, transfer, or
otherwise divest itself of any rights, title, or interests of
this Easement or extinguish this Easement, without the prior
consent of the Secretary of the United States Department of
Agriculture and payment of consideration to the United States,
then, at the option of such Secretary, all right, title, and
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: interest in this Easement shall become vested in the United
‘ - ‘States of Ame(rica.-

(c) Indemnification. Grantor shall hold harmless, indemnify,
and defend the Grantee, and the United States, and their
employees, agents, contractors and representatives, successor
and assigns from and against all liabilities, penalties,
‘costs, losses, damages, expenses, causes of action, claims,
demands, or judgments, including, = without Jlimitation,
reasonable attorney’s fees, arising from or in any way
connected with (1) injury or death of any person,. or physical
damage to any property, resulting from any act, omission,
condition, or other matter related to or occurring on or about
the Property, regardless of cause, unless due to the
negligence (in which case liability shall be apportioned in
accordance with Colorado law) or intentional acts or omissions
of the County or the United States; (2) the obligations of
Grantor specified herein; and (3) the presence or release of
hazardous or toxic substances on, under or about the Property.
For the purpose of this paragraph, hazardous or toxic
substances shall mean any hazardous or toxic substance or
material which is regulated under any federal state or local
law, regulation or ordinance.

(d) - Non-Merger. If Grantee acquires the underlying fee to
. - this Property, this Easement and the fee will not merge and
will continue to be managed as one estate. If necessary to
insure non-merger of the two estates, Grantee agrees to
- assign its interests in this Easement to another qualified:
entity with advance permission of NRCS. - :

(e) Amendment of Easement. If circumstances arise under which
an amendment would be appropriate, Grantor, or the then
" current owner of the Property, and Grantee may jointly amend
the Easement, with prior written approval of the United
States. Any such amendment shall be consistent with the
purposes of the Easement, shall not affect its perpetual
duration, shall not permit additional developments or
improvements currently prohibited by the Easement, and shall
" not impair any of the significant conservation values of the:
Property. Any such amendment shall be recorded in the
official records of Boulder County, Colorado. :

(f) - Extinguishment. In giving this Easement, Grantor has
considered the possibility that uses prohibited by the terms
of this Easement may become more economically valuable than
permitted ,uses and that neighboring properties may in the

. Almquist Combined
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future be put entirely to such prohibited uses. It is the
intent of both Grantor and Grantee that any such changes shall
not be deemed circumstances justifying the termination or
extinguishment of this Easement. In addition, the inability
of Grantor, or Grantor’s heirs, successors or assigns, to
conduct or implement any or all of the uses permitted under
this Easement, or the unprofitability of doing so, shall not
impair the validity of this Easement or be considered grounds
for its termination or extinguishment. In the event of a
potential extinguishment, extinguishment or condemnation,
Grantee shall provide notice of such action and consult with
the NRCS at 665 Parfet Street, Room E200C, Lakewood, Colorado.
The United States must consent to any condemnation action. In
the event of an extinguishment by a court of competent
jurisdiction, or condemnation pursuant to Paragraph 11, any
funds provided by the United States towards the purchase of
this Conservation Easement shall be repaid by Grantee. The
United States shall be entitled to receive 50% of Grantee's
compensation on Parcels 5, 6, 9, 10,and 11.* Upon receipt of
any such proceeds, Grantee shall promptly remit to the United
‘States its share of the proceeds. Grantee shall be entitled
to retain the remaining 50% of Grantee's compensation, and
shall use such proceeds in a manner consistent with the
conservation purposes of this Easement.

15. This Easement restates, supercedes and replaces ‘those
certain conservation easements for parcels 1-11, recorded in
the office of the Boulder County Clerk and Recorder under
Reception Nos. 1718845 (Parcel 1, recorded on July 31,
1997), 1832250 (Parcel 2, recorded on August 6, 1998);
1966313 (Parcel 3, recorded on July 30, 1999); 2078719
(Parcel 4, recorded on September 14, 2000), 2189546 (Parcel
4 amendment, recorded on August 27, 2001); 2313425 (Parcel
5, as re-recorded on July 31, 2002); 2313428 (Parcel 6, '
recorded on July 31, 2002); 2485113 (Parcel 7, recorded on
August 8, 2003); and 2611096 (Parcel 8, recorded on July 26,
2004); and (Parcels 9,10 and 11, recorded on

) ; all of which by the execution of

‘this Conservation Easement, are made null and void.

2 The parcel conservation easements funded by FRPP include: Parcel 5, $27,703.5 funded by FRPP (reception
number 2313425as re-recorded on July 31, 2002); Parcel 6, $29,296.5 funded by FRPP (reception number 2313428,
recorded on July 31, 2002); Parcels 9, 10 and 11, $95,656 funded by FRPP, recorded on
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Conservation Easement -16-




‘

2751690

Page: 17 of 28

Boulder County Clerk, CO CE R 0.00 D 0.00

IN WITNESS, WHEREOF, Grantor and Grantee‘have executed this Deed of
Conservation Easement this day of , 2006.

STATE'OF COLORADO )
) ss.

COUNTY OF BOULDER )

The foregoing Deed of Conservation Easement in Gross was
acknowledged before me this \O\W\ day of X\., 2006, by Jules Van
Thuyne Jr.

Witness my hand and official seal.

My commission expires:

! DEBRAJ.
m'-._F'TZG.ERALD.-‘

»
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Conservation Easement -17-




2751690

Page: 18 of 28
01/20/2006 09 21R

AT

Boulder County Clerk, €O CE

GRANTEE : : ‘l'

BOARD OF COUNTY COMMISSIONERS

OF BE;EQ% COUNTY, COLORADO
/Eﬂm

Ben Pearlman, Chair

;%m/ﬁ7c§

Thomas A. Mayer, Vice- ChalfV

Will Toor, Commissioner

STATE OF COLORADO )
: 7 ) ss.
COUNTY OF BOULDER )

The foregoing instrument was acknowledged before me this |7 day
of anuweny , -, 2006, by Ben Pearlman, Chair, Thomas A.
Mayer, Vice-Chair, and Will Toor, Commissioner, of the Board of
County Commissioners of Boulder County

Y/

Notaky Public

vy DESBEROLS o %,,A 2 —
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ACCEPTANCE OF PROPERTY.INTEREST BY THE NATURAL. RESOURCES

CONSERVATION SERVICE
The Natural Resources Conservation Service, an agency of the
hereby accepts and approves the
and the rights conveyed

United States Government,
foregoing conservation easement deed,
therein, on behalf of the United States of America.

NRCS

74

COUNTY OF BOULDER
' ) ss.
STATE OF COLORADO )
The foregoing instrument was acknowledged before me this _//
itle) of the

day O@WW Zook, bycicZys

Natura? Resources Conservat‘fon Service, United States Department
of Agriculture, who is authorized to sign on behalf of the
agency, and acknowledged and accepted the rights conveyed by the

deed to be her/his voluntary act and deed.
Witness my hand and official seal

(S E A L) | ' .

ok .
S e
| S'Q;"‘\(’\STA’,?. :ff:p . Notary Public
FETA ST : ¥4
) 3 M'? Eémm:pissaon Explres /=l — 727
(RPLY quﬁ $o §
%'%:‘“ *ﬁ.
“ ,;;05‘ cox" d
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Exhibit A .

Legal Description of the Property

Parcel 1

A tract of land located in the SE1/4 of the SE1/4 of Section 34, T2N, R69W of the 6th P.M.,
County of Boulder, State of Colorado, described as follows: -

Commencing at the Southeast Corner of said Section 34, thence N00°29'23"E, 616.38 feet along -
the East line of the SE1/4 of said Section 34; thence N90°00'00"W 99.59 feet to the West line of
that tract of land conveyed to Denver Western and Pacific Railway Company as described in.
Warranty Deed recorded in Book 64 at Page 214 of the records of Boulder County, Colorado,

and the TRUE POINT OF BEGINNING; .

Thence continuing N90°OO’00"W 1222 51 feet to the West line of the E1/2 of the SE1/4 of said
Section 34;

Thence S00°31'16"W, 479.47 feet along the West line of the E1/2 of the SE1/4 of said Section
34 to the North line of Parcel No. 13 conveyed to the Department of Highways as described in
Executrix' Deed recorded on Film 508 as Reception No. 761228 of the records of Boulder
County, Colorado;

Thence $89°56'43"E, 144.94 feet along the North line of said Parcel No. 13 to a point of curve to
the right;

Thence Easterly, 47 5.83 feet along the North line of said Parcel No. 13 and along the arc of said .
curve to a point tangent, said arc having a radius of 11520.00 feet, a central angle of 2°22'00" and
being subtended by a chord that bears S88°45'43"E, 475.80 feet,

Thence S87°34'43"E, 602.37 feet along the North line of said Parcel No. 13 and along the North
line of Parcel No. 14 conveyed to the Department of Highways as described in Quit Claim Deed i

recorded on Film 508 as Reception No. 761229 of the records of Boulder County, Colorado to
the West line of that tract of land as described in said Book 64 at Page 214;

Thence NOO°29’23"E, 515.34 feet-along the West line of that tract of land as described in said
Book 64 at Page 214 to the TRUE POINT OF BEGINNING; ‘

together with:
Parcel 2 '

A tract of land located in the SE1/4 of the SE1/4 of Section 34, T2N, R69W of the 6th P.M.,
County of Boulder, State of Colorado, described as follows:

Commencing at the Southeast Corner of said Section 34, thence NOO°29’23"E, 616.38 feet along
the East line of the SE1/4 of said Section 34 to the TRUE POINT OF BEGINNING;

Thence continuing N00°29'23"E, 593.15 feet along the East line of the SE1/4 of said Section 34;

Almqui st Combined .
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The_nce N90°00.'OO"W, 1321.77 feet to the West line of fhe E1/2 of the. SE1/4 of said Section 3.4;

‘Thence S00°31'16"W, 593.15 feet along the West line of the E1/2 of the SE1/4 of said Section |

34 to a point from which the True Point of Beginning bears S90°00'00"E;

Thence S90°00'00"E, 1222.51 feet to the West line of that tract of land conveyed to Denver
Western and Pacific Rallway Company as described in Warranty Deed recorded in Book 64 at
Page 214 of the records of Boulder County, Colorado;

Thence S00°2923"W, 515.34 feet along the West line of that tract of land as described in said
Book 64 at Page 214 to the North line of Parcel No. 14 conveyed to the Department of Highways
as described in Quit Claim Deed recorded on Film 508 as Receptlon No. 761229 of the records
of Boulder County, Colorado; .

Thence S87°34'43"E, 99.64 feet along the North line of said Parcel No. 14 and along the North
line of Parcel No. 15 conveyed to the Department of Highways as described in Executrix' Deed
recorded on Film 508 as Reception No. 761228 of the records of Boulder County, Colorado, to
the East line of the SE1/4 of said Section 34; '

Thence N00°29'23"E, 519.55 feet along the East hne of the SE1/4 of said Sectlon 34 to the
TRUE POINT OF BEGINNING ‘

together with:

Parcel 3

A tract of land located in the E1/2 of the SE1/4 of Section 34, T2N, R69W of the 6th P M.,
County of Boulder, State of Colorado, described as follows:

Commencing at the Southeast Corner of said Section 34, thence N00°29'23"E, 1209.53 feet -
along the East line of the SE1/4 of said Section 34 to the TRUE POINT OF BEGINN]NG; o

Thence continuing N00°29'23"E, 608.76 feet along the East line of the SE1/4 of said Section 34;
Thence N90°00'00"W, 1321.44 feet to the West lme of the E1/2 of the SE1/4 of said Section 34;

Thence S00°31'16"W, 608.77 feet along the West line of the E1/2 of the SE1/4 of said Section
- 34 to a point from which the True Point of Beginning bears S90°00'00"E;

Thence S90°00'00"E, 1321.77 feet to the TRUE POINT OF BEGINNING.

together with:
Parcel 4

A tract of land located in the NE1/4 of the SE1/4 of Section 34, T2N, R69W of the 6th P.M.,
County of Boulder, State of Colorado, described as follows:

Commencing at the Southeast Corner of said Section 34, thence N00°2923"E, 1818.29 feet
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along the East line of the SE1/4 of said Section 34 to the TRUE POINT OF BEGINNING;

Thence continuing N00°29'23"E, 608.92 feet along the East line of the SE1/4 of said Section 34;
Thence N90°00'00"W, 1321.11 feet to the West line of the E1/2 of the SE1/4 of said Section 34;

Thence S00°31'16"W, 608.92 feet along the West line of the E1/2 of the SE1/4 of said Section
34 to a point from which the True Point of Beginning bears S90°00'00"E;

Thence S90°00'00"E, 1321.44 feet to the TRUE POINT OF BEGINNING.

together with:
Parcel 5

A tract of land located in the NE1/4 of the SE1/4 of Section 34, T2N, R69W of the 6th P.M.,,
County of Boulder, State of Colorado, described as follows:

Commencing at the Southeast Corner of said Section 34, thence N00°29'23"E, 2427.21 feet
along the East line of the SE1/4 of said Section 34 to the TRUE POINT OF BEGINNING;

Thence continuing N00°29'23"E, 663.91 feet along the East line of the SE1/4 of said Section 34
to the E1/4 Corner of said Section 34;

Thence S85°15'25"W, 1326.28 feet along the East-West Centerline of said Section 34 to the
Northwest Corner of the E1/2 of the SE1/4 of said Section 34; "

Thence S00°31'16"W, 554.24 feet along the West line of the E1/2 of the SE1/4 of said Section
34 to a point from which the True Point of Beginning bears S90°00'00"E;

Thence S§O°00'OO"E, 1321.11 feet to the TRUE POINT OF BEGINNING.

together with:

Parcel 6

A tract of land located in the SW1/4 of Section 35, T2N, R69W of the 6th P.M., County of
~ Boulder, State of Colorado, described as follows:

Commencing at the Southwest Comer of said Section 35, from which the W1/4 Corner of said
Section 35 bears N00°29'23"E, and from which a point on the South line of the SW1/4 of said
Section 35 hereinafier referred to as Point "A" bears N89°51'57"E, 1890.45 feet, thence
NO00°2923"E, 96.83 feet along the West line of the SW1/4 of said Section 35 to the North line of
Parcel No. 15 conveyed to the Department of Highways as described in Executrix' Deed recorded
on Film 508 as Reception No. 761228 of the records of Boulder County, Colorado, and the -
TRUE POINT OF BEGINNING; '
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Thence continuing N00°29'23"E, 449.64 feet along the West line of the SW1/4 of said Section
35 to a point from which the Southwest Corner of said Section 35 bears SOO°29'23"W 546.47
feet;

Thence S90°00'00"E, 1544.73 feet to the Southwesterly line of that tract of land conveyed to the
Boulder and Weld Reservoir Company as described in Quit Claim Deed recorded in Book 381 at
Page 457 of the records of Boulder County, Colorado;,

Thence S03°14'57"E, 30.74 feet along the Southwesterly line of that tract of land as described in
said Book 381 at Page 457,

Thence S38°29'57"E, 410.00 feet along the Southwesterly line of that tract of land as described
in said Book 381 at Page 457;

Thence S89°24'57"E, 128.91 feet along the Southwesterly line of that tract of land as described
in said Book 381 at Page 457 to a point from which said Point "A" bears S13°20'00"W;

Thence S13°20'00"W, 194.39 feet to said Point "A";

Thence S89°51'57"W, 49.13 feet along the South line of the SW1/4 of sa1d Section 35 to the East
line of said Parcel No. 15;

Thence N00°08'03"W, 14.82 feet along the East line of said Parcel No. 15;

Thence Westerly, 53.90 feet along the North line of said Parcel No. 15 and along the arc of a
curve concave to the North, said arc having a radius of 11400.00 feet, a central angle of 0°16'15"
and being subtended by a chord that bears N87°42'43"W, 53.90 feet;

Thence N87°34'43"W, 1788.19 feet along the North line of said Parcel No. 15 to the TRUE
- POINT OF BEGINNING.

together with:

Parcel 7

A tract of land located in the SW1/4 of Section 35, T2N, R69W of the 6th P.M., County of
Boulder, State of Colorado, described as follows:

Commencing at the S_outhwest Comer of said Section 35, thence N00°29'23"E, 546.47 feet along
the West line of the SW1/4 of said Section 35 to the TRUE POINT OF BEGINNING;-
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Thence contmumg N00°29'23"E, 557.40 feet along the West line of the SW1/4 of said Section .
35; \

Thence S90°00'00"E, 1508.32 feet to the Westerly line of that tract of land conveyed to the
Boulder and Weld Reservoir Company as described in Quit Claim Deed recorded in Book 381 at
Page 457 of the records of Boulder County, Colorado;

Thence S03°14'57"E, 558.28 feet along the Westerly line of that tract of land as described in said
Book 381 at Page 457 to a point from which the True Point of Beginning bears N90°00'00"W;

Thence N90°00'00"W, 1544.73 feet to the TRUE POINT OF BEGINNING.

together with:
Parcel 8

A tract of land located in the SW1/4 of Section 35, T2N, R69W of the 6th P.M., County of
Boulder, State of Colorado, descnbed as follows:

Commencmg at the Southwest Corner of said Section 35, thence N00°29'23"E, 1103.87 feet
along the West line of the SW1/4 of said Section 35 to the TRUE POINT OF BEGINNING;

" Thence continuing N00°29'23"E, 884.78 feet along the West line of the SW1/4 of said Section
35 to the Northeasterly line of that tract of land conveyed to Andrew Mossburg as described in
Warranty Deed recorded in Book 281 at Page 82 of the records of Boulder County, Colorado;

Thence S67°51'20"E, 171.98 feet along the Northeasterly line of that tract of land as described in
said Book 281 at Page 82 to the Southwesterly line of that tract of land conveyed to the Boulder
and Weld Reservoir Company as described in Quit Claim Deed recorded in Book 381 at Page
457 of the records of Boulder County, Colorado;

Thence S37°47'57"E, 116.28 feet along the Southwesterly line of that tract of land as descnbed
in said Book 381 at Page 457,

Thence S65°19'57"E, 500.00 feet along the Southwesterl)} line of that tract of land as described
in said Book 381 at Page 457,

Thence S82°09'57"E, 800.00 feet along the Southwesterly line of that tract of land as described
in said Book 381 at Page 457;

Thence S03°14'57"E, 410.98 feet along the Southwesterly line of that tract of land as described
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in said Book 381 at Page 457 to a point from Wthh the True Point of Beginning bears
N90°00'00"W;

Thence N90°00'00"W, 1508.32 feet to the TRUE POINT OF BEGINNING.

together with:
Parcel 9

A tract of land located in the SE1/4 of Section 35, T2N, R69W of the 6th P.M. County of
Boulder, State of Colorado, described as follows:

* Commencing at the Southwest Corner of said Section 35, from which the W1/4 Corner of said
Section 35 bears N00°29'23"E, thence N89°51'57"E, 2644.92 feet along the South line of the _
SW1/4 of said Section 35 to the S1/4 Corner of said Section 35; thence S89°41'50"E, 297.74 feet
along the South line of the SE1/4 of said Section 35 to a point hereinafter referred to as Point

"B"; thence continuing S89°41'50"E, 291.98 feet along the South line of the SE1/4 of said

- Section 35 to the TRUE POINT OF BEGINNING, from which a point on the South line of the
SE1/4 of said Section 35 hereinafter referred to as Point "C" bears S89°41'50"E, 1780.60 feet;

Thence N37°25'00"W, 45.79 feet;

Thence N48°40'OO"W, 351.79 feet to a point from which said Point f'B" bears S00°00'00"W;

. Thence N00°00'00"E, 116.37 feet to the Southerly line of that tract of land conveyed to the
Boulder and Weld Reservoir Company as described in Quit Claim Deed recorded in Book 381 at

- Page 457 of the records of Boulder County, Colorado;

Thence $82°55' 57"E 72.59 feet along the Southerly line of that tract of land as described in said
Book 381 at Page 457; _

Thence N41°43'03"E, 500.00 feet along the Southerly line of that tract of land as described in
said Book 381 at Page 457;

Thence N3 5°14‘O3"E, 137.84 feet along the Southerly line of that tract of land as described in
said Book 381 at Page 457 to a point from which said Point "C" bears S61°15'00"E;

Thence S61 °15'00"E, 1811.59 feet to said Point "C";

Thence N89°41'50"W, 1780.60 feet along the South line of the SE1/4 of said Section 35 to the
TRUE POINT OF BEGINNING.
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together with:
Parcel 10

A tract of land located in the SE1/4 of Section 35, T2N, R69W of the 6th P.M., County of
Boulder, State of Colorado, described as follows:

Commencing at the Southwest Corner of said Section 35, from which the W1/4 Corner of said
Section 35 bears N00°29'23"E, thence N89°51'57"E, 2644.92 feet along the South line of the ‘
SW1/4 of said Section 35 to the S1/4 Corner of said Section 35; thence S89°41'S0"E, 2370.32
feet along the South line of the SE1/4 of said Section 35 to the TRUE POINT OF BEGINNING;

‘Thence N61°15'00"W, 1811.59 feet to the Southerly line of that tract of land conveyed to the
Boulder and Weld Reservoir Company as described in Quit Claim Deed recorded in Book 381 at
Page 457 of the records of Boulder County, Colorado;

Thence N35°14'03"E, 462.16 feet along the Southerly line of that tract of land as described in
said Book 381 at Page 457,

Thence N21°44'57 "W, 17.64 feet along the Southerly line of that tract of land as descrlbed in
sa1d Book 381 at Page 457

Thence S61°15'00"E, 1883.38 feet to the East line of the SE1/4 of said Section 35;

Thence S00°35'46"W, 361.05 feet along the East line of the SE1/4 of said Section 35 to the
Southeast Corner thereof;

. Thence N89°41'50"W, 319.29 feet along the South line of the SE1/4 of said Section 35 to the
TRUE POINT OF BEGINNING.

together with:
PARCEL 11

A tract of land located in the SE1/4 of Section 35, T2N, R(>9W of the 6th P.M., County of
Boulder, State of Colorado, described as follows:

Commencing at the Southwest Comer of said Section 35, from which the W1/4 Corner of said
Section 35 bears N00°29'23"E, thence N89°51'S7"E, 2644.92 feet along the South line of the
SW1/4 of said Section 35 to the S1/4 Corner of said Section 35; thence S89°41'S0"E, 2370.32
feet along the South line of the SE1/4 of said Section 35; thence N61°15'00"W, 1811.59 feet to
the Southerly line of that tract of land conveyed to the Boulder and Weld Reservoir Company as
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described in Quit Claim Deed recorded in Book 381 at Page 457 of the records of Boulder
County, Colorado; thence N35°14'03"E, 462.16 feet along the Southerly line of that tract of land
as described in said Book 381 at Page 457; thence N21°44'57"W, 17.64 feet along the Southerly
line of that tract of 1and as described in said Book 381 at Page 457 to the TRUE POINT OF

BEGINNING;

Thence continuing N21°44’57"W 322.36 feet along the Southerly line of that tract of land as
described in said Book 381 at Page 457, .

Thence $88°19'57"E, 600.00 feet along the Southerly line of that tract of land as described in
said Book 381 at Page 457,

Thence S48°16'S7"E, 225.00 feet along the Southerly line of that tract of land as described in
said Book 381 at Page 457,

Thence N49°01'03"E, 267.21 feet along the Southerly line of that tract of land as described in
sai'd Book 381 at Page 457 to the North line of the S1/2 of the SE1/4 of said Section 35;

" Thence N89°51'58"E, 103.07 feet along the North line of the S1/2 of the SE1/4 of said Section
35 to the most Westerly Corner of that tract of land conveyed to the Boulder and White Rock
Ditch Company as described in Warranty Deed. recorded in Book 280 at Page 217 of the records

of Boulder County, Colorado;

Thence S34°50'00"E, 82.92 feet along the Southwesterly line of that tract of land as descrlbed in
said Book 280 at Page 217;

‘Thence S38°10'00"E, 456.75 feet along the Southwesterly hne of that tract of land as descnbed
in said Book 280 at Page 217,

Thence S40°53'34"E, 568.67 feet along the Southwesterly line of that tract of land as described
in said Book 280 at Page 217 to the East line of the SE1/4 of said Section 35; ‘

Thence S00°35'46"W, 356.57 feet along the East line of the SE1/4 of said Section 35 to a pomt
from which the True Point of Beginning bears N61°15'00"W;

Thence N61°15'00"W, 1883.38 feet to the TRUE POINT OF BEGINNING.

Legal Description Prepared By:
Drexel Barrell & Co.

4840 Pearl East Circle #114
Boulder, Colorado 80301-2475
(303) 442-4338
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Together with an undivided 50% interest in 155 shares of Boulder and White Rock Ditch and
Reservoir Company and an undivided 50% interest in 36 units of the Northern Colorado Water

Conservancy Dlstnct
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OIL, GAS AND MINERAL. LEASE

cers BB (171) 3. e3--Colorade

odmy of NOmeBI‘ RSP RR | ] ?0. batween

o Almowdat

THIS Aﬂm made thia. ... m
W Almauist a[k/a. Vallace

Lessor {whethar one or more), and... ... Robert A, Shaw S
Lewes, WITNESSETH:
1 L. Lewsar In ronslderatior of . .. Ten & more e ‘ Dallars
0 & more 3, d, ties hetelnt provided. and of th t of Lessee hareln contained. hereby grants, leases and lets
iy oo et SRR S G SROAT ittt 20 ““;""r;“wm.;:ﬁna»f":.‘:- S iR
& eTa Al o b o ar or el la rein, b,
bullding tanks, power :mlam. telephone lines and other atructurea unmnr o prud:u. save. take care ortnu. lrlm'?:r! and own sal J P ucu." and

housing itz employses, the following described Land in Boulder County, Calorads, t-wit:

E} of 5E3 of Section 3L and a tract of land in the rawl of W& of Sec. 35 described as:
Beginning at a point 1247 east of the SW corner of the Nk SWA; thence N, 76 30 W. L18Y;
thence N. 67° 30" ¥, 912 to the West line of W SW; thence south on said west line O° hS'
%. 4631 th said SW corner; thence east on the south line of said NWh: SWk 12L7' to point of
beginmdng; ALSO the 5% of SE% and Sk of SAL of Section 35, subject to conveyances described
in Boulder county records as f..lows: Rook 61 at Fage 562; Book 279 at Page 1133 Book 280 at
Page 217 and Book 28l at vage 79

of Sect! 8 31‘ & 35 e g + Towrship 2 Nerth . mu69

addltion m the l.lnd above described Lmo hereby gesnis, leases and lets exelu.llv-l.v unto Lesase 1o the same extent as f specifically

or clumd.uy r which are adiacent, contiguous 1o or form & ct uu Iands abev sticularly described, in-

other mineraly under(y| lakes, rivers. muuu. s and ol~way which traverss or

rw rental pn{mn purpases, the lnnd included wlithin this Jease shall be dmmd w tonuln . s . acres,
Five

I. lu ect to the ol.'hnr W Bere: this lease ahall be for a tarm of IK years from this date (called "primary term™) and as
tlmnrur a4 ofl, gas, other hydrocarbons, or oum minera! i produced from said land hqrvur{d!r. or drilling or rworkin: oparations sre conduet

3 e nnlun to be Lessee are: (a) on oll, one-¢lghth of that produced and saved frem sald Jand, r.h- mm l.o be delivered at the

walls. ar to the credit of Lesaor Imn ihe pipe line to which the wells may ba cornected; Lesses may from tiaw to time ‘yllty oll in its
. r nghead grs or

'or prevalling for the ﬂﬂd where procided on the date of purchase; h) on lu. !ncludlr\g canl
mrm.h'_!. rocarbon subsaner, ueed frem sald Iand and sold ot uud otf the premises or In the mau( cture ol une or other lproducn tmmrrom.
ot value at r.ho wall J muhth o un ns 20 wld or Jm ided thay on gas wld at the wells the royally zhall be snecelghth of the amount
reslized frem such sale: (e} on all other minerals mined and marks ong=teath sither in kind or valu- at uw well or mine. st Lesses's alection, except
et "‘":.“:'-.‘5' ""ﬁL":"".‘i - ”“’ o BeTeunen and he Fovai "‘Sﬁ £0d 'gaa whall e compULed SHET SeTucting aes 3p ueed. T3 ikl eoeie
s wells, tor * TOYAltY on compu
? A l)f hed ia: m‘d”h shut in, lhrt iense shall conlir:‘\i'l Slye!!m for a period r.cm

o! p ls tcmplﬂm! on the sbove descrd
nar !ron l wel ﬂ:u in. or any asighes nay lhln-!hr. in the manner provided herein for the payment or wnder of delay
r myluy. on or hefore one yur from the date such well i shut In, uu sum of 3100.00 per w: I, ang. {f sueh paymant or
| continue In effect for a furthe Tiod of one year. [n like manner and upon Hke payments or tenders annually, cr?:dr en

l.mur uua
or blfan each’ nmuvarury ot the shut-in date of auch well, t.hu lease shall cantinue in effect for successive periods of twelve (12) months ea

4 It opcnum for drilling are not commenced on sald hnd n herelnafter provided. on or befors ohe ynr from this date, Lh! ]am shall m.n
terminate as to both parties, uhless on or before such anniversary date Lessee shsll pay or tender e Lessor ar to the credy, of Lemor

Firass. “3.*-101’1&1 _Rank of Longmont, Colorate. ... which bank and Ity successors are Lemsor's agent
and shall cenfinue as the depository for ali rentats ble herrunder regardiess of changes in owneﬂ.hlp o! sald land or the rentals sither by eonveyante

or biuu death or Incapacity of Lessor) the sum of . One Hundred Seventye w w w = = . .. Dallars

il .}, therein cailed rentat), which shatl cover the prlvllege o( deferring of for drilling for a period of
l“ln (1!) mon ike manner and upet like payments or lenders annuall, & soinmencement of operations for drilling may be furiher deferred
for successive p!ﬂodl of w:lve t12) manths each dunnl ihe primary term. Tm p-irrmm or tender of rental herein referred 1o may be made in turrvm'y.
draft ar check a1 the option of the Lesses; and the depealting of suth currency. draft or cheek in any pon e!ﬂee. properly addressed to the Lessor, or said
bank. on or b-!an I.he rental pa ‘ying date, shall be deemed payment as herein provided. If such ban¥k | ¥ wiccessor bank) should fail, !Iquldnle or be

tuccesded by & bank, or reasort fall or refuse 1o accept renial, Lessee shall no! be held 1n dehult for failure 1o make such payment or tender

n! r‘nul unul uu:_x‘::o) dayl after r shisll deliver 1o Lemsee a proper recordable instrument, Mmln] another bank as agent o receive such p.y.
,vmem Is consideration for thiy lease according 10 It terms and shall not be allocated as mere rema] for a period.

f at ln: ime uxmh deliver to Lemsor or 1o the depository above named or place of tecord » releass or releates coveris ¢ any portion or

porllonl a described premises and ihersby surrerider Lhia lease a5 te such mruun or porilons and be relieved of all ohliuuom as 1o the

Tege surrendered. and thereafter the rentals payable hereunder shall be reduced In propertion that the acreage covered hereby s reduced by sald

r!l.ule or Teleases.
l:auc shall, en or be!one any rentat dale. make a bona fide attempt ta pay or d t rmul to 8 Lessor entitled thereto under this lease
aeoent!.n( 16 Lessee’s records o a Lessor who, prior 1o such aitemptad payment or deposit. has given Lemsew notice. in sccordance with. the terma of
this Jease hmlnlfu: ut l’orth. ol hll right te mlvw renial, and I such payment or umﬂnll LTTONEOUN in any regard |wh¢thnr depoglted in the
wmn.%. mrly ?e ms olher than the s entitled Lhereto as shown b{ rds. in an Incorrect amount, or atherwise), Lemce
shat) be uncond umully ob lllld to pay ln such er the rental pmperly pnrlble or the rental period involved, but this lease shall be maintained in
¢ Manher such erroneous renta plf “'- or dmllﬂtm " E " riy made, provided t the erroneous rental payment or deposlt be cor-

J:I" wr| suc

am
) rx!!d within m l!lll' neqipl by Laxses ten notice of sieh ervor d by any d and other evidence netes-
ary uum make propsr paymen
uld an !nll drilled on the nhwq described land during the primary term befors production ix abtained be a dry hele, or should pmdueuon
be obulmd durng pritnary lerm thereafiar cease, then and in elther svent if npcrn nl ror driliing an additional well ate not commen

and

for rework an old well are not pursued on sald Land on or before the [irst ren date next rucceeding the comsation u: Muellen
::'drmlns or rﬂnrﬂm‘m waid \nu ur wu.'.' ‘I.ben uu. lease shall terminate unless .cn or L%n d date, shall ngu:m tha paymmnt ;:( retytals,
L] tion ol \he paymen! 4 governing the p;yment of rentals, shall continue in.fores :ull a3 though there had bewn no inter.
TRIY ur of the primary” wrm and prier i 1he discovsty of oll, oF other hydrocarbons on sald isnd
ahou; hole thereon. or it afier discovery of oll gas. oF olher hydrocarbons before ar durin, l.hu last year of the primary lerm the

roduction thersof should cemss durln, the last year of uld lerm from apy cause, no M-ul paytrent or operations a'w hecessa er o kesp the
wase ln force during the remainder of the primary term. 1f, at the expiration of the primary terin, Lemee i1 conducting opcn?on: far drilling » new
well or reworking an old wll. tils leass neveribelesa shall continue In f?m o1 leng ls suel tlr!lllﬂ[ nr nworklnu ritions continue, or if. afer the

uplnuen of the Hl!l.l;? production on this lease shall Cehie. hln ddpe neve shalt continue in force i1 drilling or nmhlnl oprrations
m um days after such af u Is of sdditional rodueuon Is d a result of
d ro than sixty (40) days. this lease L continue as long u:emmr as oll,

W luuh drll.ll.n( or reworking
rn. other hydrotarbons or ather mineral l’llpmd“m and as long g -ddlumi drilling or reworking operations an had without cessation of such drili-
ng of reworking operalions for more than ilxty ($0) consecutive days

§. Lesses. 3t its option. is hereby ﬂt ven the right wnd power lo pool or combine the l.nd covered by this lesse, or lsz portion lluml‘. as o oil
and oF either of them, with any othw . lease or lenses when in Lessee’s judgment It is Mennry or advisable #a in order lo pro;mly

develop and opernte said premises, such munx 1o be inte & well unlt or unlu not ex«ed.ln] forty (40} acres. plus an acreage tolerance of ten
10leTance of ten per cent etmv&fdnx ndnd

110'561 of for gr 140} lcru. for oil, and not exceqding six hundue and farty (840) acres, plus an s

lmnd ’ﬂl"’ ; rities ha iw "'il'd’;em‘ ml‘-lt‘ﬂl::‘" e, lmw m:l:d o anﬁﬂ;h'dw ."lilh ‘.II:‘ .or m‘ﬂ.::n“!}::m 'lhll m rovided. to ol .
of coml age cove reof, 82 N © ! -

s nt‘:y uuuw ‘“rv ,r"ng ‘nl:m units 30 formed neesunm canform m‘:rl.:e or area with the unit or unita r:tn whith the lease i poolod or ool "mbimd i “.

any olhcr .lu-utum or nnu. and oll units need not conform as o area with gas unils. m poolln* n om or rmn instances .hall ot exhaust the nllhll
Lasses pool this lease or pcﬂ.l ons thereo! into other unita. Lesses sha place of record an instrament or Instru-
rmnu identifying and dmribl the povled a r The entire acreage 30 pooled into a unht shall be Innted lnr all purpeces,’ except the payment of
royalties, as tf (1 were included in this lease, lnd rltlln‘] or nworklnl ocperationa thereon or production of oll or gas therefrom. or un completion thereon
of 1 well as 3 shut-in gas well, shall be col ldcred for all purpoces, except the payment of royalties, as if mh operationa wun on or suth production
wery from or such compielion ware on uu hnd vered by this :Ieau. whelher or not the well or wells be located on the premises coverwd by thia lease.
In lieu of the royallies elsewhers hertin spec(dl cd. Lessor shall receive from a unlt so formed, only such ?crtlun et the rnynlw nipuhme hetein As the
amount of his screage placed in the unit or his royalty inlerest Lthetein bears 1o the total acreage so poolod the parutular unll veved. Should sny unit
wirether be~

a1 originally created hereunder conialn lins than maximum number of acres hereinabove specified, &t ARy II- thereafler.
1ere of after production ls obtained on the unit. enlarge such unit by adding additional_acreage thcml,o bul ihe m arged unit mll In no event exceed
FVent an existing unit i3 s enlarged. Lesaee shail execute and place of record & lemnental declaras

mm of unitization ldenti and describing the land added 10 the existl 11 provided, nm [ meh aupplemnental decla unn
Cecnte pitartin '"fn'f'ﬁ":&’?."m?“ Tengar reamih mest r'":?:::f y m“n'l'nd iR s erests n hnm.:p T product 'l:nuc munmum_r;._i'; )
ve U o o8, r rnnth next follo 1] erect. ¢ 8 o
unitized ares by filing of record ngun of termination. gl & production Ferininate any
7. Lensece also shall have the right to unitire, pool. o tambine all or an; rt of the above descritbed lands v Ith other landa In the ume Reneta)
m by en mln‘ into & cooperative or unit plan of d!"lvp;nnt ar up'rlllol'f .pp.pmut by any governmental u\mmnv lllr d, from itme to time, wm\
Ilkc approval, 1o modify. change or m-mlml: any sucrt plan or agresment and, in such cmL the termu, mM!ll an muiom ot thu lease shall be
led to conform o the terms. l.'ond tlona, and provisions of such appreved cooperalive oF unit plap 'ation and, pare
tlenllrly. all ¢ﬂlllﬂg nd development rrquirements of this lense, CXpreel or imp ied. shall be aatisfied By com, mm wlm the drmln n'nd devel 1]
requi pian or- urnmmt. and this lease shall not terminate or -xpm» during the life of such pian or agreenwent. In event that said
rlbcd innds ar part thareof. shalt hervatier be operaled under any such cooperstive or unit llrn of development o anenuon whenhr
ihe rroduﬂ an thereirom s -lhuud to different partions of the land coversd by said plan. thm Lhe production aliosated to any paﬂ. Iar tract of (end
shall, for the pu of computing 1he royalties 1o be pald hersunder to Lessor. be regarded &: 2 having been praduced from the particular tract of land
to which it s al ted and nat lo m{ olhc; tract of llnd md‘t{u reysiy plylt'mnu o b: ml:de r:wvundor L) uur lh-ll be bund upon produdiion
allses x| Lewsor's consent to any cooperative or unt n of &*m
approved by any mrnm ereculing e aame upon n:unl of Lesspw. ¢ g
:u—-mnhnwmor! t at urmwlmonluuun naent t . 1 of the | &
21l obligation as o the sireage mm md‘n.,l.!-n Mvc l.:h- rllM ;tdagynll!.:\'r s&l;l::'l;r:‘l:ﬁ::‘::pil:&h‘\ e.!-lh-a miwm.“: :mw!ﬁpni“
remave all ¢ u Lessor. Lewsew wi a
lines below ardinary ghw depth. and no we u nlull ho drlllnﬁ wl\hin lm hundred mo; lut"'ol -ny "?m o’r barn row on :'.m m”é it
agrees Lo promptly pay to the owner thersof any damages 1o crops, of Improvements. caused Wy or resulting from an:r
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2.

sangna of B3puiet O N Ay boreunder sy be mmlgned in S the Lo, Parta She provtsions ""'°:Tu'"'" ishua: ihall epwrate 1o seismn
parties herela, na change ar divigion N aw @ of the land, re 4ls. oF roysities, however mp) L aparale entar

obligations or diminish the Tights of Lesses. No coange in tie.dwnership of the Jand. or -fny interest theceln, shall De inding on Lesses unlﬁ'l.mu \hall

be lshed with o certtfied copy of i} recorded inatruments, all court roceedingy and all other necewary svidence of any tranafer, Inheritance, or wie

I8 lokse A3 to 2 segrege J:?rtlon of said tand, the rentals payable hersunder whail be anlonlunublo among

to surface area of vach, and defeult in rerital payment b,r one shall not affect the righta of other leuse.

hold owners hareundsr. In case Lasten amigns this lease. I whole or in part, Leasee ahall be retieved of all obligations with respeet 10 the assigned por.
tien of poritong Arising subsequent to tha date of assignment.

19, All express or implisd covenanta of this lsase ahall be sudject io all Feders’ and State Lawy, Ixecutlve Orders, Rules or Regtilations, and this
lease shall not be Wrminated, In whole or in part. hor Lames hel lnLlo In damages, for fatiure to comply therewith, It compliance ia prevented by, or If
ich faijure is the result of. any wsich Law, Order, Rule or Regulation, or {2 Prwomnl by an act of God. of the public enemy. labor disputes, Inabllity to
obiain mudrhl. ulhu-um of u}anmmuon or other tause bayond the eantrm g‘t. Lessee. 4 the nises, Lesses is od

Ir, term of thia , ol] or ar other hydroearbona or other mineral is discovered upon leased pre: but revent
from ucing the sarme by reasen of any of th'v“elum et E‘Ex In_this Section, this lease shall nownntlmmu vonaldered a2 producing and sha lptomlmu
In full fores and effect un L Lessew i ﬁumumcl o produce the oll, gay, alher hydrocarbons, or oliser minersl and a1 long as such prod
continues in paying quantities or drilling or reworking operalions are continued as sliewhera herein provided.

11. Lemsor ts and to defend the titte to sald d that Lessee ut its aption may dischas. any lax. mortgage or
ather lisn upen sald :emﬂurin whol‘c‘:"m part, and 1: evefu okmhdgu I.!‘I’dull'm ke subrogated to m?) ol?en w’i!h the rl“t ?:entom umc"lnd
a;turlv rentaie and royalties accruing heteunder toward sat Ing same. Without Impatrment of Lessee’s nﬁm under the warrsnty in svent of fallure of

. 1t 13 agoeed that 1f ll.;-nr OWns an interest in said land lesy than the entire fee simple *tlate, then the royaltles and rentaly 10 be patd Lessor shall

o

assigns, All of the provisions of this lease shall inure 1o the beneflt of and be binding upon _lhe parties hereto, thetr heirs. admin; rators, # % and
parties. This agresment shall be binding on each of the above named parties who sign the same, regardless of whether §t Iz signed by any of the other
IN WITNESS WHEREOY, this instrument is executed on ihe date first above written. :
WITNESSES: e é,«fczﬂ%c.qézg :
¥allace Almuuist
3 ”592 -

STATE OF COLORADO,
County of..__Boulder } §s. Colorado Acknowledgment
The foregoing instrument was scknowledged before me this. 2nd . i duy of
ovember . AD, 19.70_ ,_ ¥allace Almquist a/k/a Wallace E,

X1 v
IR 1 ¢ *ay

4 . Notary Public,

STATE OF COLORADO, Cn
Counry ot : } S5 Colorado Ackggwle_dgment
The foregoing instrument wag acknowledged before me this ) . day of

-~ AD, 19, by.

Witness my hand and official senl: Iy
My commission expires...__.___ _— :
; " Riotary Pubi

Tt U T A R s s e A A ot st a8 s e e e Nkt ot st et P At 11 2 . 1t e T




	Crestone_Complaint_Comprehensive
	Exhibit 1 - Crestone CDP Map
	Exhibit 2 - Haley Lease 00395834
	Exhibit 3 - Lewis Leases 00707419, 00707418, 00707417, 00712562
	Exhibit 4 - Bloom Lease 00351467
	Exhibit 5 - Throndson Lease 00263530
	Exhibit 6 - Alcorn Lease 00436830
	Exhibit 7 - White Rock Lease 00401913
	Exhibit 8 - Wheeler Lease 00394732
	Exhibit 9 - Canino 7M CE 2117698
	Exhibit 10 - Canino Leases 00332044, 00337185
	Exhibit 11 - Van Thuyne CE 2751690
	Exhibit 12 - Van Thuyne Lease 963415



